Regular Meeting of the Board of Administration Building
Education 1740 W. Spruce
Tuesday, December 9, 2025 6:00 PM Duncan, Oklahoma 73533

Minutes

of Excellence

{{Name: Agenda ltem Name}}

1.

Call to order and roll call:
Buckholts Davis Lolar Neal Schreckengost
Attendance Taken at 6:00 PM.

Carl Buckholts: Present
Eric Davis: Present
Krista Lolar: Absent
Greg Neal: Present

Christopher Schreckengost: Absent

Also present were the following: Dr. Channa Byerly, Kelly Henderson, Cody
Copeland, Donna McConnell, Maria Pardo, Brooke Alston, Koree Goldsmith,
Courtney Allbritton, Brandon Allbritton, DeLayna Trusty, Cody Duncan, Brandi
Jones, Lori McCann, Cathy Barker, Sonia Norton, Cindy Salazar, Sheeyla
Kennedy, Williams Kennedy, Brandy Peters, Kim Ellis, Abby Roberson, Allison
Spurlin, Merry Stone, Kim Blalock, and Dede Lee.

Flag Salute

The flag salute was led by students from Will Rogers Pre-K with assistance from
the Horace Mann 4th and 5th grade Student Leaders.

Presentation, discussion, and motion to approve, not approve, or table the
acceptance of the FY25 Audit by the office of Patten & Odom, CPAs, PLLC

Motion to accept the FY25 Audit as presented by Courtney Odom of Patten &
Odom, CPAs, PLLC via Google Meet. This motion, made by Eric Davis and
seconded by Greg Neal, Passed.

Carl Buckholts: Yea
Eric Davis: Yea
Krista Lolar: Absent

Greg Neal: Yea



Christopher Schreckengost: Absent
Yea: 3, Nay: 0, Absent: 2
Superintendent's Report

4.A. Site Presentation from Will Rogers Pre-K

Each site submits one video update to present to the board each school
year. This month, Will Rogers Pre-K was one of two school sites
highlighted.

4.B. Chicken Express Employee of the Month

The Certified Teacher of the Month, Courtney Allbritton of Emerson
Elementary, was celebrated. The Support Employee of the Month, Allison
Spurlin, district Communications Director, was surprised and
celebrated. Both employee's were given a plaque, free meal, and drink card
for the month from Chicken Express, and gifts from the district and
community.

4.C. Site Presentation from Horace Mann Elementary

Each site submits one video update to present to the board each school
year. This month, Horace Mann was another school site that was
highlighted.

4.D. District Update

Public participation and/or discussion

There was no public participation and/or discussion.
Discussion and possible motion to approve the adoptions, amendments, and/or
deletions to the following district policy and procedure:

Motion to approve the amendments to district Policy 3018 Open Records Act.
This motion, made by Eric Davis and seconded by Greg Neal, Passed.

Carl Buckholts: Yea

Eric Davis: Yea
Krista Lolar: Absent
Greg Neal: Yea

Christopher Schreckengost: Absent
Yea: 3, Nay: 0, Absent: 2
6.A. Policy 3018 Open Records Act - amendments



7. Consent Agenda
All of the following items, which concern reports and items of a routine nature
normally approved at board meetings, will be approved by one vote unless any
board member desires to have a separate vote on any or all of these items. The
Consent Agenda consists of the discussion, consideration, and approval of the
following items:

Motion to approve Consent Agenda items # 7.A.-7.L. as listed, read aloud and
discussed. This motion, made by Carl Buckholts and seconded by Greg Neal,
Passed.

Carl Buckholts: Yea
Eric Davis: Yea
Krista Lolar: Absent
Greg Neal: Yea

Christopher Schreckengost: Absent
Yea: 3, Nay: 0, Absent: 2
7.A. Minutes of the November 11, 2025 Regular Meeting

7.B. Financial Reports

7.C. Activity Fund Reports

7.D. Addition(s) to Activity Fund Sub-accounts

7.E.District Fundraisers

7.F.Encumbrance Reports
General Fund 11 Purchase Order Numbers 65806-65851, total dollar value
of $35,942.68
Building Fund 21 Purchase Orders, Number 21130-21142, total dollar value
of $32,238.49
Bond Fund 36 Purchase Orders, Number 36015-36022, total dollar value of
$72,814.48
Insurance Fund 86 Purchase Orders, Number 8606-8607, total dollar value
of $1,993.28
Change Order Listing(s) of Encumbrances

7.G. Sanctioning of an Outside Booster Club



7.H. Updated Pathway Graduation Requirements

7.1. Arbitrage Compliance Specialists, Inc. - Arbitrage Compliance Services in
the amount of $5,695.00

7.J. United Systems - two-month technology Master Services Agreement for
Network, Server, and Firewall Management and Technology Needs
assessment in the amount of $47,890.93

7.K. Hinton Refrigeration Co. - DPS 2020 Vision Bond purchase of a district
Child Nutrition Walk-In Freezer in the amount of $62,235.00

This item was previously approved on 10/14/2025, item 9.M. This request is
for a change of funding only. Previously approved to be paid out of the
General Fund (fund 11) and requesting to move the encumbrance to be paid
out of the DPS 2020 Vision Bond Fund (fund 36).

7.L.Internal Revenue Service, Department of the Treasury - Yield Restriction
Calculation for the $2,710,000.00 Lease Purchase Agreement Series 2021
Positive Liability Payment for the period ending 10/01/2025 in the amount of
$75,563.97 paid by Fund 88

Proposed Executive Session to discuss: (a) Pursuant to 25 O.S. § 307 (B)(1)
Resignations, terminations, hiring of employees, employment, rehiring, changes
to employment contracts, and changes to extra-duty contracts of current and
prospective District employees as outlined on Schedule A, inclusive; and (b)
Pursuant to 25 O.S. § 307 (B)(1) and 307 (B)(2) Employment evaluation of the
Superintendent. Vote to convene or not convene into Executive Session

Motion to not convene into Executive Session at 7:05 P.M. This motion, made
by Eric Davis and seconded by Greg Neal, Passed.

Carl Buckholts: Yea
Eric Davis: Yea
Krista Lolar: Absent
Greg Neal: Yea

Christopher Schreckengost: Absent
Yea: 3, Nay: 0, Absent: 2



9.

10.

11.

12.

Vote to acknowledge the Board’s return to Open Session

Executive Session Minutes Compliance Announcement/Statement: The matters
considered, Proposed Executive Session to discuss: (a) Pursuantto 25 O.S. §
307 (B)(1) Resignations, terminations, hiring of employees, employment,
rehiring, changes to employment contracts, and changes to extra-duty contracts
of current and prospective District employees as outlined on Schedule A,
inclusive; and (b) Pursuant to 25 O.S. § 307 (B)(1) and 307 (B)(2) Employment
evaluation of the Superintendent. No action was taken in Executive Session.

There was no Executive Session, therefore the meeting continued.
Discussion and possible action regarding resignations, employment, changes of
contract, and changes of extra-duty contracts as listed on Schedule A attached

Motion to approve the resignations, employment, changes of contract, and
changes of extra-duty contracts as listed on Schedule A. This motion, made by
Greg Neal and seconded by Eric Davis, Passed.

Carl Buckholts: Yea
Eric Davis: Yea
Krista Lolar: Absent
Greg Neal: Yea

Christopher Schreckengost: Absent

Yea: 3, Nay: 0, Absent: 2

Discussion and possible motion regarding an employee Christmas stipend as
listed on Schedule A1 attached

Motion to approve a Christmas stipend for district employees as listed on
Schedule A1. This motion, made by Eric Davis and seconded by Greg Neal,
Passed.

Carl Buckholts: Yea
Eric Davis: Yea
Krista Lolar: Absent
Greg Neal: Yea

Christopher Schreckengost: Absent

Yea: 3, Nay: 0, Absent: 2

Discussion and possible action regarding declaration of miscellaneous items as
surplus

Motion to declare miscellaneous items as surplus. This motion, made by Greg
Neal and seconded by Carl Buckholts, Passed.

Carl Buckholts: Yea
Eric Davis: Yea



Krista Lolar: Absent
Greg Neal: Yea
Christopher Schreckengost: Absent
Yea: 3, Nay: 0, Absent: 2
13. Discussion and possible action regarding New Business

There was no New Business.

14. The next Regular Meeting of the Board of Education will be held on
Tuesday, January 13, 2026 at 6:00 P.M. at the Administration Building at
1740 W. Spruce, Duncan, OK

15. Adjournment
This concludes the business that came before the Board on December 9, 2025,

and at 7:07 P.M. Board President Carl Buckholts declared the meeting
adjourned.
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of Excellence

Agenda
Duncan Public Schools
Regular Meeting of the Board of Education
Administration Building, 1740 W. Spruce, Duncan, Oklahoma 73533
Tuesday, December 9, 2025 at 6:00 PM

1. Call to order and roll call:
Buckholts Davis Lolar Neal Schreckengost
2. Flag Salute

3. Presentation, discussion, and motion to approve, not approve, or table the acceptance of the
FY235 Audit by the office of Patten & Odom, CPAs, PLL.C

4. Superintendent's Report

A. Site Presentation from Will Rogers Pre-K

B. Chicken Express Employee of the Month

C. Site Presentation from Horace Mann Elementary

D. District Update '
5. Public participation and/or discussion

6. Discussion and possible motion to approve the adoptions, amendments, and/or deletions to the
following district policy and procedure:

A. Policy 3018 Open Records Act - amendments

7. Consent Agenda

All of the following items, which concern reports and items of a routine nature normally
approved at board meetings, will be approved by one vote unless any board member desires to
have a separate vote on any or all of these items. The Consent Agenda consists of the discussion,
consideration, and approval of the following items:

A. Minutes of the November 11, 2025 Regular Meeting
B. Financial Reports

C. Activity Fund Reports

D. Addition(s) to Activity Fund Sub-accounts

~ 1|Page of 5
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E. District Fundraisers

F. Encumbrance Reports _
General Fund 11 Purchase Order Numbers 65806-65851, total dollar value of $35,942.68
Building Fund 21 Purchase Orders, Number 21130-21142, total dollar value of $32,238.49
Bond Fund 36 Purchase Orders, Number 36015-36022, total dollar value of $72,814.48
Insurance Fund 86 Purchase Orders, Number 8606-8607, total dollar value of $1,993.28
Change Order Listing(s) of Encumbrances

(. Sanctioning of an Qutside Booster Club
H. Updated Pathway Graduation Requirements

L. Arbitrage Compliance Specialists, Inc. - Arbitrage Compliance Services in the amount of
$5,695.00

J. United Systems - two-month technology Master Services Agreement for Network, Server,
and Firewall Management and Technology Needs assessment in the amount of $47,890.93

K. Hinton Refrigeration Co. - DPS 2020 Vision Bond purchase of a district Child Nutrition
Walk-In Freezer in the amount of $62,235.00

L. Internal Revenue Service, Department of the Treasury - Yield Restriction Calculation
for the $2,710,000.00 Lease Purchase Agreement Series 2021 Positive Liability Payment for
the period ending 10/01/2025 in the amount of $75,563.97 paid by Fund 88

8. Proposed Executive Session to discuss: (a) Pursuant to 25 O.S. § 307 (B)(1) Resignations,
terminations, hiring of employees, employment, rehiring, changes to employment contracts, and
changes to extra-duty contracts of current and prospective District employees as outlined on
Schedule A, inclusive; and (b) Pursuant to 25 O.S. § 307 (B)(1) and 307 (B)(2) Employment
evaluation of the Superintendent.

Vote to convene or not convene into Executive Session

9. Vote to acknowledge the Board’s return to Open Session

Executive Session Minutes Compliance Announcement/Statement: The matters

considered, Proposed Executive Session to discuss: (a) Pursuant to 25 0.S. § 307 (B)(1)
Resignations, terminations, hiring of employees, employment, rehiring, changes to employment
contracts, and changes to extra-duty contracts of current and prospective District employees as
outlined on Schedule A, inclusive; and (b) Pursuant to 25 O.S. § 307 (B)(1) and 307 (B)(2)
Employment evaluation of the Superintendent. No action was taken in Executive Session.

10. Discussion and possible action regarding resignations, employment, changes of contract, and
changes of extra-duty contracts as listed on Schedule A attached

11. Discussion and possible motion regarding an employee Christmas stipend as listed on
Schedule A1l attached

12. Discussion and possible action regarding declaration of miscellaneous items as surplus

13. Discussion and possible action regarding New Business

Regular Meeting Agenda of the Duncan Board of Education, December 9, 2025



14. The next Regular Meeting of the Board of Education will be held on Tuesday, January
13,2026 at 6:00 P.M. at the Administration Building at 1740 W. Spruce, Duncan, OK

1, Adjournment

This Agenda for the Regular Meeting of December 9, 2025 was posted online, at
www.duncanps.org, and on the fiont window of the Administration Building at 1740 W. Spruce,

Duncan, OK on December 8, 2025 at 4:45 P.M.

Posted by /
enderson, Board Clerk
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SCHEDULE A

12/09/25
RETIREMENT
Last Name First Name Site/Assi| Years of Service Effective
RESIGNATIONS
__Last Name First Name s Sile/Asslg_n_r_nent Years of Service Effective
Berry Sandra HM/Teacher 3 12/18/2025
Sale Zachary DHS5/Non-Certified Adjunct Teacher 0 12/18/2025
Goff Riann HM/Teacher Assistant-Paraprofessional 1 1/5/2026
Howard {Dawn HM/SPED Teacher Assistant-Paraprofessionai 1 12/18/2025
Margan Ha EM/SPED Teacher Assistant-Paraprofessiaonal 1 12/9/2025
Sale Zachary Maintenance/ticensed HVAC Technician [1] 12/19/2025
EMPLOYMENT
Last Name First Name New Position Pending Contract
Teacher Emergency Certification/Background Temporary
Teacher Emergency Certification/Background Temporary
Teacher Certification/Background Temporary
Licensed Practical Nurse Background Support
Teacher Assistant/Paraprofessional Background Support
x ADIJUNCT TEACHERS
Last Name First Name Position Site
CONTRACT CHANGES
Last Name First Name Site Assignment Effective
Adams William "Bill" From Technology Coordinator to Supervisor of Technical Services 11/20/2025
EXTRA-DUTY CONTRACT CHANGES
Last Name Fitst Name New Position
Lard Amanda Remove HS Asst Gisls Basketball, Add HS Head Girls Basketball
Mayze Alarie Remove Head HS Girls Basketball

4|Page of 5
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SCHEDULE A1 - Christmas Stipends
presented for Boad Approval 12/09/2025

# OF EMPLOYEES | AMOUNT | TOTAL

464 $ 300.00 | 1.0765| $ 149,848.80
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Patten & Odom, CPAs, PLLC

2101 N. Willow Ave.

Broken Arrow, 0K 74012
Phone Number 918.250.8838
FAX Number 918.250.9853

December 8, 2025

Duncan Public Schools
P. O. Box 1548

Duncan, OK 73534-1548
Dr. Channa Byerly, Supt.

Dear Administrator:

Please find enclosed the school’s copies of the fiscal year 2024-25 audit report. We will take care of
forwarding the required number of copies to state and federal agencies to satisfy your audit report filing

reguirements.

Section 454 of “Oklahoma School Laws" requires that you have a final exit conference so that we may meet
with your school board to discuss this audit report and to assist you in the final resolution of your audit
objectives. We have communicated with you in arranging for one of our staff to attend a future board
meeting and will present the audit results on December 9, 2025.

Thank you for the opportunity for us to provide you with these services. We truly appreciate your business.

Sincerely,

Patten & Odom, CPAs, PLLC



ANNUAL FINANCIAL REPORT
DUNCAN SCHOOL DISTRICT NO. I-1
STEPHENS COUNTY, OKLAHOMA

JULY 1, 2024 TO JUNE 30, 2025

AUDITED BY

Patten & Odom, CPAs, PLLC



DUNCAN SCHOOL DISTRICT NO. I-1
STEPHENS COUNTY, OKLAHOMA
SCHOOL DISTRICT OFFICIALS
JUNE 30, 2025

Board of Education

President Carl Buckholts
Vice-President Eric Davis
Clerk Kelly Henderson, (non-member)
Member Christoper Schreckengost
Member Krista Lolar
Member Greg Neal

Superintendent of Schools

Dr. Channa Byerly

School District Treasurer

Lori McCann
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Patten & Odom, CPAs, PLLC

2101 N. Willow Ave.

Broken Arrow, 0K 74012
Phone Number 918.250.8838
FAX Number 918.250.9853

INDEPENDENT AUDITOR’S REPORT

December 8, 2025

The Honorable Board of Education
Duncan School District No. I-1
Stephens County, Oklahoma

Opinions

We have audited the accompanying combined fund type and account group financial statements — regulatory basis of Duncan
School District No. I-1, Stephens County, Oklahoma, as of and for the year ended June 30, 2025, and the related notes to the
financial statements, as listed in the table of contents.

Qualified Opinion on Regulatory Basis of Accounting

In our opinion, except for the effects of the matter described in the “Basis for Qualified Opinion on Regulatory Basis of
Accounting” paragraph, the financial statements referred to in the first paragraph present fairly, in all material respects, the
assets, liabilities, and fund balances arising from regulatory basis transactions of each fund type and account group of Duncan
School District No. I-1, Stephens County, Oklahoma, as of June 30, 2025, and the revenues collected and expenditures paid and
encumbered for the year then ended on the regulatory basis of accounting described in the Note 1 (C).

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the “Basis for Adverse Opinion on U.S. Generally Accepted
Accounting Principles” paragraph, the financial statements referred to in the first paragraph do not present fairly, in accordance
with accounting principles generally accepted in the United States of America, the financial position of Duncan School District No.
I-1, Stephens County, Oklahoma as of June 30, 2025, or the revenues, expenses, and changes in financial position for the year
then ended.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States. Our responsibility under those standards is further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are required to be independent of Duncan School District No. I-1, Stephens
County, Oklahoma, and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating
to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinions.

Basis for Qualified Opinion on Regulatory Basis of Accounting
The financial statements referred to in the first paragraph do not include the general fixed asset account group, which is a

departure from the regulatory basis of accounting prescribed or permitted by the Oklahoma State Department of Education. The
amount that should be recorded in the general fixed asset account group is not known.



Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As discussed in Note 1 (C) to the financial statements, the financial statements are prepared by the Duncan School District No. I-
1, Stephens County, on the basis of the financial reporting provisions of the Oklahoma State Department of Education, which a
basis of accounting other than accounting principles generally accepted in the United States of America to comply with
requirements of the Oklahoma State Department of Education. The effects on the financial statements of the variances between
the regulatory basis of accounting described in Note 1 (C) and accounting principles generally accepted in the United States of
America, although not reasonably determinable, are presumed to be material and pervasive.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with financial
reporting provisions of the Oklahoma State Department of Education to meet financial reporting requirements of the State of
Oklahoma; this includes determining that the regulatory basis of accounting is an acceptable basis for the preparation of the
financial statements in the circumstances. Management is also responsible for the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events, considered in
the aggregate, that raise substantial doubt about the District’s ability to continue as a going concern for twelve months beyond
the financial statement date, including any currently known information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objective is to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is
a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance
with generally accepted auditing standards and Governmental Auditing Standards will always detect a material misstatement
when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may include collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in aggregate, they would influence
the judgement made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing Standards, we:
e Exercise professional judgement and maintain professional skepticism throughout the audit.

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, and
design and perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Duncan
School District No. I-1, Stephens County, internal control. Accordingly, no such opinion is expressed.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluate the overall presentation of the financial statements.

e  Conclude whether, in our judgement, there are conditions or events, considered in the aggregate, that raise substantial
doubt about Duncan School District No. I-1, Stephens County, Oklahoma’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit, significant audit findings and certain internal control-related matters that we identified during the audit.



Supplementary Information

Our audit was conducted for the purpose of forming opinions on the fund type and account group financial statements within
the combined financial statements. The combining fund statements-regulatory basis, and other schedules as listed in the table of
contents, under supplementary information, are presented for purposes of additional analysis and are not a required part of the
combined financial statements of the District. The Schedule of Expenditures of Federal Awards is presented for purposes of
additional analysis as required by Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements,
Cost Principles, and Audit Requirements for Federal Awards, and is also not a required part of the basic financial statements.

The combining financial statements-regulatory basis, and other schedules as listed in the table of contents, under supplementary
information and the Schedule of Expenditures of Federal Awards are the responsibility of management and were derived from
and relate directly to the underlying accounting records used to prepare the combined financial statements. Such information
has been subjected to the auditing procedures applied in the audit of the fund type and account group financial statements
within the combined financial statements, and other additional procedures, including comparing and reconclling such
information directly to the underlying accounting and other records used to prepare the combined financial statements, and
other additional procedures in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the supplementary information including the Schedule of Expenditures of Federal Awards are fairly stated in all material
respects in relation to the combined financial statements taken as a whole on the regulatory basis of accounting described in
Note 1 (C).

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also Issued our report dated December 8, 2025, on our
consideration of Duncan School District No. I-1, Stephens County, Oklahoma, internal control over financial reporting and on our
tests of Its compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters. The
purpose of that report is solely to describe the scope of our testing of internal control over financial reporting and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the District's internal control over financial
reporting or on compliance. That report Is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the District’s internal control over financial reporting and compliance.

tattes% Q:(QM\J( (A,

Patten & Odom, CPAs, PLLC
Broken Arrow, OK
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NOTES TO THE FINANCIAL STATEMENTS



DUNCAN SCHOOL DISTRICT NO. I-1
STEPHENS COUNTY, OKLAHOMA
NOTES TO THE FINANCIAL STATEMENTS — REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2025

Summary of Significant Accounting Policies

The accompanying financial statements of the Duncan School District No. I-1 (the “District”) conform to the regulatory basis of
accounting, which is another comprehensive basis of accounting prescribed by the Oklahoma State Department of Education and
conforms to the system of accounting authorized by the State of Oklahoma. Accordingly, the accompanying financial statements
are not intended to present financial position and results of operations in conformity with accounting principles generally
accepted in the United States of America. The District’s accounting policies are described in the following notes that are an
integral part of the District’s financial statements.

A. Reporting Entity

The District is a corporate body for public purposes created under Title 70 of the Oklahoma Statutes and, accordingly, is a
separate entity for operating and financial reporting purposes. The District is part of the public school system of Oklahoma under
the general direction and control of the State Board of Education and is financially dependent on the State of Oklahoma. The
general operating authority for the public school system is the Oklahoma School Code contained in Title 70, Oklahoma Statutes.

The governing body of the District is the Board of Education composed of elected members. The appointed superintendent is the
executive officer of the District.

In evaluating how to define the District, for financial reporting purposes, management has considered all potential component
units. The decision to include a potential component unit in the reporting entity was made by applying the criteria established by
the Governmental Accounting Standards Board (GASB). The basic — but not the only — criterion for including a potential
component unit within the reporting entity is the governing body’s ability to exercise oversight responsibility. The most
significant manifestation of this ability is financial interdependency. Other manifestations of the ability to exercise oversight
responsibility include, but are not limited to, the selection of governing authority, the designation of management, the ability to
significantly influence operations, and accountability for fiscal matters. A second criterion used in evaluating potential
component units is the scope of public service. Application of this criterion involves considering whether the activity benefits the
District and/or its citizens, or whether the activity is conducted within the geographic boundaries of the District and is generally
available to its patrons. A third criterion used to evaluate potential component units for inclusion or exclusion from the reporting
entity is the existence of special financing relationships, regardless of whether the District is able to exercise oversight
responsibilities. Based upon the application of these criteria, there are no potential component units included in the District’s
reporting entity. These statements present only the activities of the District.

B. Measurement Focus

The District uses funds and account groups to report on its financial position and the results of its operations. Fund accounting is
designed to demonstrate legal compliance and to aid financial management by segregating transactions related to certain district
functions or activities.

A fund is an independent accounting entity with a self-balancing set of accounts. The account groups are financial reporting
devices designed to provide accountability for certain assets and liabilities that are not recorded directly in the funds.

Funds are classified into three categories: governmental, proprietary and fiduciary. Each category, in turn, is divided into
separate “fund types.” The District has the following fund types and account groups:

Governmental Funds

Governmental funds are used to account for all or most of a government’s general activities, including the collection and
disbursement of earmarked monies (special revenue funds), the acquisition or construction of general fixed assets (capital
project funds), and the servicing of general long-term debt (debt service funds). Basis of accounting relates to the timing of the
measurements made, regardless of the measurement focus applied. All governmental type funds are accounted for using the
Regulatory (Statutory) basis of accounting. All revenues from all sources, including property taxes, entitlements, grants, and
shared revenues are recognized when they are received, rather than earned. Expenditures are generally recognized when
encumbered or reserved, rather than at the time the related liability is incurred. Unmatured interest for debt service is
recognized when due and certain compensated absences and claims and judgments are recognized when the obligations are
expected to be liquidated with expendable, available financial resources. Fiduciary type funds are accounted for using the
regulatory basis of accounting. These practices differ from accounting principles generally accepted in the United States of
America.



DUNCAN SCHOOL DISTRICT NO. I-1
STEPHENS COUNTY, OKLAHOMA
NOTES TO THE FINANCIAL STATEMENTS — REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2025

Summary of Significant Accounting Policies (continued)

General Fund — The general fund is used to account for all financial transactions except those required to be accounted for in
another fund. Major revenue sources include local property taxes and federal and state funding. Expenditures include all costs
associated with the daily operations of the schools, except for programs funded for building repairs and maintenance, school
construction and debt service on bonds and other long-term debt. The general fund includes federal and state restricted monies
that must be expended for specific programs.

Special Revenue Fund — The special revenue funds are used for proceeds of specific revenue sources that are legally restricted to
expenditures for specified purposes.

Building Fund — The building fund consists mainly of monies derived from property taxes levied for the purpose of erecting,
remodeling, repairing or maintaining school buildings and for purchasing furniture, equipment and computer software to
be used on or for school property, for paying energy and utility costs, for purchasing telecommunications services, for
paying fire and casualty insurance premiums for school facilities, for purchasing security systems, and for paying salaries of
security personnel.

Insurance Fund — The insurance fund consists of revenues from reimbursements from insurances losses to be used to
repair or replace damages.

Debt Service Fund — The debt service fund is the District’s sinking fund and is used to account for the accumulation of financial
resources for the payment of general long-term debt principal and interest. The primary revenue sources are local property
taxes levied specifically for debt service and interest earnings from temporary investments.

Capital Projects Fund — The capital projects fund is the District’s bond fund and is used to account for the proceeds of bond sales
to be used exclusively for acquiring school sites, constructing and equipping new school facilities, renovating existing facilities,
and acquiring transportation equipment.

Fiduciary Funds

Fiduciary funds are used to account for assets held on behalf of outside parties, including other governments or on behalf of
other funds within the District. When these assets are held under the terms of a trust agreement, trust funds are used for their
accounting and reporting. Agency funds generally are used to account for assets that the District holds on behalf of others as
their agent and do not involve measurement of results of operations.

Private-Purpose Trust Funds — Private-Purpose Trust funds are used to report trust arrangements under which principal
and income benefit individuals, private organizations, or other governments. The School District’s Gifts and Endowment
Fund is considered to be a Private-Purpose Trust Fund.

Agency Funds — The agency fund is the school activities fund, which is used to account for monies collected principally
through fundraising efforts of the students and District-sponsored groups. The administration is responsible, under the
authority of the Board, for collecting, disbursing, and accounting for these activity funds.

Account Groups

Account groups are not funds and consist of a self-balancing set of accounts used only to establish accounting control over long-
term debt and general fixed assets.

General Long-Term Debt Account Group — This account group was established to account for all long-term debt of the
District, which is offset by the amount available in the debt service fund and the amount to be provided in future years to
complete retirement of the debt principal.




DUNCAN SCHOOL DISTRICT NO. I-1
STEPHENS COUNTY, OKLAHOMA
NOTES TO THE FINANCIAL STATEMENTS — REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2025

Summary of Significant Accounting Policies (continued)

General Fixed Asset Account Group — This account group is used to account for property, plant, and equipment of the
school district. The District does not have the information necessary to include this group in its combined financial
statements.

C. Basis of Accounting and Presentation

The District prepares its financial statements in a presentation format that is prescribed by the Oklahoma State Department of
Education. This format is essentially the generally accepted form of presentation used by state and local governments prior to
the effective date of GASB Statement No. 34, Basic Financial Statements-Management’s Discussion and Analysis-for State and
Local Governments. This format significantly differs from that required by GASB 34.

The basic financial statements are essentially prepared on a basis of cash receipts and disbursements modified as required by the
regulations of the Oklahoma State Department of Education (OSDE) as follows:

eEncumbrances represented by purchase orders, contracts, and other commitments for

the expenditure of monies and are recorded as expenditures when approved.

elnvestments are recorded as assets when purchased.

eWarrants payable are recorded as liabilities when issued.

eLong-term debt is recorded when incurred.

eCompensated absences are recorded as an expenditure when the obligation is paid.

oFixed assets are recorded in the General Fixed Asset Account Group. Fixed assets are not depreciated.

This regulatory basis of accounting differs from accounting principles generally accepted in the United States of America, which
require revenues to be recognized when they become available and measurable, or when they are earned, and expenditures or
expenses to be recognized when the related liabilities are incurred for governmental fund types; and, when revenues are earned.

D. Budgets and Budgetary Accounting

Prior to July 1 each year, the governing board of the school district prepares a verified application showing the needs of the
school district and submits the application to the County Excise Board, who makes temporary appropriations for lawful current
expenses of the school district. The temporary appropriations are merged with the annual appropriations when the annual
budget for the school district is finally approved.

Prior to October 1 each year, the school Board of Education must make a financial statement, showing the true fiscal condition of
the school as of the close of the previous fiscal year ended June 30, along with an itemized statement of estimated needs and
probable income from all sources for the fiscal year.

A budget is legally adopted by the Board of Education for the general fund and special revenue fund(s) of the school district.
Encumbrances represent commitments to unperformed contracts for goods or services. Encumbrance accounting —under which
purchase orders and other commitments of resources are recorded as expenditures of the applicable fund — is utilized in all

governmental funds of the District. Under Oklahoma Law, unencumbered appropriations lapse at the end of the year.

E. Assets, Liabilities and Fund Equity

Memorandum Only — Total Column

The total column on the general-purpose financial statements is captioned “memorandum only” to indicate that it is presented
only to facilitate financial analysis. Data in this column does not present financial position, results of operations or cash flows in
conformity with accounting principles generally accepted in the United States of America. Neither is such data comparable to a
consolidation. Interfund eliminations have not been made on the aggregation of this data.



DUNCAN SCHOOL DISTRICT NO. I-1
STEPHENS COUNTY, OKLAHOMA
NOTES TO THE FINANCIAL STATEMENTS — REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2025

Summary of Significant Accounting Policies (continued)

Cash — Cash consists of currency on hand and checks on hand and demands deposit accounts with banks and other financial
institutions.

Investments — State statutes govern the District’s investment policy. Permissible investments include direct obligations of the
United States Government and Agencies; certificates of deposit of savings and loan associations, and bank and trust companies;
and savings accounts or savings certificates of savings and loan associations, and trust companies. Collateral is required for
demand deposits and certificates of deposit for all amounts not covered by federal deposit insurance. Investments are stated at
cost.

Inventories — Inventories consist of minimal amounts of expendable supplies held for consumption. The value of consumable
inventories at year-end is not material to the District’s financial statements. The costs of inventories are recorded as
expenditures when encumbered and purchased, rather than when consumed.

Compensated Absences — Vested or accumulated vacation leave that is expected to be liquidated with expendable, available
financial resources is reported as expenditure and a fund liability of the governmental fund that will pay it. There are no
amounts of vested or accumulated vacation leave that are not expected to be liguidated with expendable, available financial
resources.

No liability is recorded for non-vesting accumulating rights to receive such pay benefits.

Fixed Assets — The District has not maintained a record of its general fixed assets, and, accordingly, a General Fixed Asset Account
Group is not included in the financial statements. General fixed assets purchased are recorded as expenditures in the various
funds at the time of purchase.

Long-Term Debt — Long-term debt is recognized as a liability of a governmental fund when due or when resources have been
accumulated in the debt service fund for payment early in the following year. For other long-term obligations, only that portion
expected to be financed from expendable, available financial resources are reported as a fund liability of a governmental fund.
The remaining portion of such obligations is reported in the general long-term debt account group.

Cash Fund Balance — Cash fund balance represents the funds not encumbered by purchase order, legal contracts, and
outstanding warrants.

F. Revenues, Expenses and Expenditures

Local Revenues — Revenue from local sources is revenue produced within the school district, which includes ad valorem taxes. It
is available for current educational expenses and for other purposes authorized by the school board.

The District is authorized by state law to levy property taxes, which consist of ad valorem taxes on real and personal property
within the District. The county assessor, upon receipt of the certification of tax levies from the County Excise Board, extends the
tax levies on the tax roll for submission to the county treasurer prior to October 1. The county treasurer must commence tax
collection within fifteen days of receipt of the tax rolls. The first half of the tax is due prior to January 1. The second half is due
prior to April 1.

If the first payment is not made timely, the entire tax becomes due and payable on January 2. Second half taxes become
delinquent on April 1 of the year following the year of assessment. If taxes are delinquent and unpaid for a period of three (3)
years or more the real estate may be sold for taxes.

Intermediate Revenues — Revenue from intermediate sources is revenue from funds collected by an intermediate administrative
unit or political sub-division, such as a county or municipality, and redistributed to the school district.

State Revenues — Revenue from state sources for current operations are primarily governed by the state aid formula under the
provisions of Article XVIII, Title 70, Oklahoma Statutes. The State Board of Education administers the allocation of state aid funds
to school districts based on information accumulated from the districts.
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DUNCAN SCHOOL DISTRICT NO. I-1
STEPHENS COUNTY, OKLAHOMA
NOTES TO THE FINANCIAL STATEMENTS — REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2025

Summary of Significant Accounting Policies (continued)

After review and verification of reports and supporting documentation, the State Department of Education may adjust
subsequent fiscal period allocations of money for prior year errors disclosed by review. Normally, such adjustments are treated
as reductions or additions of revenue of the year when the adjustment is made.

The District receives revenue from the state to administer certain categorical educational programs. State Board of Education
rules require that revenue earmarked for these programs be expended only for the program for which the money is provided.
These rules also require that the money not expended, as of the close of the fiscal year, be carried forward into the following
year to be expended for the same categorical programs. The State Department of Education requires that categorical
educational program revenues be accounted for in the general fund.

Federal Revenues — Revenue from Federal sources is money originating from the Federal government and made available to the
school district either as direct grants or under various programs passed-through the State Department of Education or other
state agencies.

The Federal government also makes payments to school districts whose revenues are adversely affected by the presence of
Federal activities. Although these payments are made in consideration of lost property tax revenue, the Oklahoma State
Department of Education advocates classifying such amounts as revenue from Federal sources.

Instruction Expenditures — Instruction expenditures include the activities dealing directly with the interaction between teachers
and students. Teaching may be provided for students in a school classroom, in another location, such as a home or hospital, and
in other learning situations, such as those involving co-curricular activities. It may also be provided through some other
approved medium, such as television, radio, telephone and correspondence. Examples of expenditures that might be included
here are the activities of teacher assistants of any type (clerks, graders, teaching machines, etc.), which assist in the instructional
process. The activities of tutors, translators, and interpreters would be recorded here. Department chairpersons who teach for
any portion of time are included here. Tuition/transfer fees paid to other LEAs would be included here.

Support Services Expenditures — Support services expenditures provide administrative, technical (such as guidance and health)
and logistical support to facilitate and enhance instruction. These services exist as adjuncts for fulfilling the objective of
instruction, community services and enterprise programs, rather than as entitles within them.

Operation of Non-Instructional Services Expenditures — Activities concerned with providing non-instructional services to
students, staff, and the community.

Facilities Acquisition and Construction Services Expenditures — Consist of activities involved with the acquisition of land and
buildings; remodeling buildings; the construction of buildings and additions to buildings; initial installation or extension of service
systems and other built-in equipment; and improvement to sites.

Other Outlays Expenditures — A number of outlays of governmental funds are not properly classified as expenditures, but still
require budgetary or accounting control. These are classified as Other Outlays. These include debt service payments (principal
and interest).

Other Uses Expenditures — This includes scholarships provided by private gifts and endowments; student aid and staff awards
supported by outside revenue sources (i.e., foundations). Also, expenditures for self-funded employee benefit programs
administered either by the District or a third party administrator.

Repayment Expenditures — Repayment expenditures represent checks/warrants issued to outside agencies for refund or
restricted revenue previously received for overpayments, non-qualified expenditures, and other refunds to be repaid from
District funds.

Interfund Transactions — Quasi-external transactions are accounted for as revenues, expenditures or expenses. Transactions that
constitute reimbursements to a fund or expenditures/expenses initially made from it that are properly applicable to another
fund, are recorded as expenditures/expenses in the fund that is reimbursed.
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DUNCAN SCHOOL DISTRICT NO. I-1
STEPHENS COUNTY, OKLAHOMA
NOTES TO THE FINANCIAL STATEMENTS — REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2025

Summary of Significant Accounting Policies (continued)

All other interfund transactions, except quasi-external transactions and reimbursements, are reported as transfers. Nonrecurring
or non-routine permanent transfers of equity are reported as residual equity transfers.

Budgetary Information

Under current Oklahoma Statutes, a formal Estimate of Needs (Budget) is required for all General and Special Revenue funds.
Budgets are presented for all funds that include the originally approved budgeted appropriations for expenditures and final
budgeted appropriations as adjusted for supplemental appropriations and approved transfers between budget categories. The
annual Estimate of Needs, when approved by the Board and subsequently filed with the County Clerk and approved by the
County Excise Board, becomes the legal budget. Supplemental appropriations, if required, were made during the year and are
reflected on the budget vs. actual presentations shown included in supporting schedules.

Deposit Categories of Credit Risk

Collateral is required for demand deposits and certificates of deposit for all amounts not covered by federal deposit insurance.
The District’s investment policies are governed by state statute. Permissible investments include:

1. Direct obligations of the United States Government to the payment of which the full faith and credit of the government
is pledged.

2. Obligations to the payment of which the full faith and credit of the state is pledged.

3. Certificates of deposits of banks when such certificates of deposits are secured by acceptable collateral as in the deposit
of other public monies.

4. Savings accounts or savings certificates of savings and loan associations to the extent that such accounts or certificates
are fully insured by the Federal Savings and Loan Insurance Corporation.

5. Repurchase agreements that have underlying collateral consisting of those items specified in paragraphs 1 and 2 of this
section including obligations of the United States, its agencies and instrumentalities, and where collateral has been
deposited with a trustee of custodian bank in an irrevocable trust or escrow account established for such purposes.

6. County, municipal or school district direct debt obligations for which an ad valorem tax may be levied or bond and
revenue anticipation notes, money judgments against such county, municipality or school district ordered by a court of
record or bonds or bond and revenue anticipation notes issued by a public trust for which such county, municipality or
school district is a beneficiary thereof. All collateral pledged to secure public funds shall be valued at no more than
market value.

7. Money market mutual funds regulated by the Securities and Exchange Commission and which investments consist of
obligations of the United States, its agencies and instrumentalities, and investments in those items listed above.

8. Warrants, bonds or judgments of the school district.

9. Qualified pooled investment programs, the investments of which consist of those items specified above, as well as
obligations of the United States agencies and instrumentalities, regardless of the size of the district’s budget. To be
qualified, a pooled investment program for school funds must be governed through an Interlocal cooperative agreement
formed pursuant to Title 70 Section 5-117b, and the program must competitively select its investment advisors and
other professionals. Any pooled investment program must be approved by the Board of Education.
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DUNCAN SCHOOL DISTRICT NO. I-1
STEPHENS COUNTY, OKLAHOMA
NOTES TO THE FINANCIAL STATEMENTS — REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2025

Deposit Categories of Credit Risk (continued)

The District’s investment policy instructs the treasurer to minimize risks by diversifying the investment portfolio; structuring
investments so that securities mature in time to meet cash requirements; and by investing the full amount of all accounts of the
District.

Custodial Credit Risk:

Deposits and Investments - The District’s demand deposits are required by law to be collateralized by the amount that is not
federally insured.

The District participates in a money market mutual fund regulated by the Securities and Exchange Commission which invests in a
portfolio of U.S. Treasury and government securities maturing in 397 days or less.

The money market mutual fund investment is not insured or guaranteed by the FDIC or any other government agency.

It is possible that interest or principal on securities of the money market mutual fund will not be paid when due. Money market
funds try to minimize this risk by purchasing higher-quality securities.

Interest Rate Risk:

Investments are made based upon prevailing market conditions at the time of the transaction with the intent to hold the
instrument until maturity. However, the District has no formal written policy addressing interest rate risk.

Prices of fixed-income securities generally fall when interest rates rise. Interest rate changes have a greater effect on the price of
fixed-income securities with longer maturities.

Credit Risk:
The District has no formal written policy addressing credit risk.

At June 30, 2025, the District has no investments, except the money market mutual fund, that are not guaranteed by the full
faith and credit of the United States Government.

General Long-Term Debt

State statutes prohibit the District from becoming indebted in an amount exceeding the revenue to be received for any fiscal
year without approval by the District’s voters. Bond issues have been approved by the voters and issued by the District for
various capital improvements. These bonds are required to be fully paid serially within 25 years from the date of issue.

General long-term debt of the District consists of bonds payable and a capital lease. Debt service requirements for bonds are

payable solely from fund balance and future revenues of the debt service fund. The capital lease will be paid from the future
issuance of General Obligation Bonds.
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DUNCAN SCHOOL DISTRICT NO. [-1
STEPHENS COUNTY, OKLAHOMA
NOTES TO THE FINANCIAL STATEMENTS — REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2025

General Long-Term Debt (continued)

A brief description of the outstanding general obligation bond issues at June 30, 2025, is set forth below:

Amount
Outstanding

School District No. I-12 Combined Purpose Bonds,
Series 2024, original issue
$2,525,000.00, interest rate of 5.400%,
one installment of $2,525,000.00 due on
July 1, 2026. S 2,525,000.00

S 2,525,000.00

The annual debt service requirements for retirement of bond principal and payment of interest are as follows:

Year ending
June 30, Principal Interest Total
2027 S 2,525,000.00 S 272,700.00 S 2,797,700.00
Total S 2,525,000.00 S 272,700.00 S 2,797,700.00

Interest expense incurred on general long-term debt during the current year totaled $262,600.00.

Capital Leases

The District entered a lease-purchase agreement with BancFirst, Duncan, OK on March 18, 2021 in the principal amount of
$2,710,000.00 with an imputed interest rate of 1.525%. The first payment begins October 1, 2021, and the final payment on
October 1, 2025. On June 30, 2025 the District has $670,278.70 on reserve with BancFirst remaining in the lease purchase
account. This amount is not included in the District’s balance sheet on June 30, 2025. The district intends to use the proceeds of
future issuance of general obligation bonds to finance lease-purchase payments. The following table sets forth annual lease -
purchase obligations:

Year ending
June 30, Principal Interest Total
2026 S 560,000.00 $ 8,540.00 S 568,540.00
Total S 560,000.00 S 8,540.00 S 568,540.00

The District entered a lease-purchase agreement with BancFirst, Duncan, OK on November 25, 2020 in the principal amount of
$11,280,000.00 with an interest rate of 2.150%. The first payment begins October 1, 2021, and the final payment on October 1,
2030. The district intends to use the proceeds of future issuance of general obligation bonds to finance lease-purchase
payments. On June 30, 2025 the District has $407,667.20 on reserve with BancFirst remaining in the lease purchase account.
This amount is not included in the District’s balance sheet on June 30, 2025. The following table sets forth annual lease -
purchase obligations:
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DUNCAN SCHOOL DISTRICT NO. I-1
STEPHENS COUNTY, OKLAHOMA
NOTES TO THE FINANCIAL STATEMENTS — REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2025

General Long-Term Debt (continued)

Year ending .
June 30, Principal Interest Total
2026 S 1,110,000.00 S 150,930.00 $ 1,260,930.00
2027 1,140,000.00 127,065.00 1,267,065.00
2028 1,165,000.00 102,555.00 1,267,555.00
2029 1,190,000.00 77,507.50 1,267,507.50
2030 1,215,000.00 51,922.50 1,266,922.50
2031 1,200,000.00 25,800.00 1,225,800.00
Total S 7,020,000.00 S 535,780.00 S 7,555,780.00

The District entered a lease-purchase agreement with BancFirst, Duncan, OK on November 16, 2021 in the principal amount of
$4,013,055.00. The first payment begins October 1, 2022, and the final payment on October 1, 2030. On June 30, 2025 the
District has $1,746,439.53 on reserve with BancFirst remaining in the lease purchase account. The district intends to use the
proceeds of future issuance of general obligation bonds to finance lease-purchase payments. The following table sets forth
annual lease -purchase obligations:

Year ending
June 30, Principal Interest Total
2026 S 405,000.00 S 36,281.00 S 441,281.00
2027 415,000.00 30,530.00 445,530.00
2028 425,000.00 24,637.00 449,637.00
2029 425,000.00 18,602.00 443,602.00
2030 435,000.00 12,567.00 447,567.00
2031 450,000.00 6,390.00 456,390.00
Total S 2,555,000.00 S 129,007.00 $ 2,684,007.00

The District has recorded the liability for future lease-purchase payments in the General Long Term Debt Groups of Accounts on
the Combined Statement of Assets, Liabilities and Fund Balances.

Changes in Long-Term Debt

The following is a summary of the long-term debt transactions of the District for the year ended June 30, 2025.

Bonds Payable Leases Payable Total Payable
Balance, July 1, 2024 3 2,525,000.00 ¢ 12,178,235.00 ¢ 14,703,235.00
Additions 2,525,000.00 - 2,525,000.00
Retirements 2,525,000.00 2,043,235.00 4,568,235.00
Balance, June 30, 2025 $ 2,525,000.00 $ 10,135,000.00 $ 12,660,000.00
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DUNCAN SCHOOL DISTRICT NO. I-1
STEPHENS COUNTY, OKLAHOMA
NOTES TO THE FINANCIAL STATEMENTS — REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2025

Employee Retirement System

Description of Plan

The District participates in the state-administered Oklahoma Teachers' Retirement System, which is a cost sharing, multiple-
employer defined benefit public employee retirement system (PERS), which is administered by the Board of Trustees of the
Oklahoma Teachers’ Retirement System (the “System”). The System provides retirement and disability benefits, annual cost-
of-living adjustments, and death benefits to plan members and beneficiaries. Title 70 Section 17 of the Oklahoma Statutes
establishes benefit provisions and may be amended only through legislative action.

The Oklahoma Teachers’ Retirement System issues a publicly available financial report that includes financial statements and
required supplementary information for the System. That report may be obtained by writing to the Oklahoma Teachers’
Retirement System, P.0. Box 53624, Oklahoma District, OK 73152 or by calling 405-521- 2387.

Basis of Accounting

The System’s financial statements are prepared using the cash basis of accounting, except for accruals of interest income. Plan
member contributions are recognized in the period in which the contributions are made. Benefits and refunds are recognized when
paid. The pension benefit obligation is a standardized disclosure measure of the present value of pension benefits. This pension
valuation method reflects the present value of estimated pension benefits that will be paid in future years as a result of employee
services performed to date and is adjusted for the effect of projected salary increases. There are no actuarial valuations
performed on individual school districts. The System has an under-funded pension benefit obligation as determined as part of the
latest actuarial valuation.

Funding Policy

The District, the State of Oklahoma, and the participating employees make contributions. The contribution rates for the District and
its employees are established by and may be amended by Oklahoma Statutes. The rates are not actuarially determined. The rates
are applied to the employee’s earnings plus employer-paid fringe benefits. The required contribution for the participating members
is 7.0% of compensation. Additionally, OTRS receives “federal matching contributions” for positions whose funding comes from
federal sources or certain grants. The District and State are required to contribute 14.0% of applicable compensation. Contributions
received by the System from the State of Oklahoma are from 3.54% of its revenues from sales tax use taxes, corporate income taxes
and individual income taxes. The District contributed 9.5% and the State of Oklahoma plus the federal contribution contributed the
remaining 4.5% during this year. The District is allowed by the Oklahoma Teachers’ Retirement System to make the required
_contributions on behalf of the participating members. The school is required to pay 16.5% for any compensated retired teachers
already receiving retirement benefits.

Annual Pension Cost

The District’s total contributions for 2025, 2024, and 2023 were $1,909,071.47, $1,864,628.58, and $1,632,545.02, respectively.
The District’s total covered payroll for fiscal year 2024-2025 amounted to $21,414,052.31.

GASB Statement 68 became effective for fiscal years beginning after June 15, 2014, and significantly changes pension accounting
and financial reporting for governmental employers who participate in a pension plan, such as the System, and who prepare
published financial statements on an accrual basis using Generally Accepted Accounting Principles. Since the District does not
prepare and present their financial statements on an accrual basis, the net pension amount is not required to be presented on
the audited financial statements.

Litigation
The District is contingently liable for lawsuits and other claims in the ordinary course of its operations. The settlement of such

contingencies under the budgetary process would require appropriation of revenues yet to be realized, and would not materially
affect the financial position of the District at June 30, 2025.
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DUNCAN SCHOOL DISTRICT NO. I-1
STEPHENS COUNTY, OKLAHOMA
NOTES TO THE FINANCIAL STATEMENTS — REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2025

Related Entities

The following entities are separately constituted and, accordingly, their financial position and results of operations have not been
presented in the accompanying financial statements. Officers are not appointed by the school board. The school board is not
responsible for approving budgets, contracts, key personnel, fiscal matters or day-to-day operations of the booster club.

Duncan Demon Quarterback Club DHS Tip-In Basketball Booster Club DHS Golf Booster Club

Duncan Demon Wrestling Club Winner’s Circle Booster DHS Cheer Booster Club

DHS Baseball Booster Club DHS Swim Booster Club Lady Demons Softball Booster Club

DHS Track and Field Booster Club  DHS Soccer Booster Association DPS Spirit Booster Club

DHS Tennis Parents Booster Club  DHS Music Parent Association Duncan Lady Demon Wrestling Booster Club

Risk Management

The District is exposed to various risks of loss related to torts; theft of, damage to and destruction of assets; errors and
omissions; injuries to employees; or acts of God. The District purchases commercial insurance to cover these risks, including
general and auto liability, property damage, and public officials liability. Settled claims resulting from these risks have not
exceeded the commercial insurance coverage in any of the past three fiscal years.

The School also participates in a risk pool for Workers' Compensation coverage in which there is transfer or pooling of risks
among the participants of that pool. In accordance with GASB No. 10, the School reports the required contribution to the pool,
net of refunds, as insurance expense. The risk pool is the Oklahoma School Assurance Group (OSAG), an organization formed for
the purpose of providing workers’ compensation coverage to participating schools in the State of Oklahoma. In that capacity,
OSAG is responsible for providing loss control services and certain fiscal activities, including obtaining contract arrangements for
the underwriting, excess insurance agreements, claims processing, and legal defense for any and all claims submitted to them
during the plan year. As a member of OSAG, the District is required to pay fees set by OSAG according to an established payment
schedule. A portion of the fees paid by the District goes into a loss fund for the District. The fee for the loss fund is calculated by
projecting losses based on the school’s losses for the last five years. OSAG provides coverage in excess of the Loss Fund, so the
District’s liability for claim loss is limited to the balance of the loss fund. If the District does not use their loss fund in three years,
it is returned to them with no interest.

The District participates in the Oklahoma Public Schools Unemployment Compensation Account under the sponsorship of the
Oklahoma State School Boards Association and the cooperative council for Oklahoma School Administration. The account was
established to let school districts self-insure unemployment benefits for school employees. The funds are held in the name of
each school district as reserves to pay unemployment claims. Each school district is individually liable for that portion of the
benefits paid from the fund attributable to wages paid by the school district in the same manner as if no group account had been
established. The reserve funds may be withdrawn from the account upon request of the school district. At June 30, 2025, the
Duncan School District had reserves on deposit with the Oklahoma Public Schools Unemployment Compensation Accounting
totaling $21,291.68. This amount has not been included in the District’s balance sheet at June 30, 2025.

Surety Bonds

The District has a Public School Employees Blanket Bond with Western Surety Company. The bond number is 69951082, it covers
all employees including financial secretaries, encumbrance clerk, payroll clerk, board clerk, and activity fund custodians for the
total sum of $100,000.00, and it is for the term of August 17, 2024, to August 17, 2025 and August 17, 2025 to August 17, 2026.

The Superintendent is bonded by Western Surety Company, bond number 66313694, for the sum of $100,000.00 for the term of
July 1, 2024, to July 1, 2025.

The Finance Director/Treasurer is bonded by Western Surety Company, bond number 66314268, for the sum of $100,000.00 for
the term of July 1, 2024, to July 1, 2025.
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