
Chisholm School District
School Board Meeting Agenda

Monday, June 24, 2024 at 4:30 PM
Working Session
Chisholm School Board Room

I. Determination of Quorum and Call to Order
II. Approve Agenda

A. APEX Proposal
Attachments: 

ISD 695 Presentation 062424 Final

III. Adjourn
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Potential Energy 
Efficiency 
Financing

June 24 School 
Board Meeting
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APEX 
Proposal

Total Cost Estimate 
of Project First Year Estimated 

Energy Savings: 
$165,786

Note – savings is projected to 
increase by 3% per year to 
account for cost of energy 

inflation

3



Available Funding Mechanisms for Proposed Project

G.O. Capital Facilities Bond

Funding Source: 
Operating Capital 

Account

Est. True Interest Cost: 
3.97%

Investor Security: Full 
Faith & Credit (bond 
payments secured by 

dedicated tax levy)

Anticipated Rating: A2 
Underlying / Aa1 MN 
Credit Enhancement 

Program

Certificate of Participation

Funding Source: General 
Fund

Est. True Interest Cost: 
4.27%

Investor Security: Subject 
to Non-Appropriation (No 

obligation of district to 
make future payments)

Anticipated Rating: A3 
Underlying / (No Credit 

Enhancement)4



Capital 
Facilities 
Bonds – 

Allowable uses 
under M.S. 

123B.62

123B.62 BONDS FOR CERTAIN CAPITAL FACILITIES.
(a) In addition to other bonding authority, with approval of the 
commissioner, a district may issue general obligation bonds for certain 
capital projects under this section. The bonds must be used only to 
make capital improvements including:

(1) under section 126C.10, subdivision 14, total operating capital 
revenue uses specified in clauses (4), (6), (7), (8), (9), and (10);

(2) the cost of energy modifications;

(3) improving disability accessibility to school buildings;

(4) bringing school buildings into compliance with life and safety codes 
and fire codes; and

(5) modifying buildings and equipment for security.

Note: maximum borrowing term is 15 years and annual payment cannot 
exceed amount of annual operating capital revenue.
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OBSERVATION / REMINDER

G.O. Capital Facilities 
Bonds

Yes, the District 
would be doing an 

additional borrowing

However, because 
the source of 

payment is already 
collected each year 
within the District’s 

certified levy, NO 
change in overall 
dollars collected

Timber and Ag 
Landowner’s will see 

tax break because 
bond levy will now 

qualify for Ag2School 
Credit
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Borrowing Summary

Sources & Uses

Bond Debt Service Levy

Bond Statistics

Note – bond structure utilizes current G.O. Borrowing 
Rates + 25 basis points or 0.25%
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Operating Capital 
Revenue (from Pay 2024 / 

FY 2025 Levy Report

ISD 695 Operating Capital Summary

Note – this financing structure utilizes nearly 100% of the district’s operating capital revenue through FY 2037
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ISD 695 Energy Savings Summary

Total General Fund Savings Estimate (Green Bars) of $516K (FY 2026-FY2038)
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Potential Flow of Funds (Energy Savings Indirectly Make Bond Payments)

Operating Capital Account Bond Payments

Operational Savings From 
ProjectGeneral Fund

Taxpayer Levy

Former Annual Operating 
Capital identified 
expenditures +

remaining savings 
enhances general fund 

budget
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Questions/Conversation
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