
Regular Meeting of the Iowa Park CISD Board of Trustees
6:00 PM on March 19, 2026

Iowa Park Administration Building
328 East Highway

Iowa Park, Texas 76367

I. CALL TO ORDER
II. ACKNOWLEDGMENTS AND RECOGNITION

 
A. Chloe Mitcham and Kane Decker for students of the month

Adalyn Marquardt - Performance on Broadway 

Alexis McLemore- Placing 4th in 4A State Swim Meet in San Antonio

Cheerleading Awards for State Finals and Ranking 14th in State;
Berklee Bean, Carlee Bernard, Lyla Bodkin, Matlee Cravens, Kinley Dutton, 
Jenna Green, Kate Litz, Kayla Maloney, Cate McAlister, Brynlee Miser, Chloe 
Mitcham, Hannah Morin, Dotty Nichols, Katelyn Petering, Rowan Pike, Rylan 
Raschke, Kiley Routh, Hannah Stewart, Malaney Wise and Jubilee Zentgraf.

Texas All State Cheer go to Kiley Routh and Malaney Wise.
Texas All Academic goes to Dotty Nichols.

III. PUBLIC COMMENT
IV. AGENDA ITEMS

A. Consent Agenda
1. Request for Approval of Bill Payments 2
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2. Request for Approval of Minutes 15
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3. Request for Approval of Tax Adjustments 24
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B. Discussion / Action Items
1. Discussion of Budget to Revenue
2. Discussion of Teacher Incentive Allotment
3. Request Board Approval of Notice of Election. 32
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1-15
Prescribed by Secretary of State
Sections 4.004, 83.010, 85.004, 85.007, Texas Election Code
9/2023

NOTICE OF GENERAL ELECTION FOR OTHER POLITICAL SUBDIVISIONS  
(AVISO DE ELECCIÓN GENERAL PARA OTRAS SUBDIVISIONES POLÍTICAS) 

To the registered voters of the County of _________________________________ , Texas: 

(A los votantes registrados del Condado de ___________________________________ , Texas) 

Notice is hereby given that the polling places listed below will be open from 7:00 a.m. to 7:00 p.m., 
_____/_____/__________for voting in a general election to elect  

________________________________________________________________________________ 
(Notifíquese por la presente, que los sitios de votación citadas abajo se abrirán desde las 7:00 a.m. 
hasta las 7:00 p.m. el _____/_____/__________ para votar en la elección general para elegir  

______________________________________________________________________________ 
On Election Day, voters must vote in the precinct where registered to vote, unless the 
countywide polling place program is being used in the election.  
(El Día de Elección, los votantes deberán votar en el precinto donde están inscritos para 
votar, a menos que el programa de sitios de votación del condado se está utilizando en la 
elección.) 
Location of Election Day Polling Places 
Include Name of Building and Address 
(Sitios de votación el Día de Elección) 
(Incluir Nombre del Edificio y Dirección) 

Precinct Number(s) 
(Número de precinto) 

During early voting, a voter may vote at any of the locations listed below: 
(Durante Votación Adelantada, los votantes podrán votar en cualquiera de los sitios de 
votación nombradas abajo.) 
Location of Main Early Voting Polling Place 
Include Name of Building and Address  
(Sitio principal de votación adelantada) 
(Incluir Nombre del Edificio y Dirección) 

Days and Hours of Operation 
Días y Horas Hábiles 

Locations for Branch Early Voting Polling Places 
Include Name of Building and Address  
(Sitios sucursal de votación adelantada) 
(Incluir Nombre del Edificio y Dirección) 

Days and Hours of Operation 
Días y Horas Hábiles 

Wichita County Courthouse
900 7th Street, Room 104 Wichita Falls, TX 76301

April 20; 22- 24, 2026 and April 27 - 28, 2026; 8am - 5pm
20; 22 - 24 de abril de 2026 y 27-28 de abril de 2026; De 8am - 
5pm

Wichita County Tax Office: 400 N Wall, Iowa Park, TX 76367 April 20; April 22 - 24, 2026 and April 27 - 28, 2026, 8am - 4pm; 

Precinct 2 Bldg: 102 W College, Burkburnett, TX 76354 April 20; April 22 - 24, 2026 and April 27 - 28, 2026, 8am - 4pm;
20 de abril; 22 - 24 de abril 2026 y 27 - 28 de abril 2026,8am - 4pm

Precinct 4 Bldg: 2023 SH 25 N, Electra, TX 76360 April 20; April 22 - 24, 2026 and April 27 - 28, 2026, 8am - 4pm;

20 de abril; 22 - 24 de abril 2026 y 27 - 28 de abril 2026,8am - 4pm

20 de abril; 22 - 24 de abril 2026 y 27 - 28 de abril 2026,8am - 4pm

all precincts (todos los distritos)
all precincts (todos los distritos)
all precincts (todos los distritos)
all precincts (todos los distritos)

Tower Elementary; 5200 Hooper Dr. Wichita Falls, TX76360 April 20; April 22 - 24, 2026 and April 27- 28, 2026, 8am - 4pm;
20 de abril; 22 - 24 de abril 2026 y 27 - 28 abril 2026, 8am - 4pm
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Applications for ballot by mail shall be mailed to: 
(Las solicitudes para boletas que se votarán adelantada por correo deberán enviarse a:) 

_____________________________________________ 
Name of Early Voting Clerk 
(Nombre del Secretario/a de la Votación Adelantada) 

_____________________________________________ 
Address (Dirección) 

_____________________________________________ 
City (Ciudad) Zip Code (Código Postal) 

_____________________________________________ 
Telephone Number (Número de teléfono) 

_____________________________________________ 
Email Address (Dirección de Correo Electrónico) 

_____________________________________________ 
Early Voting Clerk’s Website (Sitio web del Secretario/a de Votación Adelantada) 

Applications for Ballots by Mail (ABBMs) must be received no later than the close of business on: 
(Las solicitudes para boletas que se votarán adelantada por correo deberán recibirse no más tardar 
de las horas de negocio el:) 

_____/_____/________. 
         (date)(fecha) 

Federal Post Card Applications (FPCAs) must be received no later than the close of business on:  
(La Tarjeta Federal Postal de Solicitud deberán recibirse no más tardar de las horas de negocio el:) 

_____/_____/________.  
         (date)(fecha) 

Issued this ________ day of _______________________, 20 ______. 
(day)           (month) (year) 

(Emitada este día __________ de ______________________, 20 ______.) 
(día)          (mes)        (año) 

___________________________________________________ 
Signature of Presiding Officer (Firma del Dirigente que Preside) 
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4. Consider/Discuss Possible Board Approval of the MOU 
Between the Iowa Park Police Department and the Iowa Park 
CISD.
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MEMORDANDUM OF UNDERSTANDING BETWEEN IOWA PARK POLICE DEPARTMENT AND THE IOWA 
PARK CONSOLIDATED INDEPENDENT SCHOOL DISTRICT

This Memorandum of Understanding (MOU or Agreement) is made and entered into by and between 
the Iowa Park Consolidated Independent School District (referred to herein as the "DISTRICT" or "IPCISD 
PD") and the CITY OF IOWA PARK POLICE DEPARTMENT (referred to herein as "IPPD" or "CITY") for the 
purpose of IPPD providing law enforcement services at IPCISD campuses. 

RECITALS 

WHEREAS, IPCISD PD and IPPD wish to enter into this MOU to provide law enforcement services at 
IPCISD campuses. 

NOW, THEREFORE, the IPCISD PD and IPPD, in consideration of the mutual covenants and agreements 
herein contained, do mutually agree as follows: 

ARTICLE I

Term 

The term of this MOU shall be for a period of one (1) year, renewable annually, commencing January 1, 
2026, and shall continue until July 31, 2026. This Agreement may be renewed annually with the written 
agreement of both parties for an additional five (5) optional one (1) year terms, for a total of five (5) 
years. This Agreement may be terminated by any party at any time. 

Purpose 

The purpose of this Agreement is to set forth guidelines to ensure that the IPCISD PD and IPPD have a 
shared understanding of the role and responsibilities of each in maintaining safe schools, improving the 
school climate, and supporting educational opportunities for all of its students.

Texas Education Code Section 37.081 (g) requires a school district police department and the law 
enforcement agencies which it has overlapping jurisdiction to enter into a Memorandum of 
Understanding that outlines reasonable communication and coordination and effort between the school 
district police department and the other law enforcement agency. 

Jurisdiction 

1. The jurisdiction of IPCISD PD includes the City of Iowa Park, Wichita County, Texas, and within such 
jurisdiction such officers may enforce all traffic laws on streets and highways and those public streets 
within the city limits of the city of Iowa Park which are contiguous to the DISTRICT campus. 

2. IPCISD PD will exercise primary, non-exclusive jurisdiction over the DISTRICT property.  

Incident Command 

If IPCISD PD requests assistance with any incident occurring on IPCISD-owned or controlled property, the 
command of any responding IPPD unit will remain with the IPPD chain of command. 

35



If IPPD responds to a call on District property and arrives first on the scene of any major police incident 
including an active shooter, barricaded person, or hostage incident in the city of Iowa Park, IPPD will 
assume initial command of these incidents until a representative from the IPCISD PD is available on 
scene. IPCISD PD and IPPD will determine the appropriate time to transition command of the incident. 

Communications 

1. The IPCISD PD is authorized radio communication on the City of Iowa Park radio system. 

2. The IPCISD Chief or his/her designee will have in person access to the IPPD Communication Center. 

3. IPCISD PD users will abide by all applicable Federal Communications Commission regulations and 
protocols set forth by the IPPD and the City of Iowa Park Radio Coordinator. Violations shall be grounds 
for immediate removal of all IPCISD PD communications devices from the City of Iowa Park’s 
communication system. 

4. The IPCISD PD will provide their own radios and other related equipment used by IPCISD PD and pay 
all costs associated with the programming of IPCISD PD radios for use on the City of Iowa Park 
communications system.  

5. Each IPCISD PD user will be provided a call sign to be used when communicating on the IPPD radio 
frequency. 

6. It is critical that the City of Iowa Park Public Safety radio system remains stable for internal users. If 
the radio system becomes overloaded to the point that it could become unstable, it may become 
necessary to limit external users. The City of Iowa Park reserves the right to limit external users in an 
effort to maintain system stability. 

A. In the event the system becomes overly congested and/or unstable to the point emergency 
communication is in jeopardy, the use of an additional channel will be activated for radio traffic.

TCIC/NCIC Entry for Stolen Property /Missing Person 

1. At the request of the IPCISD, the Iowa Park Police Department Dispatcher will make entries into 
NCIC/TCIC
2. An IPCISD written report shall be submitted to IPPD Records and Dispatch prior to entering 
items into TCIC/NCIC. 

A. All pertinent information regarding the stolen property or missing person's entry will be a 
mandatory part of the written report, including but not limited to:

I. Stolen Articles

1. Owner name, owner phone number, type of article, brand of article, model of 
article, serial number, owner applied number. 

              II. Stolen License
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1. Registered owner name, owner phone number, plate number, plate state.

              III. Stolen Vehicle 

1. Owner name, owner phone number, license plate number, VIN number, year of 
vehicle, color of vehicle, vehicle style and model. 

3. When an item is recovered by the IPCISD, a supplement to the original report must be 
completed and then forwarded to IPPD Records as soon as possible and not later than 12-hours after 
the recovery. The items reported as recovered will be removed from TCIC/NCIC by the Iowa Park Police 
Department Communications Dispatcher. 

4. TCIC validation requests received by the Iowa Park Police Department Communications TАС 
from the STATE will be forwarded to the IPCISD PD for validation. Validation requests not returned 
within 10 (ten) business days will be automatically validated with the information provided by IPCISD, 
from the original incident. 

5. All IPCISD Police personnel must meet or exceed the Iowa Park Police Department CJIS 
certification requirements, yearly. 

6. All IPCISD Police personnel must maintain their Peace Officer Certification through Nextest, 
yearly. 

If the IPCISD fails to comply with the validation and/or reporting requirements, future TCIC/NCIC 
reporting for the IPCISD may be terminated. 

ARTICLE II

OBLIGATIONS OF THE  IPCISD PD AND IPPD

The IPCISD PD and the IPPD agree to cooperate to accomplish immediate reporting and appropriate 
investigation, designating the appropriate investigating agency according to the nature and severity of 
allegations or incidents, and allowing the IPCISD PD to request any additional assistance needed. 

1. Parties agree that IPCISD PD may report to the Texas Rangers any and all allegations or incidents 
involving sexual or physical abuse of students by educators, including any allegation or incident 
of Improper Relationship Between Educator and Student. If the Texas Rangers are unavailable, 
then the IPCISD PD may refer such cases to the IPPD Criminal Investigations Division (CID). 

2. Allegations or incidents not involving sexual or physical abuse of students by educators 
immediately reported and investigated as follows.
a. IPCISD PD will immediately report to the IPPD for investigation any and all allegations or 

incidents of Sexual Assault; Aggravated Sexual Assault, Indecency with a Child by Sexual 
Contact; Homicide; and Aggravated Assault Causing Serious Bodily Injury 

b. The IPCISD PD will investigate Indecency with a Child by Exposure; Indecent Exposure; 
Indecent Assault; and other assaultive offenses not involving serious bodily injury which 
occur on District property. The IPCISD PD will conduct all other investigations. The IPCISD PD 
may request assistance from the IPPD. 
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3. Parties agree that IPCISD administrators or other employees may report abuse or sexual abuse 
to IP PD, with the understanding that the IPPD will exercise its discretion on whether or not to 
investigate such reports.

4.  If the IPCISD PD requests assistance, and upon approval of the request by the IPPD Chief or said 
chief's designee, the IPPD agrees to provide the IPCISD PD with specialized personnel and 
resources. Specialized personnel may consist of door breachers, certified less lethal operators, 
and/or drone pilots. 

5. If any investigations or operations occur pursuant to this MOU, the IPCISD PD and IPPD will each 
maintain separate records, as kept in the regular course and scope of each agency's operations. 
Additionally, each agency may maintain a Records Exchange Log, which will document access to 
and sharing of records pertaining to any investigations or operations occurring under this MOU. 

6. Officers of the IPPD will serve as School Resources Officers when working for the DISTRICT. To 
the extent required by law or each agency's internal policy, the IPISD PD and IPPD shall maintain 
separate records with disaggregated data for every incident resulting in School Resources 
Officer involvement. 

OBLIGATIONS OF THE DISTRIСТ

The DISTRICT shall provide IPPD with:

1. Access to the DISTRICT'S emergency notification application. 

2. Upon approval from the Superintendent, or their respective designees, access to and recordings from 
any and all cameras owned by the DISTRICТ, unless prohibited by law. 

3. Access to ALL IPCISD property that IPPD is expected to respond to in the event of an emergency or 
critical incident. 

ARTICLE III 

MISCELLANEOUS

Entire Agreement 

This document contains the entire agreement between the parties relating to the rights granted and 
obligations assumed. 

Changes to the Agreement 

Changes in the terms of this dated agreement may be accomplished only by formal amendment in 
writing approved by the IPPD, the City of Iowa Park , the IPCISD PD, and the DISTRICT. The parties should 
conduct an annual review of this agreement to determine if any changes are necessary. 

Governing Law 

This agreement shall be construed pursuant to the laws of the State of Texas, with venue to lie 
exclusively in Wichita County. 

Force Majeure 
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Neither party shall be liable for delay in performance or nonperformance hereunder due to causes 
beyond that party's reasonable control, including but not limited to acts of God, fires, strikes, 
pandemics, epidemics, and delinquencies of suppliers, intervention of any governmental authority or 
acts of war on terrorism. 

Third Party Beneficiaries 

Nothing relating to this project shall be deemed or construed to create any third-party beneficiaries or 
otherwise give any third party any claim or right of action against IPCISD PD or IPPD. 

Section Headings 

 The headings of sections and paragraphs contained in any document related to this project are for 
convenience only, and they shall not, expressly or by implication, limit, define, extend, or construe the 
terms or provisions relating to the agreement. 

Notices 

All notices required or permitted by this agreement shall be in writing and sent by hand delivery or 
certified mail with return receipt requested through the Unites States Postal Service to the following 
address set forth below: 

City: Manager
City of Iowa Park
103 N Wall St
Iowa Park, Texas 76367

With Copy To: City of Iowa Park City Attorney
103 N Wall St
Iowa Park Texas 76367

IPPD: Chief of Police City of Iowa Park 
400 E Hwy St
Iowa Park Texas 76367
 

District: Superintendent Iowa Park Consolidated Independent School District 
328 E Hwy St
Iowa Park, Texas 76367

IPCISD PD: Chief of Police Iowa Park Consolidated Independent School District Police Department 
328 E Hwy St
Iowa Park, Texas 76367

Authorization 

The undersigned attests that they are authorized agent or employee of their said organization to bind 
said organization to the terms and conditions herein
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Steve Davis
Chief of Police Chief of Police 
Iowa Park CISD PD  Iowa Park Police Department   

Kevin McCasland Jeff Pogatshnik
Superintendent Mayor
Iowa Park CISD City of Iowa Park                                                                     
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5. Consider/Discuss Possible Board Action to Approve Annual 
Audit Engagement with Edgin, Parkman, Fleming & Fleming, 
P.C.
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6. Consider/ Discuss Possible Board Approval of Resolution 
Regarding District Investment Policy

52

51



Iowa Park Consolidated Independent School District

Resolution

WHEREAS, Section 2256.005(e) of the Public Funds Investment Act (Texas Government Code 
Chapter 2256) requires the Board of Trustees of Iowa Park Consolidated Independent School 
District to review the District’s investment policy and investment strategies annually.

WHEREAS, the Board of Trustees designates the Chief Financial Officer as investment officer in 
accordance with CDA (Legal) and CDA (Local).

WHEREAS, the Board of Trustees reviewed its policies and strategies contained in its policy CDA 
(Legal) and CDA (Local).

WHEREAS, the District’s investment policy includes no changes from the previous year.

NOW THEREFORE IT BE RESOLVED that the Board of Trustees of Iowa Park Consolidated 
Independent School District has reviewed its investment policies and investment strategies.

SIGNED on the 19th day of March 2026.

________________________________
President

________________________________
Secretary
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All investments made by a district shall comply with the Public 
Funds Investment Act (Texas Government Code Chapter 2256, 
Subchapter A) and all federal, state, and local statutes, rules, or 
regulations. Gov’t Code 2256.026

“Bond proceeds” means the proceeds from the sale of bonds, 
notes, and other obligations issued by a district, and reserves and 
funds maintained by a district for debt service purposes.

“Investment pool” means an entity created under the Texas Gov-
ernment Code to invest public funds jointly on behalf of the entities 
that participate in the pool and whose investment objectives in or-
der of priority are preservation and safety of principal, liquidity, and 
yield.

“Pooled fund group” means an internally created fund of a district 
in which one or more institutional accounts of a district are in-
vested.

“Separately invested asset” means an account or fund of a district 
that is not invested in a pooled fund group.

Gov’t Code 2256.002(1), (6), (9), (12)

"Pledged revenue" means money pledged to the payment of or as 
security for:

1. Bonds or other indebtedness issued by a district;

2. Obligations under a lease, installment sale, or other agree-
ment of a district; or

3. Certificates of participation in a debt or obligation described 
by item 1 or 2.

Gov’t Code 2256.0208(a)

“Joint account” means an account maintained by a custodian bank 
and established on behalf of two or more parties to engage in ag-
gregate repurchase agreement transactions.

“Repurchase agreement” means a simultaneous agreement to buy, 
hold for a specified time, and sell back at a future date obligations, 
described by Government Code 2256.009(a)(1) (obligations of gov-
ernmental entities) or 2256.013 (commercial paper) or if applicable, 
2256.0204 (corporate bonds), at a market value at the time the 
funds are disbursed of not less than the principal amount of the 
funds disbursed. The term includes a direct security repurchase 
agreement and a reverse security repurchase agreement. 

Gov’t Code 2256.011(b)

Definitions
Bond Proceeds

Investment Pool

Pooled Fund Group

Separately Invested 
Asset

Pledged Revenue

Joint Account

Repurchase 
Agreement
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“Hedging” means acting to protect against economic loss due to 
price fluctuation of a commodity or related investment by entering 
into an offsetting position or using a financial agreement or pro-
ducer price agreement in a correlated security, index, or other 
commodity.

“Eligible entity” means a political subdivision that has:

1. A principal amount of at least $250 million in outstanding 
long-term indebtedness, long-term indebtedness proposed to 
be issued, or a combination of outstanding long-term indebt-
edness and long-term indebtedness proposed to be issued; 
and

2. Outstanding long-term indebtedness that is rated in one of the 
four highest rating categories for long-term debt instruments 
by a nationally recognized rating agency for municipal securi-
ties, without regard to the effect of any credit agreement or 
other form of credit enhancement entered into in connection 
with the obligation.

“Eligible project” has the meaning assigned by Government Code 
1371.001 (issuance of obligations for certain public improvements).

Gov’t Code 2256.0207(a)

“Corporate bond” means a senior secured debt obligation issued 
by a domestic business entity and rated not lower than “AA-” or the 
equivalent by a nationally recognized investment rating firm. The 
term does not include a debt obligation that, on conversion, would 
result in the holder becoming a stockholder or shareholder in the 
entity, or any affiliate or subsidiary of the entity, that issued the 
debt obligation, or is an unsecured debt obligation. Gov’t Code 
2256.0204(a)

The board shall adopt by rule, order, ordinance, or resolution, as 
appropriate, a written investment policy regarding the investment of 
its funds and funds under its control. The investment policies must 
primarily emphasize safety of principal and liquidity and must ad-
dress investment diversification, yield, and maturity and the quality 
and capability of investment management. The policies must in-
clude:

1. A list of the types of authorized investments in which the dis-
trict’s funds may be invested;

2. The maximum allowable stated maturity of any individual in-
vestment owned by the district;

Hedging

Eligible Entity

Eligible Project

Corporate Bond

Written Policies
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3. For pooled fund groups, the maximum dollar-weighted aver-
age maturity allowed based on the stated maturity date of the 
portfolio;

4. Methods to monitor the market price of investments acquired 
with public funds;

5. A requirement for settlement of all transactions, except invest-
ment pool funds and mutual funds, on a delivery versus pay-
ment basis; and

6. Procedures to monitor rating changes in investments acquired 
with public funds and the liquidation of such investments con-
sistent with the provisions of Government Code 2256.021 
[see Loss of Required Rating, below].

Gov’t Code 2256.005(a), (b)

The board shall review its investment policy and investment strate-
gies not less than annually. The board shall adopt a written instru-
ment by rule, order, ordinance, or resolution stating that it has re-
viewed the investment policy and investment strategies and that 
the written instrument so adopted shall record any changes made 
to either the investment policy or investment strategies. Gov’t Code 
2256.005(e)

A district shall perform a compliance audit of management controls 
on investments and adherence to the district’s established invest-
ment policies. The compliance audit shall be performed in conjunc-
tion with the annual financial audit. Gov’t Code 2256.005(m)

As an integral part of the investment policy, the board shall adopt a 
separate written investment strategy for each of the funds or group 
of funds under the board’s control. Each investment strategy must 
describe the investment objectives for the particular fund using the 
following priorities in order of importance:

1. Understanding of the suitability of the investment to the finan-
cial requirements of the district;

2. Preservation and safety of principal;

3. Liquidity;

4. Marketability of the investment if the need arises to liquidate 
the investment before maturity;

5. Diversification of the investment portfolio; and

6. Yield.

Gov’t Code 2256.005(d)

Annual Review

Annual Audit

Investment 
Strategies
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A district shall designate by rule, order, ordinance, or resolution, as 
appropriate, one or more officers or employees as investment offi-
cer(s) to be responsible for the investment of its funds consistent 
with the investment policy adopted by the board. If the board has 
contracted with another investing entity to invest its funds, the in-
vestment officer of the other investing entity is considered to be the 
investment officer of the contracting board’s district. In the adminis-
tration of the duties of an investment officer, the person designated 
as investment officer shall exercise the judgment and care, under 
prevailing circumstances, that a prudent person would exercise in 
the management of the person’s own affairs, but the board retains 
the ultimate responsibility as fiduciaries of the assets of the district. 
Unless authorized by law, a person may not deposit, withdraw, 
transfer, or manage in any other manner the funds of the district. 
Authority granted to a person to invest the district’s funds is effec-
tive until rescinded by the district or until termination of the per-
son’s employment by a district, or for an investment management 
firm, until the expiration of the contract with the district. Gov’t Code 
2256.005(f)

A district or investment officer may use the district’s employees or 
the services of a contractor of the district to aid the investment offi-
cer in the execution of the officer’s duties under Government Code 
Chapter 2256. Gov’t Code 2256.003(c)

Investment training must include education in investment controls, 
security risks, strategy risks, market risks, diversification of invest-
ment portfolio, and compliance with the Public Funds Investment 
Act. Gov’t Code 2256.008(c)

Within 12 months after taking office or assuming duties, the trea-
surer, the chief financial officer if the treasurer is not the chief fi-
nancial officer, and the investment officer of a district shall attend 
at least one training session from an independent source approved 
by the board or a designated investment committee advising the in-
vestment officer. This initial training must contain at least 10 hours 
of instruction relating to their respective responsibilities under the 
Public Funds Investment Act. Gov’t Code 2256.008(a)

The treasurer, or the chief financial officer if the treasurer is not the 
chief financial officer, and the investment officer of a district shall 
attend an investment training session not less than once in a two-
year period that begins on the first day of the district’s fiscal year 
and consists of the two consecutive fiscal years after that date, and 
receive not less than eight hours of instruction relating to invest-
ment responsibilities under the Public Funds Investment Act from 
an independent source approved by the board or by a designated 
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investment committee advising the investment officer. Gov’t Code 
2256.008(a-1)

The ongoing training requirement does not apply to the treasurer, 
chief financial officer, or investment officer of a district if:

1. The district does not invest district funds or only deposits 
those funds in interest-bearing deposit accounts or certificates 
of deposit as authorized by Government Code 2256.010; and

2. The treasurer, chief financial officer, or investment officer an-
nually submits to the agency a sworn affidavit identifying the 
applicable criteria under item 1 that apply to the district.

Gov’t Code 2256.008(g)

Investments shall be made with judgment and care, under prevail-
ing circumstances, that a person of prudence, discretion, and intel-
ligence would exercise in the management of the person’s own af-
fairs, not for speculation, but for investment, considering the 
probable safety of capital and the probable income to be derived. 
Investment of funds shall be governed by the following objectives, 
in order of priority:

1. Preservation and safety of principal;

2. Liquidity; and

3. Yield.

In determining whether an investment officer has exercised pru-
dence with respect to an investment decision, the following shall be 
taken into consideration:

1. The investment of all funds, or funds under the district’s con-
trol, over which the officer had responsibility rather than the 
prudence of a single investment; and

2. Whether the investment decision was consistent with the dis-
trict’s written investment policy.

Gov’t Code 2256.006

A district investment officer who has a personal business relation-
ship with a business organization offering to engage in an invest-
ment transaction with the district shall file a statement disclosing 
that personal business interest. An investment officer who is re-
lated within the second degree by affinity or consanguinity, as de-
termined by Government Code Chapter 573 (nepotism prohibition), 
to an individual seeking to sell an investment to the investment offi-
cer’s district shall file a statement disclosing that relationship. A re-
quired statement must be filed with the board and with the Texas 
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Ethics Commission. For purposes of this policy, an investment offi-
cer has a personal business relationship with a business organiza-
tion if:

1. The investment officer owns 10 percent or more of the voting 
stock or shares of the business organization or owns $5,000 
or more of the fair market value of the business organization;

2. Funds received by the investment officer from the business 
organization exceed 10 percent of the investment officer’s 
gross income for the previous year; or

3. The investment officer has acquired from the business organi-
zation during the previous year investments with a book value 
of $2,500 or more for the personal account of the investment 
officer.

Gov’t Code 2256.005(i)

Not less than quarterly, the investment officer shall prepare and 
submit to the board a written report of investment transactions for 
all funds covered by the Public Funds Investment Act for the pre-
ceding reporting period. This report shall be presented not less 
than quarterly to the board and the superintendent within a reason-
able time after the end of the period. The report must:

1. Describe in detail the investment position of the district on the 
date of the report;

2. Be prepared jointly and signed by all district investment offi-
cers;

3. Contain a summary statement of each pooled fund group that 
states the:

a. Beginning market value for the reporting period;

b. Ending market value for the period; and

c. Fully accrued interest for the reporting period;

4. State the book value and market value of each separately in-
vested asset at the end of the reporting period by the type of 
asset and fund type invested;

5. State the maturity date of each separately invested asset that 
has a maturity date;

6. State the account or fund or pooled group fund in the district 
for which each individual investment was acquired; and

Quarterly Reports
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7. State the compliance of the investment portfolio of the district 
as it relates to the investment strategy expressed in the dis-
trict’s investment policy and relevant provisions of the Public 
Funds Investment Act.

If a district invests in other than money market mutual funds, in-
vestment pools or accounts offered by its depository bank in the 
form of certificates of deposit, or money market accounts or similar 
accounts, the reports prepared by the investment officers shall be 
formally reviewed at least annually by an independent auditor, and 
the result of the review shall be reported to the board by that audi-
tor.

Gov’t Code 2256.023

The board or the designated investment committee shall, at least 
annually, review, revise, and adopt a list of qualified brokers that 
are authorized to engage in investment transactions with a district. 
Gov’t Code 2256.025

The investment officer of a district may invest bond proceeds or 
pledged revenue only to the extent permitted by the Public Funds 
Investment Act, in accordance with:

1. Statutory provisions governing the debt issuance or the 
agreement, as applicable; and

2. The district’s investment policy regarding the debt issuance or 
the agreement, as applicable.

Gov’t Code 2256.0208(b)

A board may purchase, sell, and invest its funds and funds under 
its control in investments described below, in compliance with its 
adopted investment policies and according to the standard of care 
set out in this policy. Gov’t Code 2256.003(a)

The board may specify in its investment policy that any authorized 
investment is not suitable. Gov’t Code 2256.005(j)

In the exercise of these powers, the board may contract with an in-
vestment management firm registered under the Investment Advis-
ers Act of 1940 (15 U.S.C. Section 80b-1 et seq.) or with the State 
Securities Board to provide for the investment and management of 
its public funds or other funds under its control. A contract made 
under this authority may not be for a term longer than two years. A 
renewal or extension of the contract must be made by the board by 
order, ordinance, or resolution. 

A district that contracts with an investment management firm may 
authorize the firm to invest the district’s public funds or other funds 
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under the district’s control in repurchase agreements as provided 
by Government Code 2256.011 using a joint account.

An investment management firm responsible for managing a repur-
chase agreement transaction using a joint account on behalf of a 
district must ensure that:

1. Accounting and control procedures are implemented to docu-
ment the district’s aggregate daily investment and pro rata 
share in the joint account;

2. Each party participating in the joint account retains the sole 
rights of ownership to the party’s pro rata share of assets in-
vested in the joint account, including investment earnings on 
those assets; and

3. Policies and procedures are implemented to prevent a party 
participating in the joint account from using any part of a bal-
ance of the joint account that is credited to another party.

Gov’t Code 2256.003(b), .011(f), (g)

The following are authorized investments:

1. Obligations, including letters of credit, of the United States or 
its agencies and instrumentalities, including the Federal 
Home Loan Banks;

2. Direct obligations of this state or its agencies and instrumen-
talities;

3. Collateralized mortgage obligations directly issued by a fed-
eral agency or instrumentality of the United States, the under-
lying security for which is guaranteed by an agency or instru-
mentality of the United States;

4. Other obligations, the principal and interest of which are un-
conditionally guaranteed or insured by, or backed by the full 
faith and credit of, this state, the United States, or their re-
spective agencies and instrumentalities, including obligations 
that are fully guaranteed or insured by the Federal Deposit In-
surance Corporation (FDIC) or by the explicit full faith and 
credit of the United States;

5. Obligations of states, agencies, counties, cities, and other po-
litical subdivisions of any state rated as to investment quality 
by a nationally recognized investment rating firm not less than 
A or its equivalent;

6. Bonds issued, assumed, or guaranteed by the state of Israel;

Obligations of 
Governmental 
Entities
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7. Interest-bearing banking deposits that are guaranteed or in-
sured by the FDIC or its successor, or the National Credit 
Union Share Insurance Fund or its successor; and

8. Interest-bearing banking deposits other than those described 
at item 7 above if:

a. The funds are invested through a broker with a main of-
fice or a branch office in this state that the district selects 
from a list the board or designated investment committee 
of the district adopts as required at Selection of Broker 
above or a depository institution with a main office or a 
branch office in this state and that the district selects;

b. The broker or depository institution selected as de-
scribed above arranges for the deposit of the funds in 
the banking deposits in one or more federally insured 
depository institutions, regardless of where located, for 
the district’s account;

c. The full amount of the principal and accrued interest of 
the banking deposits is insured by the United States or 
an instrumentality of the United States; and

d. The district appoints as the district’s custodian of the 
banking deposits issued for the district’s account the de-
pository institution selected as described above, an en-
tity described by Government Code 2257.041(d) (custo-
dian with which to deposit securities), or a clearing 
broker-dealer registered with the Securities and Ex-
change Commission and operating under Rule 15c3-3 
(17 C.F.R. Section 240.15c3-3).

Gov’t Code 2256.009(a)

The following investments are not authorized:

1. Obligations whose payment represents the coupon payments 
on the outstanding principal balance of the underlying mort-
gage-backed security collateral and pays no principal;

2. Obligations whose payment represents the principal stream of 
cash flow from the underlying mortgage-backed security col-
lateral and bears no interest;

3. Collateralized mortgage obligations that have a stated final 
maturity date of greater than 10 years; and

Unauthorized 
Obligations
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4. Collateralized mortgage obligations the interest rate of which 
is determined by an index that adjusts opposite to the 
changes in a market index.

Gov’t Code 2256.009(b)

A certificate of deposit or share certificate is an authorized invest-
ment if the certificate is issued by a depository institution that has 
its main office or a branch office in Texas and is:

1. Guaranteed or insured by the FDIC or its successor or the 
National Credit Union Share Insurance Fund or its successor;

2. Secured by obligations described at Obligations of Govern-
mental Entities, above, including mortgage backed securities 
directly issued by a federal agency or instrumentality that 
have a market value of not less than the principal amount of 
the certificates, but excluding those mortgage backed securi-
ties described at Unauthorized Obligations, above; or

3. Secured in accordance with Government Code Chapter 2257 
(Public Funds Collateral Act) or in any other manner and 
amount provided by law for the deposits of the district.

Gov’t Code 2256.010(a)

In addition to the authority to invest funds in certificates of deposit 
under the previous section, an investment in certificates of deposit 
made in accordance with the following conditions is an authorized 
investment:

1. The funds are invested by the district through a broker that 
has its main office or a branch office in this state and is se-
lected from a list adopted by the district as required at Selec-
tion of Broker, above or a depository institution that has its 
main office or a branch office in this state and that is selected 
by the district;

2. The broker or depository institution selected by the district ar-
ranges for the deposit of the funds in certificates of deposit in 
one or more federally insured depository institutions, wher-
ever located, for the account of the district;

3. The full amount of the principal and accrued interest of each 
of the certificates of deposit is insured by the United States or 
an instrumentality of the United States; and

4. The district appoints the depository institution selected by the 
district, an entity described by Government Code 2257.041(d) 
(custodian with which to deposit securities), or a clearing bro-
ker-dealer registered with the Securities and Exchange Com-
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mission and operating pursuant to Securities and Exchange 
Commission Rule 15c3-3 (17 C.F.R. Section 240.15c3-3) as 
custodian for the district with respect to the certificates of de-
posit issued for the account of the district.

Gov’t Code 2256.010(b)

The district’s investment policies may provide that bids for certifi-
cates of deposit be solicited orally, in writing, electronically, or in 
any combination of those methods. Gov’t Code 2256.005(c)

A fully collateralized repurchase agreement is an authorized invest-
ment if it:

1. Has a defined termination date;

2. Is secured by a combination of cash and obligations de-
scribed by Government Code 2256.009(a)(1) (obligations of 
governmental entities) or 2256.013 (commercial paper) or if 
applicable, 2256.0204 (corporate bonds);

3. Requires the securities being purchased by the district or 
cash held by the district to be pledged to the district either di-
rectly or through a joint account approved by the district, held 
in the district’s name either directly or through a joint account 
approved by the district, and deposited at the time the invest-
ment is made with the district or a third party selected and ap-
proved by the district; and

4. Is placed through a primary government securities dealer, as 
defined by the Federal Reserve or a financial institution doing 
business in Texas.

The term of any reverse security repurchase agreement may not 
exceed 90 days after the date the reverse security repurchase 
agreement is delivered. Money received by a district under the 
terms of a reverse security repurchase agreement shall be used to 
acquire additional authorized investments, but the term of the au-
thorized investments acquired must mature not later than the expi-
ration date stated in the reverse security repurchase agreement.

Government Code 1371.059(c) (validity and incontestability of obli-
gations for certain public improvements) applies to the execution of 
a repurchase agreement by a district.

Gov’t Code 2256.011(a), (c), (d), (e)

A securities lending program is an authorized investment if:

1. The value of securities loaned is not less than 100 percent 
collateralized, including accrued income;
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2. A loan allows for termination at any time;

3. A loan is secured by:

a. Pledged securities described at Obligations of Govern-
mental Entities, above;

b. Pledged irrevocable letters of credit issued by a bank 
that is organized and existing under the laws of the 
United States or any other state, and continuously rated 
by at least one nationally recognized investment rating 
firm at not less than A or its equivalent; or

c. Cash invested in accordance with Government Code 
2256.009 (obligations of governmental entities), 
2256.013 (commercial paper), 2256.014 (mutual funds), 
or 2256.016 (investment pools);

4. The terms of a loan require that the securities being held as 
collateral be pledged to the district, held in the district’s name, 
and deposited at the time the investment is made with the dis-
trict or with a third party selected by or approved by the dis-
trict; and

5. A loan is placed through a primary government securities 
dealer, as defined by 5 C.F.R. Section 6801.102(f), as that 
regulation existed on September 1, 2003, or a financial institu-
tion doing business in this state.

An agreement to lend securities under a securities lending program 
must have a term of one year or less.

Gov’t Code 2256.0115

A banker’s acceptance is an authorized investment if it:

1. Has a stated maturity of 270 days or fewer from the date of is-
suance;

2. Will be, in accordance with its terms, liquidated in full at matu-
rity;

3. Is eligible for collateral for borrowing from a Federal Reserve 
Bank; and

4. Is accepted by a bank organized and existing under the laws 
of the United States or any state, if the short-term obligations 
of the bank, or of a bank holding company of which the bank 
is the largest subsidiary, are rated not less than A-1 or P-1 or 
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an equivalent rating by at least on nationally recognized credit 
rating agency.

Gov’t Code 2256.012

Commercial paper is an authorized investment if it has a stated 
maturity of 365 days or fewer from the date of issuance; and is 
rated not less than A-1 or P-1 or an equivalent rating by at least:

1. Two nationally recognized credit rating agencies; or

2. One nationally recognized credit rating agency and is fully se-
cured by an irrevocable letter of credit issued by a bank orga-
nized and existing under the laws of the United States law or 
any state.

Gov’t Code 2256.013

A no-load money market mutual fund is an authorized investment if 
the mutual fund:

1. Is registered with and regulated by the Securities and Ex-
change Commission;

2. Provides the district with a prospectus and other information 
required by the Securities and Exchange Act of 1934 (15 
U.S.C. 78a et seq.) or the Investment Company Act of 1940 
(15 U.S.C. 80a-1 et seq.); and

3. Complies with federal Securities and Exchange Commission 
Rule 2a-7 (17 C.F.R. Section 270.2a-7), promulgated under 
the Investment Company Act of 1940 (15 U.S.C. Section 80a-
1 et seq.).

Gov’t Code 2256.014(a)

In addition to the no-load money market mutual fund authorized 
above, a no-load mutual fund is an authorized investment if it:

1. Is registered with the Securities and Exchange Commission;

2. Has an average weighted maturity of less than two years; and

3. Either has a duration of:

a. One year or more and is invested exclusively in obliga-
tions approved by the Public Funds Investment Act, or

b. Less than one year and the investment portfolio is lim-
ited to investment grade securities, excluding asset-
backed securities.

Gov’t Code 2256.014(b)

Commercial Paper
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A district is not authorized to:

1. Invest in the aggregate more than 15 percent of its monthly 
average fund balance, excluding bond proceeds and reserves 
and other funds held for debt service, in mutual funds de-
scribed in Government Code 2256.014(b);

2. Invest any portion of bond proceeds, reserves and funds held 
for debt service, in mutual funds described in Government 
Code 2256.014(b); or

3. Invest its funds or funds under its control, including bond pro-
ceeds and reserves and other funds held for debt service, in 
any one mutual fund described in Government Code 
2256.014(a) or (b) in an amount that exceeds 10 percent of 
the total assets of the mutual fund.

Gov’t Code 2256.014(c)

A guaranteed investment contract is an authorized investment for 
bond proceeds if the guaranteed investment contract:

1. Has a defined termination date;

2. Is secured by obligations described at Obligations of Govern-
mental Entities, above, excluding those obligations described 
at Unauthorized Obligations, in an amount at least equal to 
the amount of bond proceeds invested under the contract; 
and

3. Is pledged to the district and deposited with the district or with 
a third party selected and approved by the district.

Bond proceeds, other than bond proceeds representing reserves 
and funds maintained for debt service purposes, may not be in-
vested in a guaranteed investment contract with a term longer than 
five years from the date of issuance of the bonds.

To be eligible as an authorized investment:

1. The board must specifically authorize guaranteed investment 
contracts as eligible investments in the order, ordinance, or 
resolution authorizing the issuance of bonds;

2. The district must receive bids from at least three separate 
providers with no material financial interest in the bonds from 
which proceeds were received;

3. The district must purchase the highest yielding guaranteed in-
vestment contract for which a qualifying bid is received;
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4. The price of the guaranteed investment contract must take 
into account the reasonably expected drawdown schedule for 
the bond proceeds to be invested; and

5. The provider must certify the administrative costs reasonably 
expected to be paid to third parties in connection with the 
guaranteed investment contract.

Government Code 1371.059(c) (validity and incontestability of obli-
gations for certain public improvements) applies to the execution of 
a guaranteed investment contract by a district.

Gov’t Code 2256.015

A district may invest its funds or funds under its control through an 
eligible investment pool if the board by rule, order, ordinance, or 
resolution, as appropriate, authorizes the investment in the particu-
lar pool. Gov’t Code 2256.016, .019

To be eligible to receive funds from and invest funds on behalf of a 
district, an investment pool must furnish to the investment officer or 
other authorized representative of the district an offering circular or 
other similar disclosure instrument that contains the information 
specified in Government Code 2256.016(b). To maintain eligibility, 
an investment pool must furnish to the investment officer or other 
authorized representative investment transaction confirmations and 
a monthly report that contains the information specified in Govern-
ment Code 2256.016(c). A district by contract may delegate to an 
investment pool the authority to hold legal title as custodian of in-
vestments purchased with its local funds. Gov’t Code 2256.016(b)-
(d)

A district that qualifies as an issuer as defined by Government 
Code 1371.001 [see CCF], may purchase, sell, and invest its funds 
and funds under its control in corporate bonds (as defined above) 
that, at the time of purchase, are rated by a nationally recognized 
investment rating firm “AA-” or the equivalent and have a stated fi-
nal maturity that is not later than the third anniversary of the date 
the corporate bonds were purchased.

A district is not authorized to:

1. Invest in the aggregate more than 15 percent of its monthly 
average fund balance, excluding bond proceeds, reserves, 
and other funds held for the payment of debt service, in cor-
porate bonds; or

2. Invest more than 25 percent of the funds invested in corpo-
rate bonds in any one domestic business entity, including 
subsidiaries and affiliates of the entity.
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A district subject to these provisions may purchase, sell, and invest 
its funds and funds under its control in corporate bonds if the 
board:

1. Amends its investment policy to authorize corporate bonds as 
an eligible investment;

2. Adopts procedures to provide for monitoring rating changes in 
corporate bonds acquired with public funds and liquidating the 
investment in corporate bonds; and

3. Identifies the funds eligible to be invested in corporate bonds.

The district investment officer, acting on behalf of the district, shall 
sell corporate bonds in which the district has invested its funds not 
later than the seventh day after the date a nationally recognized in-
vestment rating firm:

1. Issues a release that places the corporate bonds or the do-
mestic business entity that issued the corporate bonds on 
negative credit watch or the equivalent, if the corporate bonds 
are rated “AA-” or the equivalent at the time the release is is-
sued; or

2. Changes the rating on the corporate bonds to a rating lower 
than “AA-” or the equivalent.

Gov’t Code 2256.0204

The board of an eligible entity (as defined above) shall establish 
the entity’s policy regarding hedging transactions. An eligible entity 
may enter into hedging transactions, including hedging contracts, 
and related security, credit, and insurance agreements in connec-
tion with commodities used by an eligible entity in the entity’s gen-
eral operations, with the acquisition or construction of a capital 
project, or with an eligible project. A hedging transaction must com-
ply with the regulations of the federal Commodity Futures Trading 
Commission and the federal Securities and Exchange Commis-
sion.

Government Code 1371.059(c) (validity and incontestability of obli-
gations for certain public improvements) applies to the execution 
by an eligible entity of a hedging contract and any related security, 
credit, or insurance agreement.

An eligible entity may:

1. Pledge as security for and to the payment of a hedging con-
tract or a security, credit, or insurance agreement any general 
or special revenues or funds the entity is authorized by law to 
pledge to the payment of any other obligation.
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2. Credit any amount the entity receives under a hedging con-
tract against expenses associated with a commodity pur-
chase.

An eligible entity’s cost of or payment under a hedging contract or 
agreement may be considered an operation and maintenance ex-
pense, an acquisition expense, or construction expense of the eli-
gible entity; or a project cost of an eligible project.

Gov’t Code 2256.0206

Except as provided by Government Code 2270 (prohibited invest-
ments), a district is not required to liquidate investments that were 
authorized investments at the time of purchase. Gov’t Code 
2256.017

Note: As an “investing entity” under Government Code 
2270.0001(7)(A), a district must comply with Chapter 
2270, including reporting requirements, regarding pro-
hibited investments in scrutinized companies listed by 
the comptroller in accordance with Government Code 
2270.0201.

An investment that requires a minimum rating does not qualify as 
an authorized investment during the period the investment does 
not have the minimum rating. A district shall take all prudent mea-
sures that are consistent with its investment policy to liquidate an 
investment that does not have the minimum rating. Gov’t Code 
2256.021

A written copy of the investment policy shall be presented to any 
business organization (as defined below) offering to engage in an 
investment transaction with a district. The qualified representative 
of the business organization offering to engage in an investment 
transaction with a district shall execute a written instrument in a 
form acceptable to the district and the business organization sub-
stantially to the effect that the business organization has:

1. Received and reviewed the district investment policy; and

2. Acknowledged that the business organization has imple-
mented reasonable procedures and controls in an effort to 
preclude investment transactions conducted between the dis-
trict and the organization that are not authorized by the dis-
trict’s investment policy, except to the extent that this autho-
rization:

a. Is dependent on an analysis of the makeup of the dis-
trict’s entire portfolio;
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b. Requires an interpretation of subjective investment stan-
dards; or

c. Relates to investment transactions of the entity that are 
not made through accounts or other contractual arrange-
ments over which the business organization has ac-
cepted discretionary investment authority.

The investment officer of a district may not acquire or otherwise 
obtain any authorized investment described in the district’s invest-
ment policy from a business organization that has not delivered to 
the district the instrument required above.

Gov’t Code 2256.005(k)-(l)

Nothing in this section relieves the district of the responsibility for 
monitoring investments made by the district to determine that they 
are in compliance with the investment policy.

For purposes of the provisions at Sellers of Investments above, 
“business organization” means an investment pool or investment 
management firm under contract with a district to invest or manage 
the district’s investment portfolio that has accepted authority 
granted by the district under the contract to exercise investment 
discretion in regard to the district’s funds.

Gov’t Code 2256.005(k)

A gift, devise, or bequest made to a district to provide college 
scholarships for district graduates may be invested by the board as 
provided in Property Code 117.004 (Uniform Prudent Investor Act), 
unless otherwise specifically provided by the terms of the gift, de-
vise, or bequest. Education Code 45.107

Investments donated to a district for a particular purpose or under 
terms of use specified by the donor are not subject to the require-
ments of the Public Funds Investment Act. Gov’t Code 2256.004(b)

A district may use electronic means to transfer or invest all funds 
collected or controlled by the district. Gov’t Code 2256.051

Business 
Organization

Donations

Electronic Funds 
Transfer
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The Superintendent or other person designated by Board resolu-
tion shall serve as the investment officer of the District and shall in-
vest District funds as directed by the Board and in accordance with 
the District’s written investment policy and generally accepted ac-
counting procedures. All investment transactions except invest-
ment pool funds and mutual funds shall be settled on a delivery 
versus payment basis.

From those investments authorized by law and described further in 
CDA(LEGAL) under Authorized Investments, the Board shall per-
mit investment of District funds, including bond proceeds and 
pledged revenue to the extent allowed by law, in only the following 
investment types, consistent with the strategies and maturities de-
fined in this policy:

1. Obligations of, or guaranteed by, governmental entities as 
permitted by Government Code 2256.009.

2. Certificates of deposit and share certificates as permitted by 
Government Code 2256.010.

3. Fully collateralized repurchase agreements permitted by Gov-
ernment Code 2256.011.

4. A securities lending program as permitted by Government 
Code 2256.0115.

5. Banker’s acceptances as permitted by Government Code 
2256.012.

6. Commercial paper as permitted by Government Code 
2256.013.

7. No-load mutual funds, except for bond proceeds, and no-load 
money market mutual funds, as permitted by Government 
Code 2256.014.

8. A guaranteed investment contract as an investment vehicle 
for bond proceeds, provided it meets the criteria and eligibility 
requirements established by Government Code 2256.015.

9. Public funds investment pools as permitted by Government 
Code 2256.016.

The primary goal of the investment program is to ensure safety of 
principal, to maintain liquidity, and to maximize financial returns 
within current market conditions in accordance with this policy. In-
vestments shall be made in a manner that ensures the preserva-
tion of capital in the overall portfolio, and offsets during a 12-month 
period any market price losses resulting from interest-rate fluctua-
tions by income received from the balance of the portfolio. No indi-

Investment Authority
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vidual investment transaction shall be undertaken that jeopardizes 
the total capital position of the overall portfolio.

In accordance with Government Code 2256.005(b)(3), the quality 
and capability of investment management for District funds shall be 
in accordance with the standard of care, investment training, and 
other requirements set forth in Government Code Chapter 2256. 

Any internally created pool fund group of the District shall have a 
maximum dollar weighted maturity of 180 days. The maximum al-
lowable stated maturity of any other individual investment owned 
by the District shall not exceed one year from the time of purchase. 
The Board may specifically authorize a longer maturity for a given 
investment, within legal limits.

The District’s investment portfolio shall have sufficient liquidity to 
meet anticipated cash flow requirements.

The investment portfolio shall be diversified in terms of investment 
instruments, maturity scheduling, and financial institutions to re-
duce risk of loss resulting from overconcentration of assets in a 
specific class of investments, specific maturity, or specific issuer.

The investment officer shall monitor the investment portfolio and 
shall keep the Board informed of significant changes in the market 
value of the District’s investment portfolio. Information sources may 
include financial/investment publications and electronic media, 
available software for tracking investments, depository banks, com-
mercial or investment banks, financial advisers, and representa-
tives/advisers of investment pools or money market funds. Monitor-
ing shall be done at least quarterly, as required by law, and more 
often as economic conditions warrant by using appropriate reports, 
indices, or benchmarks for the type of investment.

In accordance with Government Code 2256.005(b), the investment 
officer shall develop a procedure to monitor changes in investment 
ratings and to liquidate investments that do not maintain satisfac-
tory ratings.

Investments of the following fund categories shall be consistent 
with this policy and in accordance with the applicable strategy de-
fined below. All strategies described below for the investment of a 
particular fund should be based on an understanding of the suit-
ability of an investment to the financial requirements of the District 
and consider preservation and safety of principal, liquidity, mar-
ketability of an investment if the need arises to liquidate before ma-
turity, diversification of the investment portfolio, and yield.

Investment strategies for operating funds (including any commin-
gled pools containing operating funds) shall have as their primary 
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objectives preservation and safety of principal, investment liquidity, 
and maturity sufficient to meet anticipated cash flow requirements.

Investment strategies for custodial funds shall have as their pri-
mary objectives preservation and safety of principal, investment liq-
uidity, and maturity sufficient to meet anticipated cash flow require-
ments.

Investment strategies for debt service funds shall have as their pri-
mary objective sufficient investment liquidity to timely meet debt 
service payment obligations in accordance with provisions in the 
bond documents. Maturities longer than one year are authorized 
provided legal limits are not exceeded.

Investment strategies for capital project funds shall have as their 
primary objective sufficient investment liquidity to timely meet capi-
tal project obligations. Maturities longer than one year are autho-
rized provided legal limits are not exceeded.

The District shall retain clearly marked receipts providing proof of 
the District’s ownership. The District may delegate, however, to an 
investment pool the authority to hold legal title as custodian of in-
vestments purchased with District funds by the investment pool.

Prior to handling investments on behalf of the District, a bro-
ker/dealer or a qualified representative of a business organization 
must submit required written documents in accordance with law. 
[See Sellers of Investments, CDA(LEGAL)]  

Representatives of brokers/dealers and representatives with dis-
tributors of investment pools shall be registered with the Texas 
State Securities Board and must have membership in the Securi-
ties Investor Protection Corporation (SIPC) and be in good stand-
ing with the Financial Industry Regulatory Authority (FINRA). Dis-
tributors of investment pools shall also be a registrant in good 
standing with the Municipal Securities Rulemaking Board (MSRB). 

In order to get the best return on its investments, the District may 
solicit bids for certificates of deposit in writing, by telephone, or 
electronically, or by a combination of these methods.

To reduce exposure to changes in interest rates that could ad-
versely affect the value of investments, the District shall use final 
and weighted-average-maturity limits and diversification.

The District shall monitor interest rate risk using weighted average 
maturity and specific identification.

A system of internal controls shall be established and documented 
in writing and must include specific procedures designating who 
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has authority to withdraw funds. Also, they shall be designed to 
protect against losses of public funds arising from fraud, employee 
error, misrepresentation by third parties, unanticipated changes in 
financial markets, or imprudent actions by employees and officers 
of the District. Controls deemed most important shall include:

1. Separation of transaction authority from accounting and 
recordkeeping and electronic transfer of funds.

2. Avoidance of collusion.

3. Custodial safekeeping.

4. Clear delegation of authority.

5. Written confirmation of telephone transactions.

6. Documentation of dealer questionnaires, quotations and bids, 
evaluations, transactions, and rationale.

7. Avoidance of bearer-form securities.

These controls shall be reviewed by the District’s independent au-
diting firm.

The Board shall review this investment policy and investment 
strategies not less than annually and shall document its review in 
writing, which shall include whether any changes were made to ei-
ther the investment policy or investment strategies.

In conjunction with the annual financial audit, the District shall per-
form a compliance audit of management controls on investments 
and adherence to the District’s established investment policies.

Annual Review

Annual Audit
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7. Consider/Discuss Possible Board Approval of Worker's 
Compensation Agreement.
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8. Consider / Discuss Possible Board Approval of the Clean Bus 
Grant.
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Texas Clean School Bus 
Status of Grant Applications Received 

Fiscal Year 2026 
Texas Commission on Environmental Quality (TCEQ) 

Texas Emissions Reduction Plan (TERP) 
Application ID Applicant Legal Name Original Requested Amount Application Under Review 

2026-15-0001-CB Tom Bean ISD $158,270 Contract Awarded 
2026-15-0002-CB Iredell ISD $106,721 Contract Awarded 
2026-15-0003-CB Slocum ISD $63,366 Contract Awarded 
2026-15-0004-CB Jefferson ISD $190,098 Application Pending 
2026-15-0005-CB Borger ISD $253,232 Contract Awarded 
2026-15-0006-CB Kerrville ISD $1,093,933 Application Pending 
2026-15-0007-CB Holland ISD $426,884 Application Pending 
2026-15-0008-CB Weatherford ISD $320,157 Application Withdrawn 
2026-15-0009-CB Argyle ISD $63,366 No Award 
2026-15-0010-CB Ector ISD $112,811 No Award 
2026-15-0011-CB Mineral Wells ISD $700,056 Application Pending 
2026-15-0012-CB Hays CISD $570,294 Application Pending 
2026-15-0013-CB Yantis ISD $170,087 Contract Awarded 
2026-15-0014-CB Kingsville ISD $213,442 Application Withdrawn 
2026-15-0015-CB Whitney ISD $316,830 Application Pending 
2026-15-0016-CB Blue Ridge ISD $448,979 Contract Awarded 
2026-15-0017-CB Harts Bluff ISD $213,445 Application Pending 
2026-15-0018-CB Graham ISD $341,286 Contract Awarded 
2026-15-0019-CB Granger ISD $233,453 Application Pending 
2026-15-0020-CB Petrolia CISD $223,397 Application Pending 
2026-15-0021-CB Bowie ISD $79,135 No Award 
2026-15-0022-CB Rio Hondo ISD $104,720 No Award 
2026-15-0023-CB Haskell CISD $106,721 Contract Awarded 

Statuses:  Application Under Review, Application Pending, Contract Awarded, No Award, Duplicate, Application Withdrawn 

Revised Feb. 27, 2026 Page 1 of 5 
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0025

0030

0035

0040

0045

0050

Application ID Applicant Legal Name Original Requested Amount Application Under Review 

2026-15-0024-CB Jim Ned CISD $383,529 Application Pending 
2026-15- -CB New Waverly ISD $63,366 Application Pending 
2026-15-0026-CB Oglesby ISD $63,366 Application Pending 
2026-15-0027-CB Grayson County Special Education Coop $209,440 Contract Awarded 
2026-15-0028-CB Savoy ISD $213,442 Application Pending 
2026-15-0029-CB Eustace ISD $490,250 Application Pending 
2026-15- -CB Trinidad ISD $106,721 Application Pending 
2026-15-0031-CB Yoakum ISD $106,721 Application Pending 
2026-15-0032-CB Alamo Heights ISD $853,768 Application Pending 
2026-15-0033-CB Brock ISD $205,751 Application Pending 
2026-15-0034-CB Grapeland ISD $426,884 Application Pending 
2026-15- -CB Bloomington ISD $106,721 Application Pending 
2026-15-0036-CB Humble ISD $106,721 No Award 
2026-15-0037-CB Caddo Mills ISD $530,272 Application Pending 
2026-15-0038-CB Sam Rayburn ISD $458,983 Application Pending 
2026-15-0039-CB Fannindel ISD $126,616 Contract Awarded 
2026-15- -CB Lake Dallas ISD $106,721 Application Pending 
2026-15-0041-CB Martin's Mill ISD $63,366 Application Pending 
2026-15-0042-CB Rice CISD $63,366 Application Pending 
2026-15-0043-CB Rice CISD $223,397 Application Pending 
2026-15-0044-CB Hempstead ISD $158,270 Application Pending 
2026-15- -CB Union Hill ISD $63,366 Application Pending 
2026-15-0046-CB Dickinson ISD $570,294 Application Pending 
2026-15-0047-CB Needville ISD $267,748 Application Pending 
2026-15-0048-CB River Road I.S.D. $296,819 Application Pending 
2026-15-0049-CB Eastland ISD $276,808 Application Pending 
2026-15- -CB Corsicana ISD $320,163 Contract Awarded 
2026-15-0051-CB Three Rivers ISD $62,734 No Award 
2026-15-0052-CB Tidehaven ISD $126,732 Application Pending 
2026-15-0053-CB Medina ISD $164,986 Contract Awarded 
2026-15-0054-CB Venus ISD $106,721 Application Pending 

Statuses:  Application Under Review, Application Pending, Contract Awarded, No Award, Duplicate, Application Withdrawn 

Revised Feb. 27, 2026 Page 2 of 5 
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0055

0060

0065

0070

0075

0080

0085

Application ID Applicant Legal Name Original Requested Amount Application Under Review 

2026-15- -CB Flour Bluff ISD $360,185 Application Pending 
2026-15-0056-CB Sanford-Fritch ISD $213,442 Application Pending 
2026-15-0057-CB Crockett ISD $63,366 No Award 
2026-15-0058-CB Hidalgo ISD $187,184 Application Pending 
2026-15-0059-CB Pettus ISD $150,000 No Award 
2026-15- -CB Freer ISD $116,676 No Award 
2026-15-0061-CB Merkel ISD $116,676 Application Pending 
2026-15-0062-CB Axtell ISD $340,073 Application Pending 
2026-15-0063-CB Breckenridge ISD $746,815 Application Pending 
2026-15-0064-CB Waxahachie ISD $106,721 Application Pending 
2026-15- -CB Iowa Park CISD $403,540 Application Pending 
2026-15-0066-CB Splendora ISD $533,605 Application Pending 
2026-15-0067-CB Kemp ISD $106,721 Application Pending 
2026-15-0068-CB San Saba ISD $126,616 Application Pending 
2026-15-0069-CB Kerrville ISD $253,464 Duplicate 
2026-15- -CB Vidor ISD $893,790 Application Pending 
2026-15-0071-CB Friendswood ISD $190,098 No Award 
2026-15-0072-CB Hubbard ISD $63,366 No Award 
2026-15-0073-CB Mesquite ISD $486,816 Application Pending 
2026-15-0074-CB Alpine ISD $213,442 No Award 
2026-15- -CB Fort Bend ISD $1,074,418 Application Pending 
2026-15-0076-CB Conroe ISD $980,500 Application Pending 
2026-15-0077-CB Comanche ISD $395,675 Application Pending 
2026-15-0078-CB Conroe ISD $763,725 Application Pending 
2026-15-0079-CB Brownwood ISD $63,366 Application Pending 
2026-15- -CB Alvarado ISD $126,732 Application Pending 
2026-15-0081-CB Lockney ISD $304,860 Application Pending 
2026-15-0082-CB Bay City ISD $190,098 Application Pending 
2026-15-0083-CB Conroe ISD $126,732 Application Pending 
2026-15-0084-CB Carlisle ISD $126,732 No Award 
2026-15- -CB Avalon ISD $357,952 Application Pending 

Statuses:  Application Under Review, Application Pending, Contract Awarded, No Award, Duplicate, Application Withdrawn 
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0090

0095

0100

0105

0110

0115

Application ID Applicant Legal Name Original Requested Amount Application Under Review 

2026-15-0086-CB Hamlin Collegiate ISD $106,721 No Award 
2026-15-0087-CB Gatesville ISD $213,442 Application Pending 
2026-15-0088-CB Humble ISD $1,067,210 Application Withdrawn 
2026-15-0089-CB United ISD $787,069 Application Pending 
2026-15- -CB Humble ISD $1,066,760 Application Withdrawn 
2026-15-0091-CB Humble ISD $1,067,210 Application Pending 
2026-15-0092-CB Sabine ISD $1,066,760 Application Pending 
2026-15-0093-CB Dawson ISD $106,721 Application Pending 
2026-15-0094-CB Kingsville ISD $213,442 Application Under Review 
2026-15- -CB Meridian ISD $332,367 Application Pending 
2026-15-0096-CB Hooks ISD $213,442 Application Pending 
2026-15-0097-CB Bells ISD $280,126 Application Pending 
2026-15-0098-CB Freer ISD $116,676 No Award 
2026-15-0099-CB Avalon ISD $253,232 Application Pending 
2026-15- -CB United ISD $190,098 Application Pending 
2026-15-0101-CB Cameron ISD $640,326 Application Pending 
2026-15-0102-CB Aquilla ISD $106,721 Application Pending 
2026-15-0103-CB Weatherford ISD $320,157 Application Pending 
2026-15-0104-CB Mabank ISD $887,240 Application Pending 
2026-15- -CB Humble ISD $1,067,210 Application Withdrawn 
2026-15-0106-CB Mesquite ISD $126,732 No Award 
2026-15-0107-CB Palmer ISD $529,603 Application Pending 
2026-15-0108-CB Humble ISD $506,928 No Award 
2026-15-0109-CB Cameron ISD $426,884 Application Pending 
2026-15- -CB South Texas ISD $360,185 Application Pending 
2026-15-0111-CB Millsap ISD $158,270 Application Pending 
2026-15-0112-CB Conroe ISD $126,732 Application Pending 
2026-15-0113-CB Cameron ISD $213,442 Application Pending 
2026-15-0114-CB Pottsboro ISD $320,163 Application Pending 
2026-15- -CB Presidio ISD $253,232 Application Pending 
2026-15-0116-CB Conroe ISD $633,660 Application Under Review 

Statuses:  Application Under Review, Application Pending, Contract Awarded, No Award, Duplicate, Application Withdrawn 

Revised Feb. 27, 2026 Page 4 of 5 

90



Application ID Applicant Legal Name Original Requested Amount Application Under Review 

2026-15-0117-CB Bellville ISD $126,732 Application Pending 
2026-15-0118-CB East Bernard ISD $320,163 Application Pending 
2026-15-0119-CB Wilson ISD $213,442 No Award 
2026-15-0120-CB Mineral Wells ISD $350,028 Application Under Review 
2026-15-0121-CB Fabens ISD $213,442 Application Pending 
2026-15-0122-CB Grapeland ISD $320,163 Application Withdrawn 
2026-15-0123-CB Central ISD $190,098 Application Under Review 
2026-15-0124-CB United ISD $126,732 Application Pending 
2026-15-0125-CB Mineral Wells ISD $116,676 Application Under Review 
2026-15-0126-CB Mineral Wells ISD $116,676 Application Under Review 
2026-15-0127-CB Winnsboro ISD $70,508 Application Under Review 
2026-15-0128-CB Ector ISD $112,811 Application Under Review 
2026-15-0129-CB Detroit ISD $456,000 No Award 
2026-15-0130-CB Conroe ISD $633,660 Application Under Review 
2026-15-0131-CB Huntsville ISD $213,442 Application Under Review 
2026-15-0132-CB Spring Hill ISD $190,098 Application Under Review 
2026-15-0133-CB Katherine Anne Porter School $65,000 Application Under Review 
2026-15-0134-CB Coldspring-Oakhurst CISD $190,098 Application Under Review 
2026-15-0135-CB Argyle ISD $63,336 Application Under Review 
2026-15-0136-CB Windthorst ISD $126,616 Application Under Review 

Total $41,992,593 

Statuses:  Application Under Review, Application Pending, Contract Awarded, No Award, Duplicate, Application Withdrawn 
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Este es el contrato de subvención entre usted y la Comisión de Calidad Ambiental de Texas (TCEQ por sus 
siglas en inglés). Al firmar este documento, usted está aceptando los términos y condiciones legalmente 
vinculantes. Comuníquese al 800-919-TERP (8377) para obtener ayuda con la interpretación de este contrato.  

TEXAS COMMISSION ON ENVIRONMENTAL QUALITY 

TEXAS CLEAN SCHOOL BUS PROGRAM (TCSB) CONTRACT 

CONTRACT SIGNATURE PAGE  

 

Contract Name Texas Clean School Bus Program (TCSB) 

Contract Number 582-26-85443-CB 

PERFORMING PARTY Name Iowa Park CISD 

PERFORMING PARTY I.D. Number 2026-15-0065-CB 

Total Contract Amount Not to Exceed $403,540.00 

 

Contract Effective Date Request for Reimbursement Deadline Contract Expiration Date 

The Effective Date of this Contract 
is the date of last signature April 30, 2028 August 31, 2033 

 
The Texas Commission on Environmental Quality (TCEQ), an agency of the State of Texas and the 
named PERFORMING PARTY enter this Contract for the purpose of providing financial assistance for 
emissions reduction projects as authorized by Texas Health and Safety Code Chapter 390. 

The Parties agree: (a) to be effective, the Contract must be signed by an Authorized Official of TCEQ 
and the PERFORMING PARTY; (b) the PERFORMING PARTY will conduct the Grant Activities and 
Administrative Requirements in accordance with the Contract; and (c) TCEQ will reimburse 
authorized allowable costs in accordance with the Texas Grant Management Standards and the 
Contract. 

 

Authorized Official Texas Commission on 
Environmental Quality (TCEQ) 

Iowa Park CISD 
(PERFORMING PARTY) 

Printed Name: Richard C. Chism Jonathan G. Clubb 

Title: Director, Office of Air CFO 

By (Authorized Signature):   

Date of Signature:   

  

Docusign Envelope ID: 09762E19-56DC-453C-9961-3C3B630E1F1F

2/3/2026
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Contract No. 582-26-85443-CB           2 

GENERAL TERMS AND CONDITIONS 
FOR 

TEXAS CLEAN SCHOOL BUS PROGRAM (TCSB) 
 
ARTICLE 1.  DEFINITIONS 

Unless defined herein, terms in this Contract and Contract Documents have the meanings provided in the 
Texas Grant Management Standards (TxGMS). TxGMS is available at: 
https://comptroller.texas.gov/purchasing/grant-management/. 

The following terms have the meanings indicated. 

1.1 Activity Life – the time period used to determine the emissions reductions of the activity. This is also 
the period during which the PERFORMING PARTY must meet the Annual Usage requirements and 
submit Usage Reports on an annual basis. The start date of the Activity Life begins on the date TCEQ 
approves disposition of the equipment, or the date reimbursement is issued by TCEQ for activities for 
which disposition is not applicable. TCEQ will notify the PERFORMING PARTY in writing of the Activity 
Life start and end dates for each Grant Activity. 

1.2 Administrative Requirements – activities that track contract progress and management, including, but 
not limited to, financial management, reporting, and retention of records. These are distinguished from 
Grant Activity requirements, which pertain to the specific Grant Activities approved by TCEQ.  

1.3 Annual Usage – the operation of the Grant Equipment on a regular daily route to and from a school 
during the school year.  

1.4 Application – the Application for a TCSB grant originally submitted by the PERFORMING PARTY 
including all sections, supplemental forms, and attachments, as well as any additional documentation 
submitted by the PERFORMING PARTY in support of the Application or grant award. The Application is 
used to develop the Scope of Work of this Contract. In case of conflict between the Application and 
Scope of Work, the Scope of Work will take precedence. 

1.5 Authorized Official – the individual authorized to sign legal documents and requests for 
reimbursement on behalf of TCEQ or the PERFORMING PARTY, as designated in the Contract.  

1.6 Contract Period – defined in Article 4.2. 

1.7 Final Completion – TCEQ determines the final completion of the Grant Activities. This typically occurs 
upon the completion of the longest-running Activity Life of the Grant Activities under this Contract. 

1.8 Grant – means this Contract between TCEQ and the PERFORMING PARTY, consisting of the documents 
listed in Article 5, Contract Documents. The term “Grant” may be used interchangeably with “Contract” 
or “grant.” 

1.9 Grant Activity/Activities – activities the PERFORMING PARTY has agreed to perform under this 
Contract that are described in the Scope of Work.  

1.10 Grant Equipment – the equipment for which the cost of purchase is reimbursed by TCEQ under the 
Contract. The term also includes insurance-funded replacements for Grant Equipment, that is lost, 
stolen, or irreparably damaged. The term “Grant Equipment” may be used interchangeably with 
“equipment,” and “Activity.”  

1.11 Incremental Cost – the cost of the PERFORMING PARTY’s project less a baseline cost that would 
otherwise be incurred by the PERFORMING PARTY in the normal course of business. Incremental costs 
may include added lease or fuel costs as well as additional capital costs. For purposes of this Contract, 
the following apply:  

1.11.1 Incremental Cost for Replacement Projects is the eligible cost associated with the purchase of 
the replacement equipment minus the scrap value of the equipment being replaced. TCEQ 
uses a default scrap value of $1,000.  

1.11.2 Incremental Cost for Retrofit Projects is the eligible cost associated with the purchase and 
installation of the retrofit device and associated equipment. 

1.12 Minor Change – defined in Article 17.3.  

Docusign Envelope ID: 09762E19-56DC-453C-9961-3C3B630E1F1F

93



  
 

Contract No. 582-26-85443-CB           3 

1.13 Optimum Performance – the level of functionality at which the Grant Equipment is expected to operate 
in accordance with manufacturer’s specifications and industry standards, to meet the expected Annual 
Usage and achieve anticipated emissions reductions, if the award was based in part on those 
reductions. 

1.14 PERFORMING PARTY – the grant recipient indicated on the Contract Signature Page of this Contract. 
The term PERFORMING PARTY may also be used interchangeably with “grantee” in the Contract 
Documents. 

1.15 Project Representative – the individual authorized to give and receive communications and directions 
on behalf of the PERFORMING PARTY. All communications to the PERFORMING PARTY will be 
addressed to the PERFORMING PARTY’s Project Representative or his or her designee. 

1.16 Retrofit – to equip an existing engine and fuel system with new emissions-reducing parts or technology 
verified by the United States Environmental Protection Agency (EPA) after manufacture of the original 
engine and fuel system. 

1.17 Request for Reimbursement Deadline – the date specified in the Contract when all Grant Equipment 
must be received, all costs for Grant Equipment must be paid in full with either cash-on-hand or 
financing, and all requests for reimbursement must be received by TCEQ from the PERFORMING 
PARTY.  

1.18 Scope of Work – the Contract Document describing the requirements of the Grant Activities. 

1.19 State – the State of Texas. 

1.20 Termination –a permanent end and cessation of the Contract because (1) all requirements of this 
Contract are completed within the sole discretion of TCEQ; (2) the PERFORMING PARTY has requested 
Termination and repaid funds to TCEQ as allowed by the Contract; (3) the Contract is ended by action 
of TCEQ for cause or for convenience; or (4) the Request for Reimbursement Deadline has passed 
without completion and submission of purchases eligible for reimbursement and TCEQ, in its sole 
discretion, has terminated the Contract.  

1.21 Usage Report – Annual Usage reports are required throughout the Activity Life. The reports are used to 
verify compliance on an annual basis with the requirements specified in the Scope of Work.  

1.22 Written Amendment – defined in Article 17.2.  

1.23  A day is considered a calendar day of twenty-four (24) hours measured from midnight to the next 
midnight. When any period of time is referred to in the Contract by days, it will be computed to 
exclude the day of the event that triggers the period and include the last day of such period. If the last 
day of any such period falls on a Saturday or Sunday or on a State of Texas or federal holiday, such day 
will be omitted from the computation. 

ARTICLE 2.  GOVERNING STANDARDS AND AUTHORITY  

2.1 This Contract is governed by and construed in accordance with the laws of the State of Texas, without 
regard to conflicts of law provisions. 

2.2 This Contract is entered into by TCEQ through its authority under Texas Water Code, Section 5.124 
(Authority to Award Grants).  

2.3  This Contract is subject to: (1) Texas Health and Safety Code Chapter 390; (2) 30 Texas Administrative 
Code, Chapter 114, Subchapter K, Division 4; (3) the Uniform Grant and Contract Management Act, 
Texas Government Code Section 783.001 et seq., TxGMS; (4) TCEQ rules and policies; and (5) other 
applicable Federal and State rules and statutes.   

ARTICLE 3.  PURPOSE 

The purpose of this Contract is to provide a grant to financially assist the PERFORMING PARTY in 
implementing the Grant Activities that reduce emissions of diesel exhaust in and around diesel-fueled school 
buses, thereby reducing the exposure of school children to diesel exhaust.  

ARTICLE 4.  CONTRACT PERIOD 

4.1 This Contract will commence on the Contract Effective Date as identified on the Contract Signature 
Page.  
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4.2 The Contract Period is the period of time from the Contract Effective Date through the Contract 
Expiration Date listed on the Contract Signature Page of this Contract, except in the event of 
Termination. TCEQ will notify the PERFORMING PARTY in writing when the Contract ends. 

ARTICLE 5.  CONTRACT DOCUMENTS 

5.1 The entire Contract between TCEQ and the PERFORMING PARTY consists of the documents listed 
below. The Contract Documents are intended to be interpreted in harmony with each other. Any 
inconsistency between the Contract Documents as amended will be resolved by giving precedence to 
the following in descending order: 

5.1.1 Contract Signature Page 

5.1.2 Special Terms and Conditions  

5.1.3 Scope of Work 

5.1.4 General Terms and Conditions 

5.1.5 TCSB Request for Grant Applications (RFGA) 582-26-85003-CB, and any addenda, incorporated 
herein by reference. 

5.1.6 The PERFORMING PARTY’s Application incorporated herein by reference. 

5.1.7 The following which may be delivered or issued after the Contract Effective Date and are not 
attached: Written Amendments, Minor Changes, and other documents amending, modifying, or 
supplementing the Contract Documents pursuant to the General Terms and Conditions. 

5.2 There are no Contract Documents other than those listed above in this Article. The Contract 
Documents may be amended, modified, or supplemented only as provided in the General Terms and 
Conditions at the sole discretion of TCEQ. 

ARTICLE 6.  ELIGIBLE ACTIVITIES 

6.1 The activities eligible for reimbursement are those contained in the Scope of Work. 

6.2 The information and data the PERFORMING PARTY submitted in the Application may have been revised 
after submittal to TCEQ, to ensure that the information in the Application is accurate. By signing this 
Contract, the PERFORMING PARTY acknowledges that it has reviewed the Scope of Work and agrees to 
all representations contained within the Scope of Work.  

6.2.1 The PERFORMING PARTY agrees to complete all Grant Activities as described in the Scope of 
Work and in accordance with the Contract. TCEQ may accept performance of a reduced number 
of the individual Grant Activities or other changes to the Scope of Work at its sole discretion.  

6.2.2  The Grant Equipment is listed in the Scope of Work. The PERFORMING PARTY, with written 
approval from TCEQ’s Project Representative or designee, may substitute different equipment 
for the unit listed in the Scope of Work provided that the substitute unit meets all eligibility 
and other requirements.  

6.2.3 TCEQ will only reimburse the PERFORMING PARTY for those Grant Activities for which eligible 
purchases are completed. The PERFORMING PARTY understands that TCEQ’s approval of the 
Application does not constitute final verification of the Grant Equipment for cost 
reimbursement purposes. TCEQ will not reimburse any costs associated with the Grant 
Equipment that are paid prior to the program opening date as shown on the RFGA. 

6.2.4  The PERFORMING PARTY acknowledges that failure to complete all Contract requirements for 
any reimbursed Grant Activities is a material breach of this Contract.  

6.2.5 The PERFORMING PARTY agrees to continuously own, lease (Retrofit projects only), or 
otherwise commercially finance the Grant Equipment; continuously maintain registration of the 
Grant Equipment in Texas; and operate the Grant Equipment in Texas for the specified Activity 
Life, regardless of the financing arrangements used for the purchase of the Grant Equipment.  

6.3  Retrofit Projects - Lease Requirements 

6.3.1  TCEQ may accept PERFORMING PARTY’s lease of Grant Equipment for Retrofit projects only, if, 
in the sole determination of TCEQ, the following conditions are met and maintained through 
the Contract Period: 
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6.3.1.1  For a lease of Grant Equipment without an option to purchase at the end of the lease 
term, the lease must extend for a term at least as long as the Activity Life; or  

6.3.1.2 For a lease of Grant Equipment with an option to purchase at the end of the lease term, 
the lease must extend for a term at least as long as the Activity Life; or  

6.3.1.3 The lease must contain a binding commitment to purchase the Grant Equipment at the 
end of the lease term. 

6.3.2  Failure to have an active lease agreement is a material breach of the Contract.  

6.3.3 See Texas Business and Commerce Code Section 2A.103 for definitions of “lease” and 
“purchase.” 

ARTICLE 7.  FUNDS  

7.1 This Contract shall not be construed as creating a debt on behalf of TCEQ in violation of Article III, 
Section 49a of the Texas Constitution. All claims, suits, or obligations arising under or related to this 
Contract are subject to the availability of grant funds that are actually received and deposited into the 
Texas Emissions Reduction Plan Fund for the purposes of this Contract.  

7.2 Amount Limits on Funds. The Total Contract Amount Not to Exceed on the Contract Signature Page is 
the maximum amount TCEQ will reimburse the PERFORMING PARTY for the costs of the eligible Grant 
Activities. Eligibility for reimbursement is subject to a fully executed Contract and eligible costs as 
determined by TCEQ. There is no guaranteed minimum amount of reimbursement. 

7.3 Request for Reimbursement Deadline. Costs to be reimbursed under this Contract must be incurred by 
the Request for Reimbursement Deadline, as identified on the Contract Signature Page. If no 
reimbursement has been requested or paid as of this date, this Contract may be terminated by TCEQ 
without any further obligations to either party. 

ARTICLE 8.  ELIGIBILITY FOR COST REIMBURSEMENT 

8.1 TCEQ will reimburse the PERFORMING PARTY for those costs that are eligible for reimbursement in 
accordance with Section 3.2 and 3.3 of the TCSB RFGA and all contractual requirements. Costs are 
considered eligible for reimbursement when TCEQ, in its sole discretion, determines that the costs are 
reasonable, necessary, actual, and allowable for implementing the Grant Activities listed in the Scope of 
Work. Costs must be included in the Scope of Work to be eligible for reimbursement. 

8.2 The Activity Grant Amounts stated in the Scope of Work are maximum amounts of reimbursement for 
each Grant Activity. By stating the amounts, TCEQ does not A) guarantee payment of those amounts or 
B) waive the requirements for reimbursement which must subsequently and continually be satisfied by 
the PERFORMING PARTY. 

8.3 The PERFORMING PARTY has a continuing obligation to satisfy the requirements for reimbursement. A 
request for reimbursement, TCEQ’s payment of reimbursement, or any other action will not establish 
an entitlement to the PERFORMING PARTY to payment from TCEQ. The PERFORMING PARTY will 
return grant funding reimbursed for expenses that are later determined to be ineligible or unallowable 
under the terms of this Contract. 

Procurement 

8.4 The PERFORMING PARTY must ensure that its procurement processes for acquiring the Grant 
Equipment are based on sound business decisions and arm’s length bargaining. Purchases must be 
made without any actual or apparent personal or organizational conflicts of interest as described in 
TxGMS. The PERFORMING PARTY agrees that TCEQ has sole discretion to determine whether a conflict 
of interest exists, and that a conflict of interest may be considered a material breach of this Contract. 

8.5 The PERFORMING PARTY’s procurement practices must allow for and encourage fair and open 
competition for vendors and subcontractors providing goods and services under this Contract. 

8.5.1 If the PERFORMING PARTY is a local government, it must comply with Chapter 176 of the Texas 
Local Government Code.  

8.5.2 If the PERFORMING PARTY is a state agency, it must comply with Chapter 572 of the Texas 
Government Code.  
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8.6 For any goods or services that are not procured using price competition, and that exceed the Texas 
Acquisition Threshold or federal Simplified Acquisition Threshold (currently $250,000), the 
PERFORMING PARTY must perform a price or cost analysis (for example, independent estimates) to 
determine the reasonableness of the price and maintain documentation of such analysis. All 
documentation regarding procurement and price or cost analysis must be provided to TCEQ upon 
request. 

8.7 The PERFORMING PARTY must document and maintain evidence of expenses. TCEQ may at any time 
before or after reimbursement, in its sole discretion, request additional documentation concerning 
costs, the procurement process used, and any price or cost analysis performed. TCEQ may audit the 
records of the PERFORMING PARTY and may also audit the PERFORMING PARTY’s performance as to 
the Grant Activities and the Administrative Requirements. 

Reasonable Costs 

8.8 Reasonableness of costs depends upon a variety of considerations and circumstances, including: 

8.8.1 whether it is the type of cost generally recognized as ordinary and necessary for the conduct of 
the PERFORMING PARTY’s business or the Contract performance; 

8.8.2  generally accepted sound business practices, arm’s length bargaining, and federal and state 
laws and regulations; 

8.8.3   the PERFORMING PARTY’s responsibilities to TCEQ, other customers, the owners of the 
business, employees, and the public at large; and 

8.8.4 any significant deviations from the PERFORMING PARTY’s established practices. 

Necessary Costs 

8.9 Necessary costs include costs that are directly attributable to the implementation of the Grant 
Activities and must be included in the Scope of Work. 

8.10 Unless expressly authorized by TCEQ, necessary costs do not include the cost of money, in particular, 
the interest charges or fees on a purchase money loan or on a deferred payment purchase agreement. 

Actual Costs 

8.11 The criteria for actual costs include: 

8.11.1 the direct Incremental Costs of implementing the Grant Activities, or  

8.11.2 the invoice cost charged by a vendor/contractor to the PERFORMING PARTY for implementing 
the Grant Activities including taxes and government fees, delivery and shipping fees, factory 
and/or extended warranties, mechanic and safety inspections, cooperative fees, and dealer 
processing fees not related to financing. 

8.12 Unless expressly authorized by TCEQ, actual costs do not include:  

8.12.1 amounts deducted from the invoice cost of the purchase or lease acquisition of Grant 
Equipment whether as discounts, rebates, refunds, or otherwise; 

8.12.2 amounts that the PERFORMING PARTY owes or agrees to pay a vendor or contractor for any 
purpose other than the implementation of Grant Activities;  

8.12.3 amounts in the charges that a vendor/contractor intends to return to the PERFORMING PARTY 
in the form of cash, goods, services, gifts, intangibles, discounts, or any other items of value; or 

8.12.4 amounts that are reimbursed by other public sources or for which tax credits or other public 
financial incentives are or will be received by the PERFORMING PARTY. 

Allowable Costs 

8.13 In order to be allowable, costs must be directly related to implementing the Scope of Work and must 
satisfy the requirements of this Contract, the TxGMS, state agency rules, and all applicable state and 
federal laws. 

Unallowable Costs 

8.14 TCEQ will not reimburse the PERFORMING PARTY for those costs that are listed as ineligible for 
reimbursement in accordance with Section 3.4 of the TCSB RFGA, including, but not limited to: 
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8.14.1 Consulting (Application Assistance) Fees. Any fees charged by a consultant for preparation of the 
Application, either directly or as an addition to the cost basis of the grant-funded equipment, 
are the sole responsibility of the PERFORMING PARTY or the vendor and are not an allowable 
cost under this Contract. It is generally considered acceptable for an applicant to accept 
assistance from a vendor or an agent of a vendor in preparing the Application, as long as any 
decision by the applicant to purchase the grant-funded equipment from that vendor is made 
independently and meets the other reasonableness provisions in the Contract. 

8.14.2 Administrative Costs. Internal costs of the grant recipient, such as personnel expenses, salaries, 
indirect costs, and travel are not eligible for reimbursement. This provision does not limit the 
ability of an equipment vendor or installer to include ordinary, reasonable, and necessary 
operational costs in the price of the equipment or installation services. 

8.15 The PERFORMING PARTY will indicate any financial incentives received on the Request for 
Reimbursement Form. This includes tax credits or deductions, other grants, or any other public 
financial assistance. The combination of this grant and other financial incentives may not exceed the 
Incremental Cost to the applicant of the Grant Equipment. During the reimbursement process, TCEQ 
may reduce the amount of costs eligible for reimbursement by the value of any additional financial 
incentive received by the PERFORMING PARTY without a Written Amendment or Minor Change to this 
Contract. 

Preapproval of Costs 

8.16 TCEQ may request additional details regarding costs of Grant Equipment listed in the Scope of Work 
and may require that the PERFORMING PARTY obtain preapproval of specific costs from TCEQ prior to 
incurring those costs. 

8.17 If requested by TCEQ, the PERFORMING PARTY must provide TCEQ with copies of purchase 
agreements or subcontracts for expenses to be reimbursed under this Contract for approval, prior to 
the PERFORMING PARTY entering into a final purchase agreement and/or subcontract. 

Additional Criteria for Reimbursement 

8.18 TCEQ may at any time, in its sole discretion, establish additional criteria and requirements for 
reimbursement of costs as serves the best interests of the State. 

Debts Owed to the State 

8.19 If the PERFORMING PARTY owes any amount(s) to the State of Texas, any payments, or other amounts 
the PERFORMING PARTY is otherwise owed under the contract or grant, may be applied toward any 
debt the PERFORMING PARTY owes the State of Texas until the debt is paid in full. These provisions 
are effective at any time the PERFORMING PARTY owes any such debt or delinquency. 

Outstanding Invoice to TCEQ 

8.20 If the PERFORMING PARTY has an outstanding invoice from TCEQ, TCEQ may not authorize 
reimbursement until the invoice is resolved. 

ARTICLE 9.  REQUEST FOR REIMBURSEMENT 

9.1 Except as provided for under Article 9.4 below, to receive grant funds, all Grant Equipment costs must 
have been paid in full by the PERFORMING PARTY with either cash-on-hand or financing, and all Grant 
Equipment must have been received by the PERFORMING PARTY prior to the Request for 
Reimbursement Deadline. 

9.2 In order to seek reimbursement, the PERFORMING PARTY must submit a fully completed and legible 
Request for Reimbursement form. All Request for Reimbursement forms must contain sufficient 
identification of and information concerning the total costs paid or obligated under a financing 
agreement. TCEQ must be able to determine the eligibility of a particular cost during the initial review 
and any later audits. Supporting documentation materials must be attached to the Request for 
Reimbursement forms where indicated to clearly show that the cost was paid. 

9.3 The PERFORMING PARTY must submit a completed TCEQ Request for Reimbursement form. The forms 
can be emailed to TERP-Fiscal@tceq.texas.gov or mailed to:  
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Air Grants Division, MC-204 
TCEQ 
ATTN: Reimbursement 
P.O. Box 13087 
Austin, TX 78711-3087 

9.4 If the PERFORMING PARTY has paid eligible expenses that are equal to or greater than the grant 
amount with cash-on-hand, the reimbursement may be paid directly to the PERFORMING PARTY. In the 
event the PERFORMING PARTY finances the Grant Equipment, TCEQ will not pay the PERFORMING 
PARTY directly unless the PERFORMING PARTY has paid an amount equal to or greater than the grant 
amount. TCEQ will assign payment directly to the financing company. Supporting documentation must 
be submitted to establish that the goods or services were received, and that the payment amount is 
owed to the financing company indicated by the PERFORMING PARTY. 

9.4.1 If an assignment is requested, the PERFORMING PARTY must complete the Assignment Request 
and Acceptance section on the Request for Reimbursement form.  

9.4.2 If the Grant Equipment is financed, the PERFORMING PARTY must ensure that the finance 
agreement or finance company permits an early payment and that the grant funds are applied 
to principal only, not to any interest. 

9.5 The final Request for Reimbursement must include a signed Release of Claims, releasing all claims for 
payment of any funds due and payable by TCEQ, upon TCEQ’s payment of the Request for 
Reimbursement. 

9.6 The final Request for Reimbursement form must be submitted to TCEQ by the Request for 
Reimbursement Deadline. Unless otherwise approved in writing by TCEQ, all work on the Grant 
Equipment must be completed, with the Grant Equipment fully operational, before final reimbursement 
will be made. 

9.6.1 If project delays are experienced, the PERFORMING PARTY may submit a written extension 
request to TCEQ via email to TERP_Revise@tceq.texas.gov. Unless otherwise approved by TCEQ, 
an extension request must be submitted no later than 60 days prior to the Request for 
Reimbursement Deadline. TCEQ’s decision to grant or deny an extension request will be 
provided in writing to the PERFORMING PARTY and may depend on the availability of grant 
funds. 

9.7 If the Request for Reimbursement form does not satisfactorily demonstrate the accomplishment of the 
required tasks, or that costs are allowable, eligible, actual, and paid in full, TCEQ may reject the 
request, until the deficiencies have been corrected. Satisfactory accomplishment of a task and 
sufficient documentation to verify costs are within the judgment of TCEQ; however, such judgment 
must be reasonable. 

9.8 The reimbursement of funds is contingent upon the PERFORMING PARTY’s satisfactory adherence to 
the terms of this Contract. 

Replacement Project Reimbursement 

9.9 Subject to any associated General Terms and Conditions requirements, for replacement projects, TCEQ 
will reimburse the PERFORMING PARTY for the Grant Activities listed in the Scope of Work at the lesser 
of either A) the Activity Grant Amount in the Scope of Work for the Grant Equipment, or B) eighty 
percent (80%) of the eligible Incremental Cost for the replacement equipment under this Contract. 

Retrofit Project Reimbursement 

9.10 For Retrofit projects, TCEQ will reimburse the PERFORMING PARTY for the eligible Incremental Costs 
for the purchase and installation of the retrofit device and associated equipment under this Contract 
not to exceed the Activity Grant Amount.  

 Required Documentation 

9.11 Documentation for a reimbursable cost must: 

9.11.1 be legible;  

9.11.2 identify the specific piece of equipment received or the services provided; 
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9.11.3 clearly identify the vendor or subcontractor who provided the equipment or services;  

9.11.4 confirm the reimbursable amount listed on the form; and 

9.11.5 provide proof of payment for all costs for which reimbursement is requested. 

9.12 The documentation must consist of an itemized and dated invoice that shows the amount billed to the 
PERFORMING PARTY, any “past due” amount from previous invoices, and explanation of services 
provided. The PERFORMING PARTY must provide any other documentation requested by TCEQ.  

9.13 Canceled checks and bank confirmation of electronic funds transfers represent the preferred types of 
documentation for purposes of this section; however, at TCEQ’s discretion, the PERFORMING PARTY 
may substitute/attach other records or documents that provide sufficient evidence of payment.  

9.14 TCEQ may reject requests for reimbursement that fail to demonstrate that costs are eligible for 
reimbursement, or that fail to conform to the requirements of the Contract. 

9.15 In determining the amount of the final payment, TCEQ may withhold from reimbursement the amount 
of any over payment and any reasonable amount until TCEQ is satisfied that all conditions and 
requirements are completed and accepted. 

9.16 All requests for reimbursement must be signed by the Authorized Official of the PERFORMING PARTY. 

ARTICLE 10.  PERFORMING PARTY’S RESPONSIBILITIES TO TCEQ 

10.1 All Grant Activities for which reimbursement is requested must be completed as described in the Scope 
of Work. 

10.2 The PERFORMING PARTY must retain ownership and operational control of the Grant Equipment. It is a 
material breach of this Contract if the PERFORMING PARTY sells, transfers, destroys, or otherwise 
loses title, ownership, possession, or control of Grant Equipment during the Contract Period. 

10.3  The PERFORMING PARTY hereby ratifies and attests to all representations and certifications in the 
Application and agrees to give written notice to TCEQ within three (3) business days if there is any 
material change in these representations or certifications. 

10.3.1 If applicable, the PERFORMING PARTY will maintain active registration and be in good standing 
with the Texas Secretary of State and Texas Comptroller of Public Accounts during the Contract 
Period. 

10.4  If the PERFORMING PARTY’s acts or omissions cause or create an increase of pollutants to an 
unacceptable level or an increase of health and safety risks, such acts or emissions constitute a 
material breach of this Contract. 

Professional Quality 

10.5 The PERFORMING PARTY is solely responsible for the professional quality, technical accuracy, timely 
completion, and the coordination of all Grant Activities under this Contract. 

Supervision and Superintendence 

10.6 The PERFORMING PARTY is solely responsible for the supervision, inspection, and direction of the 
Grant Activities in a competent and efficient manner, utilizing such skills and expertise as may be 
necessary to perform the Grant Activities in accordance with the Contract. The PERFORMING PARTY is 
solely responsible for the means, methods, techniques, sequences, and procedures of the Grant 
Activities. The PERFORMING PARTY is responsible for ensuring that the implementation of the Grant 
Activities complies with the terms and conditions of this Contract, including requiring that applicable 
terms and conditions of this Contract be incorporated into subcontracts.  

Materials & Equipment 

10.7 Unless otherwise specified in the Contract, the PERFORMING PARTY assumes full responsibility for all 
materials, equipment, labor, transportation, tools, appliances, fuel, power, light, heat, telephone, water, 
sanitary facilities, temporary facilities, and all other facilities and incidentals necessary for the 
implementation and completion of the Grant Activities. 
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Responsibility for Purchases 

10.8 The PERFORMING PARTY is solely responsible for ensuring that any purchase it makes and seeks 
reimbursement for is eligible under this program and Contract, properly procured and documented, 
and included in the Scope of Work. Any purchase made prior to receiving a fully signed Contract is 
made at the PERFORMING PARTY’s own risk. 

10.9 All Grant Equipment will be of good quality and as described in the Scope of Work. All materials and 
equipment must be applied, installed, connected, erected, used, cleaned, conditioned, and maintained 
in accordance with instructions of the applicable manufacturer and supplier. 

10.10 The PERFORMING PARTY agrees that the emissions reductions generated by each activity over the 
Activity Life may not be used for credit under any state or federal emissions reduction credit 
averaging, banking, or trading program, nor as a marketable emissions reduction credit. The emissions 
reductions generated may be used to demonstrate conformity with the state implementation plan. The 
PERFORMING PARTY agrees that any marketable credits generated by emissions reduction measures 
are transferred to TCEQ, and that the reductions are permanently retired. The PERFORMING PARTY 
may not combine this grant funding with other incentive programs that require transfer of the 
emissions reductions to that other program. 

Maintenance, Repair, and Replacement  

10.11  The PERFORMING PARTY agrees to maintain the Grant Equipment as necessary to keep the Grant 
Equipment in good condition and functioning at Optimum Performance during the Activity Life. Failure 
to maintain the Grant Equipment as necessary to achieve the required Annual Usage constitutes a 
material breach of this Contract. 

10.12 Upon the occurrence of a repairable malfunction of or damage to Grant Equipment during the Contract 
Period, the PERFORMING PARTY will provide written notice within ten (10) business days to TCEQ at 
TERP-Monitoring@tceq.texas.gov of the occurrence of such malfunction or damage. The PERFORMING 
PARTY will repair and restore the Grant Equipment to the level of Optimum Performance within ninety 
(90) days of the malfunction, unless an extension is otherwise approved by TCEQ in writing. The 
PERFORMING PARTY must confirm in writing and provide documentation that the Grant Equipment 
has been repaired and meets the level of Optimum Performance, on or before the deadline established 
by TCEQ. Failure to timely repair the Grant Equipment is a material breach of this Contract. 

10.13 Upon the occurrence of loss, theft, or irreparable damage of the Grant Equipment during the Activity 
Life, the PERFORMING PARTY will provide written notice within ten (10) business days to TCEQ at 
TERP-Monitoring@tceq.texas.gov. The PERFORMING PARTY will replace the lost, stolen, or damaged 
Grant Equipment with similar, eligible equipment that achieves the same Optimum Performance or 
better within ninety (90) days from the occurrence of loss, theft, or damage, unless an extension is 
otherwise approved by TCEQ in writing. Replacement Grant Equipment is subject to all the 
requirements applicable to Grant Equipment contained in this Contract and must be approved by 
TCEQ. The PERFORMING PARTY must confirm in writing and provide documentation that the Grant 
Equipment has been replaced and meets the level of Optimum Performance, on or before the deadline 
established by TCEQ. Failure to timely replace the Grant Equipment is a material breach of this 
Contract.  

Required Insurance 

10.14 Only governmental entities may use an established self-insurance program to satisfy any of the 
following insurance requirements. No other entities may use self-insurance to meet insurance 
requirements.  

10.15 The PERFORMING PARTY must obtain and maintain a commercial policy of property insurance that is 
sufficient to fully replace Grant Equipment if it is lost, stolen, or irreparably damaged. This insurance 
policy must be maintained for the duration of the Activity Life.  

10.16 The PERFORMING PARTY must obtain and maintain a policy of commercial automobile liability and 
workers’ compensation or accidental insurance coverage insurance that meets the minimum 
requirements of 43 Texas Administrative Code 218.16, or the automobile liability requirements of 
Texas Transportation Code Sec. 643.1015, as applicable. These insurance policies must be maintained 
for the duration of the Activity Life.  
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10.17 If requested by TCEQ, the PERFORMING PARTY will provide proof of insurance coverage including any 
deductible or self-insurance retention amounts. Failure to provide proof of requested insurance or 
failure to maintain required insurance during the Activity Life is considered a material breach of the 
Contract. 

10.18 Any insurance proceeds received by or on behalf of the PERFORMING PARTY under an insurance policy 
due to the damage or destruction of Grant Equipment must be utilized to acquire equivalent or better 
Grant Equipment or be paid to TCEQ. Failure to do so constitutes a material breach of this Contract.  

10.19 The PERFORMING PARTY must fully comply with all requirements of any agreements with third parties 
that have a security interest or similar interest in the Grant Equipment. Repossession, seizure, or any 
other event where the PERFORMING PARTY loses possession of the Grant Equipment is considered a 
material breach of this Contract. 

10.20 TCEQ reserves the right to require additional insurance coverage during the term of this Contract. 

Assignment 

10.21 TCEQ must remain in contractual privity with the entity owning and operating the Grant Equipment in 
order to enforce the Contract’s Grant Activities and Administrative Requirements until the Termination 
of this Contract. Any act by the PERFORMING PARTY that impairs TCEQ’s ability to enforce this 
Contract, including sale, transfer, or loss of the Grant Equipment, sale of the PERFORMING PARTY’s 
business interests, or liquidation of the PERFORMING PARTY’s assets (including the Grant Equipment), 
constitutes a material breach of this Contract. 

10.22 TCEQ may allow the assignment of this Contract. The PERFORMING PARTY and proposed assignee will 
be required to execute a TCEQ-drafted assignment agreement stating the assignee’s obligation to 
accept this Contract and to continue to use the Grant Equipment subject to the terms of this Contract. 

10.23 If TCEQ does not allow assignment of the Contract, or if the proposed assignee refuses to enter into an 
assignment agreement, TCEQ will deem the PERFORMING PARTY in breach of the Contract and may 
utilize any remedy under Article 14, including the return of grant funds.  

10.24 No delegation of the obligations, rights, or interests in the Contract, and no assignment of payments by 
the PERFORMING PARTY will be binding on TCEQ without its written consent, except as restricted by 
law. 

Access to Records and Grant Equipment 

10.25 State Auditor’s Office. The PERFORMING PARTY understands that the state auditor may conduct an 
audit or investigation of any entity receiving funds from the state directly under the Contract or 
indirectly through a subcontract under the Contract. The acceptance of funds directly under the 
Contract or indirectly through a subcontract under the Contract acts as acceptance of the authority of 
the state auditor, under the direction of the legislative audit committee, to conduct an audit or 
investigation in connection with those funds. Under the direction of the legislative audit committee, an 
entity that is the subject of an audit or investigation by the state auditor must provide the state 
auditor with access to any information the state auditor considers relevant to the investigation or 
audit. The PERFORMING PARTY further agrees to cooperate fully with the State Auditor’s Office or its 
successor in the conduct of the audit or investigation, including providing all records requested. The 
PERFORMING PARTY will ensure that this clause concerning the authority to audit funds received 
indirectly by subcontractors through the PERFORMING PARTY and the requirement to cooperate with 
the audit or investigation is included in any subcontract it awards under this Contract. 

10.26 The PERFORMING PARTY must cooperate with and allow access to all Grant Equipment as described in 
this Contract by TCEQ, the State of Texas, the State Auditor’s Office, and any of their authorized 
representatives for the purpose of review, on-site inspection, and/or audit. Failure to respond to or 
cooperate with any authorized review, inspection, or audit of the Grant Activities constitutes a material 
breach of this Contract.  

10.27 If the PERFORMING PARTY expends more than $1,000,000 in state grant awards, including this 
Contract, during its fiscal year, the PERFORMING PARTY must have an annual independent financial 
audit conducted. All audits must be conducted in accordance with generally accepted government 
auditing standards (GAGAS) for governmental entities or generally accepted auditing standards (GAAS) 
for non-governmental entities. A federal single audit may be accepted if it addresses internal controls 
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and other grant requirements applicable to this Contract’s Administrative Requirements and Grant 
Activities. TCEQ may allow a program-specific audit if the PERFORMING PARTY’s only state award 
expenditures are from the Texas Emissions Reduction Plan (TERP) and/or the Texas Volkswagen 
Environmental Mitigation Program (TxVEMP). The PERFORMING PARTY’s audit and reporting package 
must be provided to TCEQ as specified in TxGMS.  

Maintenance of Records 

10.28 The PERFORMING PARTY will maintain books, records, documents, and other evidence reasonably 
pertinent to performance of the Grant Activities and requirements of the Contract, including any 
Contract Amendments. The PERFORMING PARTY will document and maintain mileage and location 
records for the Grant Equipment. All financial records will be maintained in accordance with generally 
accepted accounting principles and this Contract. The PERFORMING PARTY’s record retention system 
must provide for the identification, accumulation, and segregation of allowable and unallowable costs 
among projects. The PERFORMING PARTY must also maintain the financial information and data used 
in the preparation or support of any Request for Reimbursement, price or profit analysis, and a copy of 
any cost information or analysis submitted to TCEQ. The PERFORMING PARTY must allow access to all 
the material including bank statements and records to TCEQ, the State of Texas, the State Auditor’s 
Office, and any of their authorized representatives for the purpose of review, inspection, audit, 
excerpts, transcriptions, and/or copying during normal business hours. The PERFORMING PARTY will 
provide appropriate facilities and equipment for such access and inspection. 

10.29 Records under this Article must be maintained by the PERFORMING PARTY during performance of the 
Grant Activity under this Contract and for four (4) years after the Termination of this Contract. If any 
litigation, claim, negotiation, audit, cost recovery, or other action (including actions concerning costs of 
items to which an audit exception has been taken) involving such records has been started before the 
expiration of the four-year period, such records must be retained until completion of the action or 
resolution of all issues that arise from it, or until the end of the regular four-year period, whichever is 
later. The PERFORMING PARTY must maintain these records in a way that ensures business continuity 
if the primary records are destroyed such as establishing a back-up copy of such records. 

PERFORMING PARTY’s Representative 

10.30 The PERFORMING PARTY will identify in writing a Project Representative as the person authorized to 
receive and respond to inquiries and requests from TCEQ, to manage the Grant Activities being 
performed, and to act on behalf of the PERFORMING PARTY.  

10.31 The PERFORMING PARTY agrees to make arrangements necessary to ensure that its authorized Project 
Representative, or someone to whom that person has delegated his or her authority, is available during 
regular business hours for consultation with TCEQ. Written notice of any such delegation, or change in 
delegation, will be provided to TCEQ. 

10.32 Any notice issued pursuant to this Contract must be addressed to the respective party’s authorized 
Project Representative or delegated authority. Such notices may be written and emailed, hand-
delivered, or sent by first-class mail. Any notice or other written communication will be considered 
delivered upon date of receipt. 

Personnel 

10.33 The PERFORMING PARTY must provide competent, suitably qualified personnel, whether employees or 
contractors, to implement the Grant Activities as required by the Contract. 

Safety and Protection 

10.34 Where applicable, the PERFORMING PARTY is responsible for requiring employees, contractors, and 
subcontractors to maintain and supervise all necessary safety precautions and programs in connection 
with the Grant Activities. The PERFORMING PARTY must take all necessary precautions to protect the 
health and safety of the public during performance of the Grant Activities. 

Permits 

10.35 Unless otherwise provided in the Contract, the PERFORMING PARTY must obtain and pay for all 
applicable permits and licenses required for the performance of this Contract. Failure to comply with a 
permit issued by TCEQ or other state agency may result in a determination, within the sole discretion 
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of TCEQ, that the best interests of the state are served by withholding reimbursement or by the 
application of other remedies under this Contract. 

Laws and Regulations 

10.36 The PERFORMING PARTY must give all notices and comply in all material respects with all laws and 
regulations applicable to furnishing and performance of the Grant Activities. Except where otherwise 
expressly required by applicable laws and regulations, TCEQ is not responsible for monitoring the 
PERFORMING PARTY’s compliance with any laws or regulations. 

Data and Publicity 

10.37 All data and other information developed under this Contract may be subject to public disclosure 
pursuant to the Texas Public Information Act (PIA), Texas Government Code Chapter 552. Except to the 
extent that it is exempted from public access by the PIA, the PERFORMING PARTY agrees to disclose all 
information and reports resulting under this Contract in a format that is accessible by the public at no 
additional charge to the State. 

10.37.1 If the PERFORMING PARTY is claiming that data and information it submits to TCEQ contains 
confidential or proprietary information, that information MUST be clearly marked, 
“Confidential/Proprietary: inform grantee & seek Attorney General Opinion before 
releasing” on each page the PERFORMING PARTY considers confidential, proprietary, or 
otherwise exempt from the PIA. If TCEQ receives a request for that information, the 
PERFORMING PARTY will be notified by TCEQ of the request. The PERFORMING PARTY may 
submit arguments to the Texas Office of the Attorney General if it believes the information 
should not be released. TCEQ will not submit arguments on behalf of the PERFORMING PARTY 
and will not release information unless ordered to do so by the Attorney General. Information 
contained in this Contract and vouchers, communications, and other information sent between 
TCEQ and the PERFORMING PARTY related to the performance of this Contract or work 
performed on behalf of TCEQ is considered public information under § 552.1101(b) of the 
Texas Government Code regardless of whether the PERFORMING PARTY identifies such 
information as being confidential. 

10.38 Upon Termination of this Contract, if requested by TCEQ, all copies of data and information developed 
under this Contract, including databases for which the costs of preparation are reimbursed under this 
Contract, will be furnished at no charge to TCEQ, and will become the property of TCEQ. 

10.39 The PERFORMING PARTY agrees to notify TCEQ prior to releasing any information to the news media 
regarding the Grant Activities. The PERFORMING PARTY will acknowledge the financial support of 
TCEQ whenever a Grant Activity reimbursed, in whole or part, is publicized or reported in news media 
or publications. Reports and other documents, including news releases or public announcements, 
prepared as a part of this Contract, or referencing the Grant Activities under this Contract, must carry 
the following or similar notation on the front cover or title page: 

This project is funded in part through the Texas Commission on Environmental Quality’s Texas Clean 
School Bus Grant Program. 

Lobbying Activities  

10.40 The PERFORMING PARTY may not use funds provided under this Contract to support lobbying or 
political activity either directly or indirectly in accordance with Sections 403.1067 and 556.0055 of the 
Texas Government Code. 

Accessibility 

10.41 All electronic content and documents created as deliverables under this Contract must meet the 
accessibility standards prescribed in 1 Texas Administrative Code Sections 206.50 and 213, for state 
agency web pages, web content, software, and hardware, unless TCEQ agrees that exceptions or 
exemptions apply. 

Conflict of Interest 

10.42 The PERFORMING PARTY represents and warrants that performance under this Contract will not 
constitute an actual or potential conflict of interest or reasonably create an appearance of impropriety. 
Further, the PERFORMING PARTY represents and warrants that in the administration of the grant, it 
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will comply with all conflict-of-interest prohibitions and disclosure requirements required by 
applicable law, rules, and policies. If circumstances change during the course of this Contract, the 
PERFORMING PARTY must promptly notify TCEQ. 

Open Meetings 

10.43 If the PERFORMING PARTY is a governmental entity, the PERFORMING PARTY represents and warrants 
its compliance with Chapter 551 of the Texas Government Code which requires all regular, special, or 
called meetings of a governmental body to be open to the public, except as otherwise provided by law. 

Identifying Mark 

10.44 Upon request by TCEQ, the PERFORMING PARTY will install, or allow TCEQ or its contractor to install, a 
prominently placed identifying mark on the Grant Equipment, identifying it as Texas Emissions 
Reduction Plan (TERP)-funded equipment, and containing such other information as TCEQ specifies. 
The PERFORMING PARTY may remove the mark upon the expiration of the Activity Life for each Grant 
Equipment. 

ARTICLE 11.  DISPOSITION OF REPLACED EQUIPMENT AND ENGINES FOR REPLACEMENT PROJECTS  

11.1 Unless an alternative disposition method is approved by TCEQ, the PERFORMING PARTY agrees to 
dispose of the equipment and engines being replaced by complete destruction or otherwise rendering 
the equipment permanently inoperable, or permanently removing the equipment and engines from 
operation in Texas in accordance with General Term and Condition 11.1.2.  

11.1.1  Standard disposition requires making a 3-inch or larger diameter hole on both sides of the 
engine block and cutting both frame rails or by completely crushing the equipment, including 
the engine. The structural damage to the equipment must be such that repairs are not possible.  

11.1.1.1 Any equipment or engines being replaced must be destroyed and documented on 
TCEQ’s disposition form. The disposition form and the required supporting 
documentation must be submitted within ninety (90) days of the reimbursement 
payment being issued by TCEQ. TCEQ may grant an extension to this deadline without 
an amendment to this Contract.  

11.1.1.2 For on-road vehicles, the PERFORMING PARTY must submit a copy of a Texas 
Nonrepairable Vehicle Title issued by the Texas Department of Motor Vehicles for any 
on-road vehicles replaced under this Contract. The Texas Nonrepairable Vehicle Title 
must be submitted as supporting documentation with the TCEQ disposition form.  

11.1.1.3 The PERFORMING PARTY must submit photographs of the equipment being destroyed, 
both before and after the equipment is destroyed or rendered inoperable. Photographs 
must be submitted as supporting documentation with the TCEQ disposition form.  

11.1.2  For TCSB, permanent removal from Texas means the export of replaced equipment and engines 
to a destination outside of the United States, Canada, or the United Mexican States. If the 
PERFORMING PARTY is allowed to permanently remove replaced equipment and engines from 
Texas, TCEQ will approve and document this in the Special Terms and Conditions. 

11.2 Alternative disposition methods must be approved in writing by TCEQ and documented in the Special 
Terms and Conditions of this Contract. If the PERFORMING PARTY is unable to dispose of the 
equipment and engine in accordance with an approved alternative disposition method, the 
PERFORMING PARTY agrees to dispose of the equipment and engine using the standard disposition 
methods. If TCEQ approves disposition by remanufacturing, the engine must be sent to a 
remanufacturing facility operated or authorized by the original engine manufacturer. The 
remanufacture of the engine must include removing all parts and using the old block to build a 
remanufactured engine with a new serial number. 

11.3  The PERFORMING PARTY agrees that failure to properly destroy or dispose of equipment replaced 
under this Contract in accordance with the destruction requirements or the provisions of a TCEQ-
approved alternative disposition plan is a material breach of the Contract.  

11.4     TCEQ must approve the forms and supporting documentation submitted by the PERFORMING PARTY 
to meet the disposition requirement. Such approval is at the sole discretion of TCEQ. The PERFORMING 
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PARTY will provide TCEQ with any clarification and additional documentation as requested by TCEQ to 
approve disposition. Failure to provide properly completed forms and supporting documentation as 
required by this Contract within ninety (90) days of the reimbursement payment is considered a 
material breach of this Contract.   

11.5 The PERFORMING PARTY must maintain records of the disposition, including copies of forms, 
documentation, and photos submitted to TCEQ. The PERFORMING PARTY is responsible for 
maintaining access to the disposed equipment and engine, keeping records regarding who completed 
the disposition, the dates the disposition was completed, and any chain-of-custody tracking the 
disposed equipment from the PERFORMING PARTY to the final disposition site through the time of 
TCEQ’s approval of the disposition requirement. 

ARTICLE 12.  LONG-TERM MONITORING AND REPORTING 

12.1 The emissions reduction benefit supporting the award of this grant is based upon the PERFORMING 
PARTY’s successful performance of the Grant Activities as detailed in the Scope of Work.  

12.2 The PERFORMING PARTY agrees to operate the Grant Equipment as specified in the Scope of Work and 
maintain records regarding the Grant Equipment’s operation for the duration of the Activity Life.   

12.3 The PERFORMING PARTY agrees that failing to operate the Grant Equipment as specified in the Scope 
of Work and maintain records regarding the Grant Equipment’s operation is a material breach of this 
Contract. 

12.4 If requested by TCEQ, the PERFORMING PARTY must provide information on the status and completion 
of Grant Activities. The PERFORMING PARTY will provide such information on the designated form or 
in a format requested by TCEQ, within a reasonable time frame. 

12.5 As a condition of receiving grant funds, the PERFORMING PARTY agrees to submit properly completed 
Usage Reports to TCEQ, on forms provided by TCEQ, for the duration of the Activity Life. The Usage 
Reports must include properly completed individual reports on the operation of Grant Equipment for 
each activity, for the duration of the Activity Life. The PERFORMING PARTY will submit the required 
reports by the date specified by TCEQ in the reporting instructions. Reports will be required annually 
unless an alternative schedule is approved by TCEQ. TCEQ may, at its discretion, authorize the 
PERFORMING PARTY to submit Usage Reports on a less frequent schedule or to suspend the reporting 
requirements, based on an assessment of compliance with the usage and reporting requirements. 

12.6 The PERFORMING PARTY agrees that failure to adequately monitor the Annual Usage of Grant 
Equipment, failure to submit properly completed Usage Reports for the duration of the Activity Life, 
and/or submitting Usage Reports with false, incorrect, or incomplete information constitutes a 
material breach of this Contract. 

ARTICLE 13.  TERMINATION 

13.1 Termination of this Contract under any circumstances does not constitute a waiver of any rights or 
remedies that TCEQ may exercise under this Contract or otherwise as provided by law. 

13.2 This Contract may be terminated in whole or in part by TCEQ for its convenience. TCEQ will provide 
written notice to the PERFORMING PARTY’s Project Representative of its intent to terminate. 
Circumstances when this may occur include the depletion of the Texas Emissions Reduction Plan Fund, 
which results in the unavailability of funds to complete this project. To the extent feasible, at the sole 
discretion of TCEQ, TCEQ will provide a minimum of ten (10) days’ written notice of intent to 
terminate. 

13.2.1 The PERFORMING PARTY may not incur new obligations after receiving notice of Termination 
and must cancel as many outstanding obligations as possible. TCEQ evaluates each obligation 
to determine its eligibility for inclusion in project costs. TCEQ allows full credit to the 
PERFORMING PARTY for the state share of the non-cancelable obligations properly incurred by 
the grantee prior to Termination, subject to the availability of funds. 

13.3 This Contract may be terminated in whole or in part by TCEQ for cause, including for a material breach 
of the Contract requirements. TCEQ will provide written notice to the PERFORMING PARTY’s Project 
Representative of its intent to terminate. For breaches that the PERFORMING PARTY can remedy, the 
PERFORMING PARTY will have thirty (30) days from the date such notice is sent to cure performance 
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deficiencies. For breaches that the PERFORMING PARTY would be unable to cure within thirty (30) days, 
TCEQ, at its sole discretion, will only provide a notice of termination.   

13.4 This Contract may be terminated in whole or part by TCEQ if any delay or failure of performance of the 
Grant Activities by either the PERFORMING PARTY or TCEQ is caused by a force majeure event, as 
determined by TCEQ in its sole discretion.  

13.4.1 Force Majeure. Force majeure is defined as acts of God, war, fires, explosions, hurricanes, 
floods, or other causes that are beyond the reasonable control of either party, could not 
reasonably be foreseen, and by the exercise of all reasonable due diligence, is unable to be 
overcome by either party. Neither party will be liable to the other for any failure or delay of 
performance of any requirement included in the contract caused by force majeure. Upon timely 
notice by the non-performing party, the time for performance will be extended for a reasonable 
period after the causes of delay or failure have been removed provided the non-performing 
party exercises all reasonable due diligence to perform. The non-performing party must provide 
evidence of any failure resulting in impossibility to perform. 

13.5 If, after Termination for cause by TCEQ, it is determined that the PERFORMING PARTY had not 
materially breached the Contract, the Termination will be deemed to have been for the convenience of 
TCEQ. 

13.6 In accordance with this Contract, the PERFORMING PARTY does not have an expectation or entitlement 
of continued receipt of financial assistance under this Contract. Therefore, the PERFORMING PARTY 
waives any claim for damages arising from or resulting from TCEQ's Termination of this Contract for 
any reason. 

13.7 If, during the Contract Period, the PERFORMING PARTY does not complete the Grant Activities, the 
Contract may be terminated, and TCEQ will be entitled to a return of the grant funds. 

13.8 The PERFORMING PARTY acknowledges that certain requirements of this Contract, including 
maintenance of records, survive an event of Termination. 

ARTICLE 14.  REMEDIES AVAILABLE TO TCEQ 

14.1 Any material breach of this Contract by the PERFORMING PARTY may require the return of all 
grant funds reimbursed.  

14.1.1 If the PERFORMING PARTY is required to return grant funds, TCEQ, at its sole discretion, may 
allow for the return of a pro-rated share of the reimbursed grant funds based on the 
percentage of the Annual Usage requirement fulfilled by the PERFORMING PARTY over the 
Activity Life. This percentage will be calculated by dividing the number of months in which the 
Annual Usage requirement was met by the total number of months in the Activity Life. TCEQ’s 
determination will depend on factors including, but not limited to, the Annual Usage of the 
Grant Equipment in a manner that maintained overall program eligibility, full completion of 
reimbursement and equipment disposition requirements, the PERFORMING PARTY’s good-faith 
efforts to perform the Grant Activities and achieve a reduction of emissions during the 
Activity Life, and the PERFORMING PARTY’s compliance with notification requirements of this 
Contract (e.g., notification before sale of equipment). 

14.2 In the event of the PERFORMING PARTY’s breach of or substandard adherence to the requirements of 
this Contract or applicable law, TCEQ may take any of the following actions: 

14.2.1 Issue notice of substandard performance or other non-conforming act or omission and request 
corrections or compliance without additional charge to TCEQ or additional grant funds; 

14.2.2 Request and receive return of any over payments or ineligible payments; 

14.2.3 Reject reimbursement request and suspend payment pending accepted revision of substandard 
performance, substandard or lacking documentation, or non-compliance; 

14.2.4 Reject reimbursement request and withhold all or partial payments; 

14.2.5 Terminate the Contract in accordance with Article 13 without further obligation for payment; or 

14.2.6 Demand restitution and recover payments for nonconforming performance, including the 
return of all unexpended funds, repayment of improperly expended funds, and/or all grant 
funds paid by TCEQ. TCEQ may reduce the amount of grant funds required to be returned by a 

Docusign Envelope ID: 09762E19-56DC-453C-9961-3C3B630E1F1F

107



  
 

Contract No. 582-26-85443-CB           17 

percentage reflecting the proportion of the total Grant Activities that were properly conducted 
prior to the breach, as determined by TCEQ.  

Cumulative Remedies 

14.3 TCEQ may avail itself of any remedy or sanction provided in this Contract or in law to recover any 
losses arising from or caused by the PERFORMING PARTY’s substandard performance or any material 
non-conformity with the Contract or the law. The remedies and sanctions available to either party in 
this Contract does not limit the remedies available to the parties under law. 

14.4 The dispute resolution process provided in Chapter 2009 of the Texas Government Code is available to 
the parties to resolve any dispute arising under the Contract. 

ARTICLE 15.  INDEMNIFICATION 

15.1 TO THE EXTENT PERMITTED BY LAW, PERFORMING PARTY SHALL DEFEND, INDEMNIFY, AND HOLD 
HARMLESS THE STATE OF TEXAS AND TCEQ, AND/OR THEIR OFFICERS, AGENTS, EMPLOYEES, 
REPRESENTATIVES, CONTRACTORS, ASSIGNEES, AND/OR DESIGNEES FROM ANY AND ALL LIABILITY, 
ACTIONS, CLAIMS, DEMANDS, OR SUITS, AND ALL RELATED COSTS, ATTORNEY FEES, AND EXPENSES 
ARISING OUT OF, OR RESULTING FROM ANY ACTS OR OMISSIONS OF THE PERFORMING PARTY OR ITS 
AGENTS, EMPLOYEES, SUBCONTRACTORS, ORDER FULFILLERS, OR SUPPLIERS OF SUBCONTRACTORS 
IN THE EXECUTION OR PERFORMANCE OF THE CONTRACT AND ANY PURCHASE ORDERS ISSUED 
UNDER THE CONTRACT. THE DEFENSE SHALL BE COORDINATED BY THE PERFORMING PARTY WITH 
THE OFFICE OF THE TEXAS ATTORNEY GENERAL WHEN TEXAS STATE AGENCIES ARE NAMED 
DEFENDANTS IN ANY LAWSUIT, AND THE PERFORMING PARTY MAY NOT AGREE TO ANY 
SETTLEMENT WITHOUT FIRST OBTAINING THE CONCURRENCE FROM THE OFFICE OF THE TEXAS 
ATTORNEY GENERAL. THE PERFORMING PARTY AND TCEQ AGREE TO FURNISH TIMELY WRITTEN 
NOTICE TO EACH OTHER OF ANY SUCH CLAIM. 

15.2 This paragraph is not intended and shall not be construed to require the PERFORMING PARTY to 
indemnify or hold harmless the State or TCEQ for any claims or liabilities resulting from the negligent 
acts or omissions of TCEQ or its employees. 

ARTICLE 16.  TITLE TO AND MANAGEMENT OF PROPERTY AND EQUIPMENT 

16.1 Subject to the obligations and conditions set forth in this Contract, title to real property and 
equipment (together hereafter referred to in this Article as “property”) acquired under this Contract by 
the PERFORMING PARTY will vest upon acquisition or construction in the PERFORMING PARTY. 

16.2 Subject to the provisions of this Contract and as otherwise provided by state statutes, property 
acquired or replaced under this Contract must be used for the duration of its normally expected useful 
life to support the purposes of this Contract whether or not the original projects or programs continue 
to be supported by state funds. 

16.3 The PERFORMING PARTY may develop and use its own property management system, which must 
comply with all applicable federal, state, and local laws, rules, and regulations. If an adequate system 
for accounting for property owned by the PERFORMING PARTY is not in place or is not used properly, 
the State Property Accounting Process User’s Guide issued by the State Comptroller of Public Accounts 
will be used as a guide for establishing such a system. The property management system used by the 
PERFORMING PARTY must meet the requirements set forth in this section. 

16.3.1 Property records must be maintained that include a description of the property; a serial number 
or other identification number; the source of the property; who holds title; the acquisition date; 
the cost of the property; percentage of state participation in the cost of the property; the 
location, use and condition of the property; and any ultimate disposition data including the 
date of disposal and sale price of the property. 

16.3.2 A physical inventory of all equipment acquired or replaced under this Contract must be 
conducted no less frequently than once every two years during the Contract Period, and the 
results of such inventories must be reconciled with the appropriate property records. Property 
control procedures utilized by the PERFORMING PARTY must include adequate safeguards for 
replacement value and to prevent loss, damage, or theft of the acquired property. Any loss, 
damage, or theft must be investigated. The PERFORMING PARTY must develop and carry out a 
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program of property maintenance as necessary to keep both originally acquired and any 
replaced property at Optimum Performance. 

ARTICLE 17.  AMENDING AND SUPPLEMENTING CONTRACT DOCUMENTS 

17.1 The Contract Documents may be amended to provide for additions, deletions, and revisions in one or 
more of the following ways: a formal Written Amendment or a Minor Change. All requests for changes 
to the Contract must be submitted in writing to TCEQ. 

17.2 Written Amendment. A Written Amendment allows for material changes to the Contract such as 
changes to the Total Contract Amount Not to Exceed, changes to the Request for Reimbursement 
Deadline or Contract Expiration Date, or other changes that affect the material obligations of the 
PERFORMING PARTY in this Contract. All Written Amendments must be in writing and signed by both 
parties. 

17.3 Minor Change. TCEQ has authority, without a Written Amendment, to correct any typographical errors, 
make changes to the Project Representative, make written Contract interpretations, and make minor 
non-material changes to the requirements in the Scope of Work. Minor changes must be made in 
writing, including via email, and provided to the PERFORMING PARTY’s Project Representative. The 
PERFORMING PARTY must provide TCEQ with a written objection to any Minor Change no later than 
five (5) business days from the effective date of the Minor Change. 

ARTICLE 18.  STANDARDS FOR THE PERFORMING PARTY’S PERFORMANCE 

18.1 TCEQ is required to monitor the PERFORMING PARTY’s performance under this Contract. The 
PERFORMING PARTY agrees that the standards set forth below are appropriate standards for the 
PERFORMING PARTY’s performance during the Contract. 

18.1.1 Quality and Accuracy. Standard: The PERFORMING PARTY’s Grant Activities conform to the 
requirements of this Contract. 

18.1.2 Timeliness. Standard: The PERFORMING PARTY’s Grant Activities are completed on schedule. 

18.1.3 Reports and Administrative & Financial Operations. Standard: The PERFORMING PARTY’s 
administrative and financial operations comply with all obligations in law and in this Contract, 
including, but not limited to, record-keeping, reimbursement requests, audits, allowable costs, 
payments to subcontractors, and restricted expenditures. 

18.1.4 Communication. Standard: The PERFORMING PARTY’s accessibility, responsiveness, and 
cooperativeness with respect to any Contract-related concerns communicated by TCEQ. The 
PERFORMING PARTY must ensure that its subcontractors also comply with this standard. 

18.1.5 Other. Standard: Other factors unique to the type of project, as determined by TCEQ. 

18.2 TCEQ may prepare a written evaluation of the performance of the PERFORMING PARTY upon 
completion of the terms of the Contract, or more frequently, as deemed necessary by TCEQ. A copy of 
the evaluation may be provided to the PERFORMING PARTY and a copy retained in TCEQ’s contract 
files. The content of the evaluation is wholly within the discretion of TCEQ. The PERFORMING PARTY 
may provide a written statement that explains or disagrees with the evaluation, which will be 
incorporated into the evaluation. The PERFORMING PARTY waives any claim for damages against TCEQ 
for the evaluation. 

ARTICLE 19.  MISCELLANEOUS 

19.1 In order for this Contract to be effective, all authorized principals of an unincorporated business 
organization or association must sign the Contract.  

19.2 By signing this Contract, the Authorized Official represents that they possess the legal authority to 
enter into this grant. If the PERFORMING PARTY is a company, a resolution, motion, or similar action 
has been duly adopted or passed as an official act of the PERFORMING PARTY’s governing body, 
allowing the Authorized Official to act with regard to this Contract. 

19.3 Unless authorized in writing by TCEQ in accordance with this Contract, no waiver of any obligation of 
the PERFORMING PARTY will bind TCEQ. Any such authorized waiver does not constitute a continuing 
waiver of the obligation. 
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19.4 The PERFORMING PARTY is not a “vendor” of goods and services within the meaning of Texas 
Government Code Chapter 2251. Therefore, the provisions for interest on payments under that statute 
do not apply to this Contract.  

19.5 By stating at any place in this Contract that any particular noncompliance is a material breach, TCEQ 
does not limit the acts or omissions that may constitute a material breach. 

19.6 The PERFORMING PARTY’s timely performance is essential to this Contract. 

19.7 Child Support. Under Section 231.006 of the Texas Family Code, a child support obligor who is more 
than thirty (30) days delinquent in paying child support and a business entity in which the obligor is a 
sole proprietor, partner, shareholder, or owner with an ownership interest of at least 25 percent is not 
eligible to receive a State-funded grant or loan. By executing this Contract, the PERFORMING PARTY 
certifies that the individual or business entity named in this Contract, bid, or application is not 
ineligible to receive the specified grant, loan, or payment and acknowledges that this Contract may be 
terminated, and payment may be withheld if this certification is inaccurate. 

19.8 All representations, indemnifications, warranties, and guarantees made in, required by, or given in 
accordance with the Contract, as well as all continuing obligations indicated in the Contract, will 
survive final payment, completion and acceptance of the Grant Activities, and Termination or 
completion of the Contract until such time as enforcement of such representations, indemnifications, 
warranties, and guarantees is barred by the applicable statute of limitations. 

19.9 Subject to the provisions of the Assignment subsection under Article 10, General Terms and 
Conditions, TCEQ and the PERFORMING PARTY each binds itself, its successors, assigns and agents to 
the other party’s successors, assigns and representatives in respect to all covenants, agreements, and 
obligations contained in the Contract.  

19.10 The parties expressly agree that this Contract is not in any way intended to constitute a waiver by 
TCEQ or the State of Texas of any immunities from suit or from liability that TCEQ or the State of 
Texas may have by operation of law. No TCEQ personnel or agents are authorized to waive sovereign 
immunity by contract or conduct. 

19.11 The PERFORMING PARTY acknowledges and agrees that this Contract has been executed, and will be 
administered in Travis County, Texas. The PERFORMING PARTY also acknowledges and agrees that any 
permissible cause of action involving this Contract will arise solely in Travis County, Texas. This 
provision does not waive TCEQ’s sovereign immunity. 

19.12 Any provision of the Contract held to be void or unenforceable under any laws or regulations may be 
deemed stricken, and all remaining provisions will continue to be valid and binding upon TCEQ and the 
PERFORMING PARTY, who agree that the Contract will be reformed to replace such stricken provision 
or part thereof with a valid and enforceable provision that comes as close as possible to expressing the 
intention of the stricken provision. 

19.13 Notice of Claim. Should TCEQ or the PERFORMING PARTY suffer injury or damage to person or 
property because of any error, omission, or act of the other party or of any of the other party's 
employees or agents or others for whose acts the other party may be legally liable, claim will be made 
in writing to the other party within a reasonable time of the first observance of such injury or damage. 
The provisions of this paragraph will not be construed as a substitute for or a waiver of the provisions 
of any applicable statute of limitations or repose or sovereign immunity. 

19.14 Abortion Funding Limitation. The PERFORMING PARTY represents and warrants that payments made 
by TCEQ to the PERFORMING PARTY and the PERFORMING PARTY’s receipt of state funds under the 
Contract are not prohibited by Texas Government Code Chapter 2273, Prohibited Transactions. 

19.15 If the PERFORMING PARTY files for bankruptcy, the PERFORMING PARTY must immediately notify 
TCEQ in writing according to the Notice provisions AND send notification by certified mail directly to 
the TCEQ Bankruptcy Program. The PERFORMING PARTY will place TCEQ on distribution list for 
bankruptcy court documents. The PERFORMING PARTY’s notice to the bankruptcy program must 
include the appropriate contract number(s). 

19.16 The PERFORMING PARTY represents and warrants that it will comply with Section 321.022 of the Texas 
Government Code which requires that suspected fraud and unlawful conduct be reported to the State 
Auditor’s Office. 
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19.17 If the PERFORMING PARTY is a local government, it represents and warrants its compliance with 
Section 2054.5191 of the Texas Government Code relating to the cybersecurity training program for 
local government employees who have access to a local government computer system or database.  

19.18 The PERFORMING PARTY represents and warrants that it will comply with Section 2252.906 of the 
Texas Government Code relating to disclosure protections for certain charitable organizations, 
charitable trusts, and private foundations.  

— End of General Terms and Conditions — 
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AUTHORIZED REPRESENTATIVES 

TCEQ Project Representative 

The individual named below is the TCEQ Project Representative, who is authorized to give and receive 
communications and directions on behalf of TCEQ. All communications regarding contractual matters must be 
addressed to the TCEQ Project Representative or his or her designee. 

 
Mailing Address: 
Jody Ibargüen 
Air Grants Division, MC-204 
TCEQ 
PO Box 13087 
Austin, TX 78711-3087 
 
Telephone No.: (800) 919-TERP (8377)  
Facsimile No.: (512) 239-6161 

Physical Address: 
Jody Ibargüen 
Air Grants Division, MC-204 
TCEQ 
12100 Park 35 Circle, Bldg. F 
Austin, TX 78753 
 

 

PERFORMING PARTY’s Authorized Official  

The individual authorized to sign legal documents and requests for reimbursement on behalf of the 
PERFORMING PARTY. 
 
Address:       
Jonathan G. Clubb      
Iowa Park CISD      
PO Box 898         
Iowa Park, TX 76367      
 
Telephone No.: (940) 592-4193 Ext 1607 

 
PERFORMING PARTY’s Project Representative 

The individual named in the original Application is the PERFORMING PARTY Project Representative, who is 
authorized to give and receive communications and directions on behalf of the PERFORMING PARTY. All 
communications to the PERFORMING PARTY will be addressed to the PERFORMING PARTY Project 
Representative or his or her designee. 
 

Address: 
Serena J. Criswell 
Iowa Park CISD 
PO Box 898  
Iowa Park, TX 76367 
 
Telephone No.: (940) 592-5082 Ext 1601 

 
 
 
 

The PERFORMING PARTY agrees to make arrangements necessary to ensure that its authorized Project 
Representative, or someone to whom that person has delegated his or her authority, is available at all times 
for consultation with TCEQ. Written notice of any such delegation will be provided to TCEQ. 

 
— End of Authorized Representatives—  
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SPECIAL TERMS AND CONDITIONS 
for 

TEXAS CLEAN SCHOOL BUS PROGRAM (TCSB) 

 

The PERFORMING PARTY agrees these Special Terms and Conditions, if any are listed below, take precedence 
over any conflicting contract terms. 

ARTICLE 1. ADVANCE OF FUNDS 

The PERFORMING PARTY may request the advancement of funds by completing and submitting the Request 
for Funds Advancement form to TCEQ. TCEQ may advance up to the Contract’s total Activity Grant Amount of 
$403,540.00 in the Scope of Work. Any advance is subject to the conditions below. 

1. The PERFORMING PARTY must submit a completed Request for Funds Advancement form, in an 
amount not to exceed $403,540.00, including all supporting documentation no later than January 30, 
2028.  

2. The PERFORMING PARTY shall submit a completed TCEQ Request for Funds Advancement form via 
email to TERP-Fiscal@tceq.texas.gov or mail to: 

 Texas Commission on Environmental Quality 
 Air Grants Division, MC-204 

ATTN: Reimbursement 
P.O. Box 13087 
Austin, TX 78711-3087 

3. The PERFORMING PARTY must include supporting documentation with its Request for Funds 
Advancement form, such as a purchase order or quote for the replacement buses. TCEQ will determine 
at its discretion whether the PERFORMING PARTY properly completed the Request for Funds 
Advancement form, including assessing whether the supporting documentation is sufficient.  

4. The PERFORMING PARTY must have possession of the Grant Equipment no later than April 30, 2028. 

5. The PERFORMING PARTY must submit documentation of payment for all costs and invoices as 
described under Article 9 of the General Terms and Conditions to TCEQ no later than April 30, 2028. 

6. Equipment being replaced, including the engine, must be destroyed in accordance with Article 11 of 
the General Terms and Conditions within ninety (90) days of receiving verification from TCEQ that the 
proof of purchase documentation for the grant-funded equipment has been approved. 

7. If the PERFORMING PARTY is unable to complete all of the Grant Activities by April 30, 2028, and if 
TCEQ does not allow an additional extension of time as documented in a Minor Change or subsequent 
Amendment, then TCEQ may begin the process of recovering all grant funds. 

8. If TCEQ releases funds to the PERFORMING PARTY pursuant to a Request for Funds Advancement 
form, such funds will be deemed a conditional payment of funds. The PERFORMING PARTY will return 
any amount of advanced funds that are unspent. Additionally, the PERFORMING PARTY will return any 
advanced funds that TCEQ determines are spent on expenses ineligible under this grant program, or 
where the advanced payment exceeds 80% of final, eligible costs in accordance with the General Terms 
and Conditions. The PERFORMING PARTY must return payment to TCEQ within ninety (90) days of 
receiving notice from TCEQ of the final eligible amount, which TCEQ has the sole discretion to 
determine. 

9. These Special Terms and Conditions do not limit or waive any remedy available to TCEQ by law or 
otherwise.  

 
— End of Special Terms and Conditions — 
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SCOPE OF WORK  
FOR 

TEXAS CLEAN SCHOOL BUS PROGRAM (TCSB) 

Replacement Project 
 
The following Scope of Work contains information on the Grant Activities to be conducted and the expenses 
that will be reimbursed under this Contract. The information and data provided in the original Application 
submitted by the PERFORMING PARTY may have been altered after submittal to TCEQ, to ensure that the 
information in the Contract is accurate. The PERFORMING PARTY has reviewed the Scope of Work and, by 
signing this Contract, ratifies, adopts, and agrees to all such alterations.  
 
ARTICLE 1.  ACTIVITY NUMBER 
 
1.1 The Grant Activity under this Contract is/are assigned the following project number 2026-15-0065-CB. 

Each Activity under this Contract is assigned the Activity Number(s) listed in the table below and 
identified by the last 4 digits of the Vehicle Identification Number (VIN). The PERFORMING PARTY must 
use the assigned Activity Number(s) when tracking and reporting to TCEQ. 

 
Activity Number Description 
001 Replace 1 On-Road School Bus, ID: 7879 
002 Replace 1 On-Road School Bus, ID: 5980 
003 Replace 1 On-Road School Bus, ID: 1818 
004 Replace 1 On-Road School Bus, ID: 4440 
005 Replace 1 On-Road School Bus, ID: 8857 

 
ARTICLE 2.  ACTIVITY LIFE 
 
2.1 The PERFORMING PARTY will meet the Annual Usage requirements of the Grant Activities for the 

duration of the Activity Life of five (5) years or sixty (60) months. 

2.2 The start and end date of the Activity Life for each Grant Activity will be established by TCEQ in 
accordance with Article 1.1, General Terms and Conditions of this Contract. 

 
ARTICLE 3.  ANNUAL USAGE 
 
3.1 The PERFORMING PARTY will operate the Grant Equipment on a regular daily route to and from a 

school during the school year for the duration of the Activity Life.   
 
ARTICLE 4.  EQUIPMENT BEING REPLACED 
 
4.1 The PERFORMING PARTY agrees to replace the following equipment and complete the disposition of 

the equipment being replaced in accordance with Article 11 of the General Terms and Conditions.  
 

Activity Number Equipment Description Equipment Year VIN # (last 
4 digits) 

Engine Year Engine ID 

001 School Bus (Type C) 2001 7879 2001 470HM2U1285205 
002 School Bus (Type C) 2005 5980 2004 466HM2U2029117 
003 School Bus (Type C) 1996 1818 1995 Unknown 
004 School Bus (Type C) 2006 4440 2005 466HM2U2088006 
005 School Bus (Type C) 2004 8857 2003 470HM2U1433687 
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ARTICLE 5.  GRANT EQUIPMENT 
 
5.1 The PERFORMING PARTY will acquire the Grant Equipment listed in the table below. 
  

Activity Number Equipment Description Equipment Year Fuel Type Engine Year 
001 School Bus (Type C) See 5.2.4 Below Diesel See 5.2.4 Below 
002 School Bus (Type C) See 5.2.4 Below Diesel See 5.2.4 Below 
003 School Bus (Type C) See 5.2.4 Below Diesel See 5.2.4 Below 
004 School Bus (Type C) See 5.2.4 Below Diesel See 5.2.4 Below 
005 School Bus (Type C) See 5.2.4 Below Diesel See 5.2.4 Below 

 
5.2 The PERFORMING PARTY must also meet the requirements below when acquiring the Grant Equipment, 

unless otherwise authorized by TCEQ in writing. 

5.2.1 The Grant Equipment must match the Equipment Description in the table above.  

5.2.2 The Grant Equipment engine must have the same fuel type as shown in the table above. 

5.2.3 The Grant Equipment must be of the same type and intended for use in the same application or 
vocation as the equipment being replaced. 

5.2.4 For contracts executed on or prior to December 31, 2025, the Grant Equipment must have a 
vehicle model year and engine year of 2024 or newer. For contracts executed on or after 
January 1, 2026, the Grant Equipment must have a vehicle model year and engine year of 2025 
or newer. 

5.3 TCEQ must approve any changes to the Grant Equipment that are different from the criteria shown in 
the table above, as well as the criteria in Scope of Work 5.2. If it is unclear whether the Grant 
Equipment is different from the criteria above, TCEQ will make the final determination.  

5.3.1 The PERFORMING PARTY must submit any changes in writing to TCEQ. TCEQ provides a 
Contract Change Request Form for this purpose. 

5.3.2 TCEQ’s approval of a change to the Grant Equipment will be documented in an Amendment or 
Minor Change.  

5.3.3 TCEQ will not process or pay a request for reimbursement prior to approving and documenting 
any Grant Equipment changes.    

5.4 The PERFORMING PARTY remains responsible for purchasing Grant Equipment that meets all eligibility 
requirements. TCEQ is not obligated to accept the change in Grant Equipment if TCEQ determines that 
the change does not meet all eligibility requirements. In addition, TCEQ’s acceptance and payment of a 
request for reimbursement that includes changes to the Grant Equipment does not remove the ability 
of TCEQ to require return of any grant funds paid in reimbursement for purchase of equipment that is 
later determined to not be eligible. 
 

ARTICLE 6.  ACTIVITY GRANT AMOUNT 
 
6.1 The maximum Activity Grant Amount that may be reimbursed for each Grant Activity is listed below. 
 

 

 

 

 

 

6.2 Regardless of the maximum Activity Grant Amounts, reimbursement is subject to the requirements of 
Article 9.9, General Terms and Conditions of this Contract, establishing a reimbursement limit of the 
lesser of either A) the Activity Grant Amount in the Scope of Work for the Grant Equipment or B) 80% 
of eligible Incremental Costs for replacement Activities. 

Activity Number Activity Grant Amount 
001 $106,721.00 
002 $63,366.00 
003 $106,721.00 
004 $63,366.00 
005 $63,366.00 
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6.3 The maximum Activity Grant Amounts and the percentage of Incremental Costs may be adjusted 
downward in accordance with the Contract.  

 

— End of Scope of Work — 
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Senate Bill 546, passed during the 89th Texas Legislature, strengthens standards for school buses transporting students in 
Texas. The bill amends Texas Transportation Code §547.701, with the addition of subsection (f), requiring that all school 
buses operated by or contracted for use by a school district be equipped with three-point seat belts for every passenger, 
including the driver.   

If a school board determines that the district’s budget does not allow for the purchase of buses equipped with 
three-point seat belts, the district must present a report in a public board meeting that includes:  

1. The number of buses operated by or contracted for use by the district that: 

a. are not equipped with seat belts; 

b. are equipped with two-point seat belts; 

c. are equipped with three-point seat belts; and 

2. The estimated cost to the district to equip all buses with three-point seat belts.  

The same information must be provided to the Texas Education Agency. 
 

 
 
 
 
 
 
 
 
 
 
 
 
  

Background 

Additional information can be found at: 
Senate Bill 546 89th Legislature 
Transportation Code §547.701 
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Plan Ahead with These Important Dates 
The reporting window opens on November 11, 2025, and all submissions must be finalized by May 29, 2026. 
Please note that your submission may require uploading board agendas and meeting minutes. This means the 
information must be presented in a public board meeting, so be sure to allow enough time for that step in your 
planning. 
 

 
 

  

        Date     Event  

10/30/2025      Office Hours – 10:00 A.M. CST  

11/6/2025      Office Hours – 10:00 A.M. CST  

11/11/2025      Study Opens  

11/13/2025      Office Hours – 10:00 A.M. CST  

11/20/2025      Office Hours – 10:00 A.M. CST  

2/5/2026      Office Hours – 10:00 A.M. CST  

2/26/2026      Office Hours – 10:00 A.M. CST  

3/2/2026      3 Months Remaining to Return the Report 
 

4/9/2026      Office Hours – 10:00 A.M. CST  

4/16/2026      Office Hours – 10:00 A.M. CST  

4/23/2026      Office Hours – 10:00 A.M. CST  

4/30/2026      Office Hours – 10:00 A.M. CST  

5/1/2026      Last Month to Hold Board Meeting for 5/29 Deadline  

5/29/2026      Study Closes  

Key Dates 

Easily add these 
key dates to your 

calendar: 

Download ICS File 
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1. Ensure Proper Access to Reporting Tools in Sentinel 
Required reporting will take place in Sentinel, within the new Bus Reporting Module. Superintendents and their 
designees will have access to this module without further action. To grant access to additional users, 
superintendents or designees can navigate to Tools → Security within Sentinel and assign the Bus Reporting Module 
as needed. 

 

2. Acknowledge SB 546 Reporting Requirements 
To ensure all schools systems are aware of the required reporting and have adequate time to complete the required 
actions, all districts are required to access the Bus Reporting Module in Sentinel, acknowledge the SB 546 Seat Belt 
Reporting information, and indicate whether they provide any form of student transportation, district-owned or 
contracted. If the district does not provide busing, the reporting requirement is considered complete, and the study 
will automatically close. 

 

3. Determine Your Reporting Obligation 
If busing is provided for students, determine the following: 

• Are all LEA-owned buses equipped with 3-point seat belts for both the driver 
and every passenger seat? 

• Does the bus transportation contract explicitly state that all buses used to 
transport students are to be equipped with 3-point seat belts the driver and 
all passenger seats? 

 
If both questions can be answered “yes” for the applicable transportation type(s), no 
cost estimate reporting is required. Proceed to Sentinel, respond to the verification 
questions, affirm the information as true and correct, and the reporting requirement 
will be considered complete.  
 
If unable to answer “yes” for the applicable transportation type(s), proceed to Step 1.  
 

4. Engage the Board to Determine Financial Feasibility 
The board is responsible for determining whether the district’s budget can support purchasing buses equipped 
with three-point seat belts, as required by Texas Transportation Code §547.701(e)(1). If the board confirms that 
funds are available for new buses with three-point seat belts, the district should retain a copy of that decision for 
reporting purposes. 

 

 
Need a 
Sample? 
 

 
Check out the 
Reporting Form 
Sample for a preview 
of the survey.  
 

Ensure Proper 
Access to 
Reporting 

Tools in 
Sentinel

Acknowledge 
SB 546 Seat 
Belt Study 

Requirements

Determine 
Your Reporting 

Obligation & 
Obtain Cost 
Estimates

Presentation 
to the Board

Complete the 
Report in 
Sentinel

Pathway to Reporting  
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5. Gather the Required Information 
If you have LEA-owned buses, assess your fleet and determine how many of each bus you own: 

• fully equipped with driver and passenger 3-point seat belts 
• fully equipped with passenger 2-point (lap) seat belts 
• no passenger seat belts 
• mix of 3-point and 2-point seat belts 
• mix of 3-point and no passenger belts 
• mix of lap belts and no passenger belts 

 

6. Review Warranty Impact 
Determine whether any buses remain covered by a manufacturer or other 
warranty. Contact the manufacturer to confirm if installing 3-point seat belts 
would void that warranty. If so, record the number of affected buses, as this figure 
will need to be reported later.  

 

7. Obtain Cost Estimates 
Based on the collected seat belt data, contact vendors to obtain cost estimates 
for retrofitting buses so that all seats are equipped with 3-point seat belts. 
Make sure to keep a written copy of each estimate, as this information will be 
needed later in the study. 
 

8. Presentation to the Board 
If the board determines the budget does not allow for the purchase of buses with 3-point seat belts, the district 
should prepare a report to be presented to the board during a public meeting. The report will need to include: 

1. The number of buses operated by or contracted for use by the district that: 
a. are not equipped with seat belts; 
b. are equipped with two-point seat belts; 
c. are equipped with three-point seat belts; and 

2. The estimated cost to the district to equip all buses with three-point seat belts.  
 
You must retain a copy of the board agenda and minutes to upload when completing the study.  
 

9. Complete the Report in Sentinel 
Log in to Sentinel and navigate to the Bus Reporting Module. From there, follow the steps to submit your report 
and upload both the cost estimate and the required board documents.  

  
  

 
Don’t know 
where to begin? 
 

Reach out to your 
Education Service Center 
for help locating vendors 
who offer this service or to 
connect with districts that 
have already completed 
similar work. 
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A collection of tools and guidance materials has been prepared to support the board and district in answering questions, 
gathering information, and completing the study. Office Hours are also available for additional questions. To register, log 
in to Sentinel and check the Events section. 
 
 

 
TOOL OR GUIDANCE 

DOCUMENT 

 
SOURCE 

 
SUMMARY 

 
LINK 

S.B. 546 
Texas Capitol Final language for S.B. 

No 546 
SB 546 

Transportation Code 
§547.701 

Texas Capitol Texas Transportation 
Code §547.701 

Transportation Code 
§547.701 

To the Administrator 
Addressed 

Texas Education 
Agency 

TAA released on 
10/23/2025 

Appendix A 

Quick Start Guide 
Texas Education 
Agency 

Quick Start Guide in a 
single page format 

Appendix B 

Data Collection Form 
Example 

Texas Education 
Agency 

Preview of Report Appendix C 

Additional questions can be emailed to the Office of School Safety and Security at SafeSchools@tea.texas.gov 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Tools and Guidance 
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A grant opportunity will be made available to eligible school systems after reporting closes. Notifications will be sent by 
email and through Sentinel.

Grant Opportunity 
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Appendix A: To the Administrator Addressed 

Appendix B: Quick Start Guide 

Appendix C: SB 546 Seat Belt Study Reporting Form (SAMPLE) 
  

Appendices 

126



10 

 

 

Insert TAA Here when Finalized

Appendix A 
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Office of School Safety and Security 
October 2025 

     

Office of School Safety and Security 

SB 546 Reporting on School 
Bus Seat Belt Costs 
Quick Start Guide 

Purpose of the Study 
This study is being conducted in response to 
Senate Bill 546, which amended 
Transportation Code §547.701(f) and 
requires that all school buses transporting 
children be equipped with three-point seat 
belts for every passenger. As part of this 
legislation, the Texas Education Agency 
(TEA) will gather data from each school 
district regarding their current bus fleet and 
the estimated cost to retrofit those buses 
with three-point seat belts. 
 
GETTING STARTED WITH SB 546 
REPORTING 
 
Step 1: Board Determines Financial Feasibility 
The board must first decide whether purchasing 
buses equipped with 3-point seat belts fits within 
the district’s budget and plan for the purchase. If 
the board determines it is financially feasible and 
plans to proceed, reporting can be completed in 
Sentinel at this stage. If not, continue to Step 2. 
 
Step 2: Seat Belt Inventory 
Identify the number of buses in the fleet (district-
owned or contracted) that fall into each category: 

• Fully equipped with 3-point seat belts  
• Equipped only with lap belts (2-point) 
• Mix of 3-point and lap belts 
• Some seats with 3-point, others with no seat 

belts 

 
 
 

 
Step 2a: Retrofit Cost Estimate (District-Owned 
Buses) 
Request an itemized estimate to retrofit buses that 
require installation of 3-point seat belts to comply 
with Transportation Code §547.701(f). 

 
Step 2b: Cost Estimate (Contracted Bus Services) 
Confirm that the bus service contract explicitly 
requires all buses used for student transportation 
to have every seat equipped with 3-point seat belts.  
 
Step 3: Present to Board 
In a public board meeting, present: 
• The number of buses operated by or contracted 

for use by the district that:  
o Are not equipped with seat belts 
o Are equipped only with two-point seat 

belts 
o Are equipped with three-point seat 

belts 
• The estimated cost to equip all buses with 

three-point seat belts 
Step 4: Report to Agency 
Report counts, costs, and board documentation in 
Sentinel by May 30, 2026. 
 

 

✅ Quick Checklist 
☐ Step 1: Confirm Financial Feasibility 
     Determine if the budget allows for purchasing buses  
     with 3-point seat belts and plan accordingly. 
☐ Step 2: Gather Inventory and Cost Estimates 
     Determine seat belt types in current fleet and obtain an  
     estimate to retrofit buses with 3-pt seat belts. 
☐ Step 3: Present to the Board 
     Share inventory and cost estimates in a public meeting;  
     retain agenda and minutes for reporting. 
☐ Step 4: Report to Agency 
     Complete the required reporting within the  
     Bus Reporting Module of Sentinel by May 29, 2026.  Plan for reporting and ensure you 

don’t miss deadlines. Scan the QR 
code to add important dates to your 
calendar.  
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SB 546 Seat Belt Costs Reporting Form (SAMPLE) 

Step 1: Initial Determination 
Does your Local Education Agency provide buses for students (owned or contracted)? 
☐ Yes  ☐ No 
(If No, stop here and close the study.) 

Step 2: Bus Compliance 
Are all buses used to transport students, whether contracted or owned, fully equipped with 3-point seat belts as 
required Texas Transportation Code, §547.701? 
☐ Yes  ☐ No (If Yes, confirm on pop-up and close study) 

Step 3: Board Determination 
Has the district’s board determined that purchasing buses equipped with 3-point seat belts fits within the 
district’s budget and plans to proceed with purchasing buses to come into alignment with Transportation Code 
§547.701(f)?? 
☐ Yes  ☐ No      (If Yes, upload agenda/minutes from board meeting. Close survey) 
Upload agenda/minutes: [Attach File] 

Step 4: Bus Ownership 
Select ownership type: 
☐ Owned  ☐ Contracted  ☐ Both 

Step 5: Bus Type and Seat Belt Status 
Enter the number of buses in each category: 

• Fully equipped with 3-point seat belts: __________ 
• Equipped only with lap belts (2-point): __________ 
• No passenger seat belts: __________ 
• Mix of 3-point and lap belts: __________ 
• Some seats with 3-point, others with no seat belts: __________ 
• Some seats with lap belts, others with no seat belts: __________ 

Step 6a: Cost Estimates – Owned Buses 

• Total retrofit cost (whole dollars): $ __________ 
• Number of buses affected if warranty voided: __________ 
• Upload retrofit cost estimate (PDF): [Attach File] 

Step 6b: Cost Estimates – Contracted Buses 

• Annual cost difference for revised contract: $ __________ 
• Upload cost documentation: [Attach File] 

Step 7: Board Presentation Documentation Upload 

• Upload agenda and minutes from public board meeting: [Attach File] 
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Quote
Date

2/24/2026

Quote #

37939

Name / Address

IOWA PARK CISD
PO BOX 898
IOWA PARK, TX 76367

Ship To

IOWA PARK CISD
TRANSPORTATION DEPT
1200 JOHNSON RD
IOWA PARK, TX 76367

BUCK'S WHEEL
& EQUIPMENT
COMPANY
5101 N. MAIN ST
FORT WORTH, TX 76179
PHONE 817-332-1228
FAX       817-332-1817 Rep

TRANS. PHONE #

940-592-2252

TRANS. FAX #

940-592-2136

UNIT #

Total

Subtotal

Sales Tax  (0.0%)

Customer Phone

940-592-4193

Customer Fax

940-592-2136

Customer E-mail

llamb@ipcisd.net

Item Description Qty Rate Total

PARTS NEX GEN, 39" SEAT  ASSEMBLY ONLY WITH
(3) 3-POINT SEAT BELTS, GRAY FIREBLOCK
VINYL

24 950.25 22,806.00

LABOR REMOVE ALL EXISTING SEATS AND HARDWARE,
INSTALL NEW 3PT SEAT BELT SEATS WITH NEW
MOUNTING HARDWARE

1 6,500.00 6,500.00

PARTS RETROFIT MOUNTING KIT 24 36.52 876.48
SHOP PARTS SHOP PARTS  / MISC. EXPENSE HARDWARE 1 650.00 650.00
LABOR 909 REMOVE AND REPLACE THE SUBFLOOR AND

VINYL FLOORING
1 7,000.00 7,000.00

******FLOOR MUST BE REPLACED DUE TO
LIABILITY REASONS PER THE SEAT
MANUFACTURER******

*****THIS IS A GENERIC QUOTE FOR A 71 / 72
PASSENGER BUS*****

*****PRICING CAN CHANGE DEPENDING ON THE
MOUNTING OF THE SEATS.*****

*****QUOTE VALID FOR 30 DAYS*****

$37,832.48

$37,832.48

$0.00
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Quote
Date

2/24/2026

Quote #

37938

Name / Address

IOWA PARK CISD
PO BOX 898
IOWA PARK, TX 76367

Ship To

IOWA PARK CISD
TRANSPORTATION DEPT
1200 JOHNSON RD
IOWA PARK, TX 76367

BUCK'S WHEEL
& EQUIPMENT
COMPANY
5101 N. MAIN ST
FORT WORTH, TX 76179
PHONE 817-332-1228
FAX       817-332-1817 Rep

TRANS. PHONE #

940-592-2252

TRANS. FAX #

940-592-2136

UNIT #

Total

Subtotal

Sales Tax  (0.0%)

Customer Phone

940-592-4193

Customer Fax

940-592-2136

Customer E-mail

llamb@ipcisd.net

Item Description Qty Rate Total

PARTS NEX GEN, 39" SEAT  ASSEMBLY ONLY WITH
(3) 3-POINT SEAT BELTS, GRAY FIREBLOCK
VINYL

26 950.25 24,706.50

LABOR REMOVE ALL EXISTING SEATS AND HARDWARE,
INSTALL NEW 3PT SEAT BELT SEATS WITH NEW
MOUNTING HARDWARE

1 6,500.00 6,500.00

PARTS RETROFIT MOUNTING KIT 26 36.52 949.52
SHOP PARTS SHOP PARTS  / MISC. EXPENSE HARDWARE /

WASTE FEE
1 650.00 650.00

LABOR 909 REMOVE AND REPLACE SUBFLOOR AND VINYL
FLOORING

1 7,000.00 7,000.00

******FLOOR MUST BE REPLACED DUE TO
LIABILITY REASONS PER THE SEAT
MANUFACTURER******

*****THIS IS A GENERIC QUOTE FOR A 77
PASSENGER BUS*****

*****PRICING CAN CHANGE DEPENDING ON THE
MOUNTING OF THE SEATS.*****

*****QUOTE VALID FOR 30 DAYS*****

$39,806.02

$39,806.02

$0.00
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10. Request for Approval of Budget Amendment
C. Superintendent's Report

1. Enrollment Report 133
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2. Update on Monitoring Report
3. ARX Advantage Letter 135
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D. Closed Meeting
1. IPCISD Chief of Police
2. Contract Renewals for School Counselors 

 
3. District-Wide Positions

E. Reconvene to open meeting
1. Take action if necessary on any item discussed in closed meeting.

F. Adjournment
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	Agenda
	I. CALL TO ORDER
	II. ACKNOWLEDGMENTS AND RECOGNITION
	A. Chloe Mitcham and Kane Decker for students of the month



Adalyn Marquardt - Performance on Broadway 



Alexis McLemore- Placing 4th in 4A State Swim Meet in San Antonio



Cheerleading Awards for State Finals and Ranking 14th in State;

Berklee Bean, Carlee Bernard, Lyla Bodkin, Matlee Cravens, Kinley Dutton, Jenna Green, Kate Litz, Kayla Maloney, Cate McAlister, Brynlee Miser, Chloe Mitcham, Hannah Morin, Dotty Nichols, Katelyn Petering, Rowan Pike, Rylan Raschke, Kiley Routh, Hannah Stewart, Malaney Wise and Jubilee Zentgraf.



Texas All State Cheer go to Kiley Routh and Malaney Wise.

Texas All Academic goes to Dotty Nichols.

	III. PUBLIC COMMENT
	IV. AGENDA ITEMS
	A. Consent Agenda
	1. Request for Approval of Bill Payments
	summary feb 2026
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	Unofficial Board Meeting Mins 2-12-26

	3. Request for Approval of Tax Adjustments
	March Tax Adjustments
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	1. Discussion of Budget to Revenue
	2. Discussion of Teacher Incentive Allotment
	3. Request Board Approval of Notice of Election.
	Notice of Election 2026

	4. Consider/Discuss Possible Board Approval of the MOU Between the Iowa Park Police Department and the Iowa Park CISD.
	IPPD MOU 12-15-25 2 (1) (1) (1)

	5. Consider/Discuss Possible Board Action to Approve Annual Audit Engagement with Edgin, Parkman, Fleming & Fleming, P.C.
	EPFF

	6. Consider/ Discuss Possible Board Approval of Resolution Regarding District Investment Policy
	Board Resolution-Investment Policy Review 3.19.26
	CDA(LEGAL) 3.5.26
	CDA(LOCAL) 3.5.26

	7. Consider/Discuss Possible Board Approval of Worker's Compensation Agreement.
	2026 renewal bids and analysis 2.25.26

	8. Consider / Discuss Possible Board Approval of the Clean Bus Grant.
	tcsb-26-application-status-report
	Texas_Clean_School_Bus_Program_(TCSB)_Contract 2.3.26

	9. Discussion on SB 546 - Seatbelts on Buses
	Guide Book to complete SB 546 Entry
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	10. Request for Approval of Budget Amendment

	C. Superintendent's Report
	1. Enrollment Report
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	3. ARX Advantage Letter
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	D. Closed Meeting
	1. IPCISD Chief of Police
	2. Contract Renewals for School Counselors
	3. District-Wide Positions

	E. Reconvene to open meeting
	1. Take action if necessary on any item discussed in closed meeting.

	F. Adjournment


	County: Wichita 
	Condado: Wichita
	month-a:    05
	day-a: 02
	year-a: 2026
	voting in a general election to elect: Iowa Park CISD Board of Trustee Place 6 and Place 7
	mes-a:    05
	dia: 02
	año-a: 2026
	votar en la Elección General para elegir: Junta de Sindicos del Distrito Escolar Independiente de Iowa Park, lugar 6 y lugar 7
	Location of Election Day Polling Places Include Name of Building and Address Sitios de votación el Día de Elección Incluir Nombre del Edificio y DirecciónRow2: Wichita County Tax Office: 400 N Wall, Iowa Park, TX 76367
	Precinct Numbers Número de precintoRow2: 
	Location of Election Day Polling Places Include Name of Building and Address Sitios de votación el Día de Elección Incluir Nombre del Edificio y DirecciónRow3: Precinct 2 Building: 100 W College, Burkburnett, TX 76354
	Precinct Numbers Número de precintoRow3: 
	Location of Election Day Polling Places Include Name of Building and Address Sitios de votación el Día de Elección Incluir Nombre del Edificio y DirecciónRow4: Precinct 4 Building: 2023 SH 25 N, Electra, TX 76360
	Precinct Numbers Número de precintoRow4: 
	Location of Election Day Polling Places Include Name of Building and Address Sitios de votación el Día de Elección Incluir Nombre del Edificio y DirecciónRow5: Tower Elementary: 5200 Hooper Dr., Wichita Falls, TX 76306
	Precinct Numbers Número de precintoRow5: 
	Location of Election Day Polling Places Include Name of Building and Address Sitios de votación el Día de Elección Incluir Nombre del Edificio y DirecciónRow6: 
	Precinct Numbers Número de precintoRow6: 
	Location of Election Day Polling Places Include Name of Building and Address Sitios de votación el Día de Elección Incluir Nombre del Edificio y DirecciónRow7: 
	Precinct Numbers Número de precintoRow7: 
	Location of Election Day Polling Places Include Name of Building and Address Sitios de votación el Día de Elección Incluir Nombre del Edificio y DirecciónRow8: 
	Precinct Numbers Número de precintoRow8: 
	Location of Election Day Polling Places Include Name of Building and Address Sitios de votación el Día de Elección Incluir Nombre del Edificio y DirecciónRow9: 
	Precinct Numbers Número de precintoRow9: 
	Location of Election Day Polling Places Include Name of Building and Address Sitios de votación el Día de Elección Incluir Nombre del Edificio y DirecciónRow10: 
	Precinct Numbers Número de precintoRow10: 
	Location of Election Day Polling Places Include Name of Building and Address Sitios de votación el Día de Elección Incluir Nombre del Edificio y DirecciónRow11: 
	Precinct Numbers Número de precintoRow11: 
	Location of Election Day Polling Places Include Name of Building and Address Sitios de votación el Día de Elección Incluir Nombre del Edificio y DirecciónRow12: 
	Precinct Numbers Número de precintoRow12: 
	Location of Election Day Polling Places Include Name of Building and Address Sitios de votación el Día de Elección Incluir Nombre del Edificio y DirecciónRow13: 
	Precinct Numbers Número de precintoRow13: 
	Location of Election Day Polling Places Include Name of Building and Address Sitios de votación el Día de Elección Incluir Nombre del Edificio y DirecciónRow14: 
	Precinct Numbers Número de precintoRow14: 
	Location of Election Day Polling Places Include Name of Building and Address Sitios de votación el Día de Elección Incluir Nombre del Edificio y DirecciónRow15: 
	Precinct Numbers Número de precintoRow15: 
	Location of Main Early Voting Polling Place Include Name of Building and Address Sitio principal de votación adelantada Incluir Nombre del Edificio y DirecciónRow1: 
	Days and Hours of Operation Días y Horas HábilesRow1: 
	Locations for Branch Early Voting Polling Places Include Name of Building and Address Sitios sucursal de votación adelantada Incluir Nombre del Edificio y DirecciónRow1: 
	Days and Hours of Operation Días y Horas HábilesRow1_2:  
	Locations for Branch Early Voting Polling Places Include Name of Building and Address Sitios sucursal de votación adelantada Incluir Nombre del Edificio y DirecciónRow2: 
	Days and Hours of Operation Días y Horas HábilesRow2: 
	Locations for Branch Early Voting Polling Places Include Name of Building and Address Sitios sucursal de votación adelantada Incluir Nombre del Edificio y DirecciónRow3: 
	Days and Hours of Operation Días y Horas HábilesRow3: 
	Locations for Branch Early Voting Polling Places Include Name of Building and Address Sitios sucursal de votación adelantada Incluir Nombre del Edificio y DirecciónRow4: 
	Days and Hours of Operation Días y Horas HábilesRow4: 
	Locations for Branch Early Voting Polling Places Include Name of Building and Address Sitios sucursal de votación adelantada Incluir Nombre del Edificio y DirecciónRow5: 
	Days and Hours of Operation Días y Horas HábilesRow5: 
	Locations for Branch Early Voting Polling Places Include Name of Building and Address Sitios sucursal de votación adelantada Incluir Nombre del Edificio y DirecciónRow6: 
	Days and Hours of Operation Días y Horas HábilesRow6: 
	Locations for Branch Early Voting Polling Places Include Name of Building and Address Sitios sucursal de votación adelantada Incluir Nombre del Edificio y DirecciónRow7: 
	Days and Hours of Operation Días y Horas HábilesRow7: 
	Locations for Branch Early Voting Polling Places Include Name of Building and Address Sitios sucursal de votación adelantada Incluir Nombre del Edificio y DirecciónRow8: 
	Days and Hours of Operation Días y Horas HábilesRow8: 
	Locations for Branch Early Voting Polling Places Include Name of Building and Address Sitios sucursal de votación adelantada Incluir Nombre del Edificio y DirecciónRow9: 
	Days and Hours of Operation Días y Horas HábilesRow9: 
	Locations for Branch Early Voting Polling Places Include Name of Building and Address Sitios sucursal de votación adelantada Incluir Nombre del Edificio y DirecciónRow10: 
	Days and Hours of Operation Días y Horas HábilesRow10: 
	Locations for Branch Early Voting Polling Places Include Name of Building and Address Sitios sucursal de votación adelantada Incluir Nombre del Edificio y DirecciónRow11: 
	Days and Hours of Operation Días y Horas HábilesRow11: 
	Locations for Branch Early Voting Polling Places Include Name of Building and Address Sitios sucursal de votación adelantada Incluir Nombre del Edificio y DirecciónRow12: 
	Days and Hours of Operation Días y Horas HábilesRow12: 
	Name of Early Voting Clerk: Robin Fincannon
	Address Dirección: 900 7th Street, Room 104
	City Ciudad: Wichita Falls
	Zip Code Código Postal: 76301
	Telephone Number Número de teléfono: 940-766-8174
	Email Address Dirección de Correo Electrónico: elections@co.wichita.tx.us
	Early Voting Clerks Website Sitio web del Secretarioa de Votación Adelantada: www.wichitacountytx.com
	day: 19
	month: March
	year: 26
	día: 19
	mes: Marzo
	año: 26
	Print Form: 
	Reset: 
	Date: Month: 04
	Date: Day: 20
	Date: Year: 2026
	Date: Month2: 04
	Date: Day2: 20
	Date: Year2: 2026


