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“UNIFORM SYSTEM OF PUBLIC SCHOOLS. The stability of a republican form of
government depending mainly upon the intelligence of the people, it is the duty
of the legislature to establish a general and uniform system of public schools.
The legislature shall make such provisions by taxation or otherwise as will secure
a thorough and efficient system of public schools throughout the state.”

MN Legislature Must Set Funding
for Minnesota Public Schools

Minnesota Constitution ARTICLE XIII 
MISCELLANEOUS SUBJECTS

Section 1



State sets:
        Formulas that determine revenue – most
        revenue based on specified amounts per
        pupil
        Tax policy for local schools
        Maximum authorized property tax levy –
        districts can levy less but not more than
        amount authorized by state, unless approved
        by voters in November)

State also authorizes school board to submit
referendums for operating and capital needs to
voters for approval.

Funding
is Highly
Regulated



2025-2026
Budget
Timelines



The 2026 MN Legislature has not completed their budget for the next biennium.
In the interim, we will use the following parameters (current law):

The proposed per-pupil basic general education formula allowance for
2025-2026 is $7,281, an increase of 2.74% over the current year. 
Operating referendum revenue continues to be based on Adjusted Pupil
Units (APU) to an amount based on APU and equal to $2,034 per pupil unit
Levy revenue will be based on the 2024 Pay 2025-26 Certified Levy
approved in December 2024.
Compensatory/Basic Skills Revenue is decreasing $369,000 from current
year

Budget Assumptions – Revenue



Focus resources on equity and student achievement.

Staffing adjustments will match enrollment changes and align with class size
staffing targets. No changes in class size targets

Due to slight decline in enrollment, will experience “right sizing”
adjustments/reductions.

Mental health and social emotional learning will be maintained.

Budget Assumptions – Expenditures



Estimated salary and benefit settlements for upcoming contract negotiations are
included.

Utility costs will be based on multiple year average usage with consideration
given to current rates.

Contracted transportation costs are estimated to increase due to both an
increase in contracted costs and an increased number of homeless students.

All mandated reserve expense categories ( i.e., Staff Development, Health &
Safety, Safe Schools, Operating Capital) will be spent in compliance with statute.

Budget Assumptions – Expenditures
continued...
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Expenditures by Program Area



Expenditures by Program Area



Fund
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Projection



Questions & Comments

Shari Thompson
Director of Business Services
651-635-1615
shari.thompson@isd623.org
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