ACKNOWLEDGEMENT OF RECEIPT OF NOTICE OF MEETING
OF THE MAYOR AND CITY COUNCIL OF
THE CITY OF DAVID CITY, NEBRASKA

The undersigned members of the governing body of the City of David City, Nebraska, hereby
acknowledge receipt of advance notice of a regular meeting of said body and the agenda for such
meeting to be held at _7:00 o’clock p.m. on the 22nd day of July, in the meeting room of the City
Office, 490 “E” Street, David City, Nebraska. The Mayor and City Council reserve the right to
enter into a closed session at any time during the meeting, in accordance with the Nebraska Open
Meetings Act, even though the closed session may not be stated on the agenda.

This agenda for public inspection is available on our website at www.davidcityne.com and may
be modified up to twenty-four hours prior to the opening of the meeting.

Dated this .
AGENDA AS FOLLOWS:

1. Roll Call;

2. Pledge of Allegiance;

3. Inform the Public about the location of the Open Meetings Act and the Citizens Participation
Rules;

4. Minutes of the July 8, 2026, meeting of the Mayor and City Council;

5. Consider Ordinance No. 1536 amending the David City Municipal Code relating to memberships
and powers of the Tree Board;

6. Consider Ordinance No. 1534 authorizing Amendment No. 1 to loan agreement with Nebraska
Department of Water, Energy, and Environment for SRF Project No. C318068;*

7. Consider Ordinance No. 15637 amending the David City Municipal Code relating to the Park and
Recreation Advisory Board;*

8. Consider CDBG Downtown Revitalization Grant Application for Vandenberg Electric &
Communication, LLC, 595 4th Street, for installation of new signage on the eastern facade in the
amount of $11,855.84, of which $8,891.88 will be eligible for reimbursement from the City's
CDBG award and the remaining $2,963.96 to be the sole responsibility of Vandenberg Electric &
Communication LLC;*

9. Consider closed session for personnel, contracts, or pending litigation (as necessary);*

10. Adjourn;

Mayor Jessica J. Miller Council President Bruce L. Meysenburg

Council Member Jeremy W. Abel Council Member James L. Angell

Council Member Rick L. Holland Council Member Kevin E. Woita



Council Member Keith A. Marvin City Clerk — Treasurer Lori M. Matchett



CITY COUNCIL PROCEEDINGS
July 8, 2026

The City Council of the City of David City, Nebraska, met in open public session at 7:00 p.m. in
the meeting room of the City Office, 490 E Street, David City, Nebraska. The Public had been
advised of the meeting by posting in four places (City Office, U.S. Post Office, Butler County
Courthouse, and Hruska Public Library). The Mayor and members of the City Council
acknowledged advance notice of the meeting by signing the Agenda which is a part of these
minutes. The advance notice to the Public, Mayor, and Council members conveyed the
availability of the agenda, which was kept continuously current in the office of the City Clerk and
was available for public inspection on the City’s website. No new items were added to the
agenda during the twenty-four hours immediately prior to the opening of the Council meeting.

Present for the meeting were: Mayor Jessica Miller, Council President Bruce
Meysenburg, Council Members Rick Holland, Keith Marvin, Kevin Woita, Jeremy Abel, City
Administrator Alan Zavodny, City Administrator Intern Raiko Martinez, and City Clerk-Treasurer
Lori Matchett. City Attorney Michael Sand attended via Zoom. Council Member Jim Angell was
absent.

Also present for the meeting were: Ethan Joy of JEO Consulting Group, Marlene & Nick
Hein, Greg Jahde, Officer Jason Reed, Account Clerk Elizabeth Parker and Matt Fleming.

The meeting opened with the Pledge of Allegiance.

Mayor Jessica Miller informed the public of the "Open Meetings Act" posted on the west
wall of the meeting room and asked those present to silence their cell phones. Mayor Miller
read the Citizen Participation Rules for the City Council Meeting. She also reminded the public
that if they speak tonight before the Council, they must state their name and address for the
record.

Council Member Rick Holland made a motion to approve the minutes of June 24th,
2026, meeting of the Mayor and City Council as presented. Council Member Keith Marvin
seconded the motion. The motion carried. Jeremy Abel: Yea, Jim Angell: Absent, Rick Holland:
Yea, Keith Marvin: Yea, Bruce Meysenburg: Yea, Kevin Woita: Yea. Yea: 5, Nay: 0, Absent: 1.

Council Member Rick Holland made a motion to approve the claims as presented.
Council Member Bruce Meysenburg seconded the motion. The motion carried. Jeremy Abel:
Yea, Jim Angell: Absent, Rick Holland: Yea, Keith Marvin: Yea, Bruce Meysenburg: Yea, Kevin
Woita: Yea. Yea: 5, Nay: 0, Absent: 1.

Council Member Jim Angell arrived at 7:03 p.m.
The following updates were given to the Council from the various committees and boards:

e Butler County Development Board: No formal report was provided as both council
representatives were unable to attend the meeting. It was noted that data centers were
among the topics discussed.

e Tree Board and Sidewalk Committee: It was acknowledged that recent meetings were
missed due to scheduling miscommunication. Future meetings will be scheduled after
4:00 p.m. to better accommodate board members while maintaining quarterly meeting
requirements.
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Community for Kids: The committee is planning a community meeting at Northside to
gather public input on the use of childcare grant funding and encourage participation
from local businesses. Council discussed the ongoing shortage of day care providers,
noting that other communities are facing similar challenges. It was suggested that
available funding may be more effectively used to assist existing childcare centers with
expenses such as employee wages or health insurance due to limited participation from
in-home daycare providers. Discussion also included concerns regarding future code
compliance requirements should ownership of an existing daycare facility change.

Park and Recreation Advisory Board: The board reviewed ordinance language and
recommended updates for consistency with state law. Discussion included the use of the
recreation sales tax, noting it has funded the campground project, contributed
approximately $900,000 toward improvements, and continues to support projects such
as the auditorium HVAC replacement, track resurfacing, and the anticipated replacement
of the swimming pool boiler system. Long-term planning for recreation funding was also
discussed, including the possibility of dedicating 10-15% of future sales tax revenues to
a recreation sinking fund after completion of downtown projects.

Airport Advisory Board: An update was provided on the upcoming runway crack repair
project, which is scheduled to begin at the end of August and is expected to take
approximately 25 business days. The timing is intended to minimize impacts on airport
operations. The board also discussed the potential construction of an additional hangar
for Frontier Cooperative.

Swimming Pool: Park Employee Nathan Styskal has been reaching out and speaking
with three different companies to get a quote to replace the broken boiler. The Boiler is
over 25 years old. Once we receive the quotes they will be brought to council.

Council Member Keith Marvin made a motion to accept the committee and officer reports

updates as presented. Council Member Jim Angell seconded the motion. The motion carried.
Jeremy Abel: Yea, Jim Angell: Yea, Rick Holland: Yea, Keith Marvin: Yea, Bruce Meysenburg:
Yea, Kevin Woita: Yea. Yea: 6, Nay: 0.

Council Member Keith Marvin made a motion to appoint Nathan Styskal to the Park and

Recreation Advisory Board and the Tree Board. Council Member Kevin Woita seconded the
motion. The motion carried. Jeremy Abel: Yea, Jim Angell: Yea, Rick Holland: Yea, Keith
Marvin: Yea, Bruce Meysenburg: Yea, Kevin Woita: Yea. Yea: 6, Nay: 0.
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PARKS AND RECREATION ADVISORY BOARD
TERM SPECIFICS:
2 CITIZENS, 2 COUNCIL MEMBERS AND 2 PERMANENT

Mumber of Members: MEMBERS-Park Superintendent & Recreation Coordinator
Term: 1-year terms

Eligible for re-appointment? Yes

MNAME BEGAN TERM TERM ENDS
JIM WITTER 1-2026 9-2027

DEE DIMKELMAMN 1-2026 9-2027
COUNCIL MEMEBER — BRUCE MEYSENBURG 1-2026 9-2027
COUNCIL MEMEBER —1IM AMGELL 1-2026 9-2027
PARK — NATHAM STYSKAL 7-2026 9-2027
RECREATION DIRECTOR —WILLIAM REITER 1-2026 9-2027

CITY ADMIMISTRATOR — RAIKO MARTINEZ PERMAMENT PERMAMNENT
CITY CLERK — TREASURER PERMAMENT PERMAMNENT
TREE BOARD

TERM SPECIFICS:

Number of Members: 4 APPDIN_TED MEMBERS AND 1 PERMAMNENT MEMBER-City

Community Forester

Term: 2 year terms

Eligible for re-appointment? Yes

As of 4/16/2024

MNAME BEGAN TERM TERM ENDS

CHRIS KROESING-COMMUNITY FORESTER 4-2026 4-2028

MICK HEIN 4-2026 4-2028

PAT HOEFT — ELECTRIC SUPERVISOR 4-2026 4-2028

PARK — NATHAN STYSKAL 4-2026 4-2028

KEVIN WOITA — COUNCIL MEMBER 4-2026 4-2028

RICK HOLLAND — COUNCIL MEMBER 4-2026 4-2028

CITY ADMINISTRATOR — RAIKO MARTIMNEZ PERMAMNENT PERMANENT

CITY CLERK-TREASURER LORI MATCHETT PERMAMENT PERMAMNENT

Greg Jahde attended the meeting on behalf of his son, Trevin Jahde, who was unable to
attend due to travel. Trevin had previously presented his Eagle Scout project to the Park and
Recreation Advisory Board, which recommended using recreation sales tax funds to assist with
the renovation of the ballfield storage shed. Greg thanked the Park and Recreation Advisory
Board for its consideration of the project and noted that Trevin appreciated the opportunity to
present the proposal.
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Council Member Jim Angell made a motion to approve the use of recreation sales tax
funds to assist with the Eagle Scout Ballfield shed renovation project. Council Member Keith
Marvin seconded the motion. The motion carried. Jeremy Abel: Yea, Jim Angell: Yea, Rick
Holland: Yea, Keith Marvin: Yea, Bruce Meysenburg: Yea, Kevin Woita: Yea. Yea: 6, Nay: 0.

Council consider Resolution No. 9-2026, authorizing the City Attorney to solicit and
present bids for an independent investigation.

Council stated the purpose of the resolution was to obtain an independent forensic
review to demonstrate transparency, address public concerns, and dispel rumors regarding the
City's financial operations.

Council Member Bruce Meysenburg made a motion to approve Resolution No. 9-2026
authorizing the City Attorney to solicit and present bids to the City for an investigation and
authorizing investigation. Council Member Keith Marvin seconded the motion. The motion
carried. Jeremy Abel: Yea, Jim Angell: Yea, Rick Holland: Yea, Keith Marvin: Yea, Bruce
Meysenburg: Yea, Kevin Woita: Yea. Yea: 6, Nay: O.

RESOLUTION NO. 9 - 2026

A RESOLUTION OF THE MAYOR AND CITY COUNCIL OF THE CITY OF DAVID CITY,
NEBRASKA, AUTHORIZING THE CITY ATTORNEY TO SOLICIT BIDS FROM THIRD
PARTIES TO CONDUCT AN INVESTIGATION INTO ALLEGATIONS OF FINANCIAL
MALFEASANCE BY CITY OFFICIALS; AND PROVIDING AN EFFECTIVE DATE.

WHEREAS, on June 10, 2026, at a regular meeting of the City Council of the City of David City,
Nebraska (the “City”), the City discussed recent allegations made against the City’s officials relating to,
among other things, alleged financial mismanagement and corruption (collectively, the “Allegations”);
and

WHEREAS, the City declares that the Allegations are unsubstantiated and harmful to the City’s
ability to conduct business; and

WHEREAS, the City nonetheless finds it in the best interest of the City and its residents to
engage an independent, non-partisan third-party to investigate the Allegations by reviewing the City’s
books and records, interviewing the City’s employees, and prepare a report of its findings to the City
during a regular meeting (the “Investigation”).

NOW, THEREFORE, BE IT RESOLVED BY THE MAYOR AND CITY COUNCIL OF THE CITY
OF DAVID CITY, NEBRASKA, as follows:

1. Authorization to Solicit Bids. The City hereby directs the City Attorney to solicit bids
from three (3) entities to conduct the Investigation and to present the same to the City at the City’s next
regular meeting. The City shall make the scope of the Investigation public. The bidding entities shall
meet the following criteria:

A. The entities shall have no explicit political affiliation or political purpose of any kind;
B. The entities shall have no connection to the City, Baird Holm LLP, or any candidate
for any public office in the City, Butler County, Nebraska, or any agencies of the

State of Nebraska.

C. The individual(s) of the entities that will conduct the Investigation must hold a valid
and current certification or licensure from the State of Nebraska that qualifies said
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individual(s) to conduct an Investigation and that subjects the individual(s) to
stated, publicly-available rules of professional responsibility or rules of professional
conduct.

2. Authorization to Engage. The City hereby authorizes the Mayor to engage the entity
that the City chooses, by majority vote, from the three (3) bids the City Attorney presents to the City.
The City further authorizes the Mayor to execute all documents necessary to effectuate and carry out
the engagement.

3. Effective Date. This Resolution takes immediate effect upon approval.

PASSED AND APPROVED THIS 8th DAY OF JULY, 2026.

Jessica Miller, Mayor
ATTEST

Lori Matchett, City Clerk

Ethan Joy of JEO Consulting Group presented Amendment No. 1 to the Drinking Water
State Revolving Fund (SRF) loan agreement. The amendment increases the project's funding
by $350,000, bringing the total authorized funding above the original $12 million to cover final
project costs and several small change orders associated with the water treatment plant
improvements, including water tower painting.

Council was reminded that the loan is a 30-year loan at 1% interest, with approximately
$6.318 million of the funding provided as loan forgiveness.

During the discussion, the Council clarified whether the amendment required additional
review. After consulting with legal counsel, it was confirmed that the drinking water loan
amendment was ready for approval, while the wastewater loan amendment would require
additional review before consideration.

Council Member Keith Marvin introduced Ordinance No. 1533 authorizing Amendment
No. 1 to the loan agreement with the Nebraska Department of Water, Energy, and Environment
for SRF Project No. D311686. Mayor Jessica Miller read Ordinance No. 1533 by title.

Council Member Keith Marvin made a motion to suspend the statutory rule requiring that
an ordinance be read on three separate days. Council Member Bruce Meysenburg seconded
the motion. The motion carried. Jeremy Abel: Yea, Jim Angell: Yea, Rick Holland: Yea, Keith
Marvin: Yea, Bruce Meysenburg: Yea, Kevin Woita: Yea. Yea: 6, Nay: 0.

Council Member Bruce Meysenburg made a motion to approve Ordinance No. 1533
authorizing Amendment No. 1 to Loan Agreement with Nebraska Department of Water, Energy,
and Environment for SRF Project No. D311686. Council Member Keith Marvin seconded the
motion. The motion carried. Jeremy Abel: Yea, Jim Angell: Yea, Rick Holland: Yea, Keith
Marvin: Yea, Bruce Meysenburg: Yea, Kevin Woita: Yea. Yea: 6, Nay: 0.
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ORDINANCE NO. 1533

AN ORDINANCE OF THE MAYOR AND CITY COUNCIL OF THE CITY OF DAVID
CITY, NEBRASKA, AUTHORIZING EXECUTION OF THAT CERTAIN
AMENDMENT NO. 01 TO LOAN AGREEMENT WITH NEBRASKA
DEPARTMENT OF WATER, ENERGY, AND ENVIRONMENT (DWEE PROJECT
NO. D311686); REPEALING ALL ORDINANCES IN CONFLICT THEREWITH;
AUTHORIZING PUBLICATION IN PAMPHLET FORM; AND PROVIDING AN
EFFECTIVE DATE.

WHEREAS, the City of David City, Nebraska, a municipal corporation and city of the second
class (the “City”) executed that certain Loan Agreement (SRF Project No. D311686) on April 5, 2023
(the “Loan Agreement”), with the State of Nebraska, acting by and through the Nebraska Department of
Water, Energy, and Environment, a consolidation of the Nebraska Department of Environment and
Energy and the Nebraska Department of Natural Resources pursuant to Section 81-1571(1) of the
Nebraska Revised Statutes (collectively, the “Lender”); and

WHEREAS, under the Loan Agreement, the Lender provided the City with a loan in the original
principal amount of Twelve Million and 00/100 Dollars ($12,000,000.00) (the “Loan”) from the State
Revolving Fund Program pursuant to Nebraska Revised Statutes Section 71-5318; and

WHEREAS, the City is using the Loan in connection with improving its existing water treatment
plant filters, converting from lime softening to reverse osmosis, upgrading chemical feed systems, and
providing other general improvement to address Manganese (collectively, the “Project”); and

WHEREAS, the City desires to execute that certain Amendment No. 01 to Loan Agreement with
Lender to, among other things, increase the Loan by Three Hundred Fifty Thousand and 00/100 Dollars
($350,000.00), a copy of which is attached hereto and incorporated herein as Exhibit A (the
‘“Amendment”); and

WHEREAS, the City finds it in the best interest of the City, its residents, and the
Project to execute the Amendment.

NOW, THEREFORE, BE IT ORDAINED BY THE MAYOR AND COUNCIL OF THE CITY OF
DAVID CITY, NEBRASKA, as follows:

1. Amendment. The City hereby authorizes the Mayor to execute the Amendment in
substantially the same form as Exhibit A.

2. Further Authorization. The City hereby authorizes the Mayor and City Clerk to execute
such further documents and to take such further actions as necessary to effectuate the purposes herein.

3. Conflicting Ordinances. The City hereby repeals any other ordinances or sections of any
ordinance passed and approved prior to the passage, approval, and publication or posting of this
Ordinance and in conflict herewith to the extent of the conflict thereof.

4, Effective Date. This Ordinance shall be in full force and effect from immediately upon
passage and approval and publication in pamphlet form.
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PASSED AND APPROVED THIS 8TH DAY OF JULY, 2026.

Jessica Miller, Mayor

ATTEST:

Lori Matchett, City Clerk

Exhibit A

Form of Amendment

[SEE ATTACHED]

(Space Intentionally Left Blank)
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AMENDMENT MNC. 01
To

LOAN AGREEMENT
[Governmental Borrower)

Between
MEERASHA DEFARTMENT OF WATER, ENERGY, AND ENVIROMNMENT
and
CITY OF DAVID CITY, NEBRAS KA
ODWEE PROJECT NO. D311688

DATED AS OF , 2028

Loan: D311686 / Amendment Mo, 01 Page 1 City of David City, NE
TE22341.3
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AMENDMENT NO. 01
LOAN CONTRACT BETWEEN
NEERASHA DEFARTMENT OF WATER, ENERGY, AND ENVIRONMENT
AND
CITY OF DAVID CITY, NEBRASHKA
PROJECT NO. D311686

This Amendment Mo. 01 to the Loan Agreement (this "Amendment”), is entered into by and between the State
of Mebraska, acting by and through the Mebraska Department of Water, Energy. and Environment (hereinafter
"DWEE”™} and the City of David City, Mebraska, a municipal corporation and city of the second class (hereinafier
“Bomower”). This Amendment refers o DWEE and Bomower individually each as a "Party” and collectively as the

“Parties.”

1. The Loan Agreement for Loan (Project Mo, 0311888} (hersinafier "Loan Agreement”) betwesen the
Mebraska Depariment of Environment and Energy ("MDEE") and the Bomrower dated April 5, 2023, and
signed by Jim Macy, Director of the NDEE. and Jessica Miller, Mayor of the City of David City, is hereby
acknowledged and incorporated by this reference as if fully set out herein.

2. Pursuant to Nebraska Revised Statutes Section 81-1571(1), HDEE and the Mebraska Department of

Matural

Resources consclidated into a single agency, DWEE, and accordingly the Parties shall treat all

references to the MDEE in the Agreement as references to DWEE.

3. Pursuant to Section 8.04 of the Loan Agreement, the parties hereby amend the following:

a.
and replacing it

b.
and replacing it

.
and replacing it

Loan: D3116856
TE2Z2341.3

Section 2.01. The Parties amend Section 2.01 of the Loan Agreement by deleting it in its entirsty
with the following:

Sectiom 2.01. Amount of the Loan. Subject to all of the terms, provisions and conditions of
this Loan Agreement, and subject to the availability of state and federal funds, the DWEE
will loan an amount not to exceed twelve million three hundred fifty thousand and 00100
dollars ($12,350,000.00) to the Bomower to pay a portion of the Project Costs in
Attachment B attached hereto, and incorporated hersin.

Section 2.03. The Parties amend Section 2.03 of the Loan Agreement by deleting it in its entirsty
with the following:

Sectiom 2.03. Interest Rate. The interest rate on this Loan is determined by the DWEE
pursuant to Regulations and the Intended Use Plan and is applied to outstanding
principal. The interest rate on this Loan is 0.5085% per annum {calculated on the basis of
a year equalimg 380 days made up of 12 months of 30 days each), compounded
semi-annually, to be paid pursuant to Section 2.06 of this Loan Agreement.

Section 2.08. The Parties amend Section 2.08 of the Loan Agreement by deleting it in its entirety
with the following:

Section 2.08. Administrative Fee. The administrative rate on this Loan is determined by
the DWEE pursuant to Regulations and the Intended Use Plan and is applied to
cutsianding principal. The Bomower shall pay to the DWEE, or at the direction of the
OWEE, i the MIFA or the Trustee, an annual administrative fee of 0.5085% per annum
(calculated on the basis of a year equaling 3080 days made up of 12 months of 30 days
each} o be paid pursuant to Section 2.06 of this Loan Agreement

! Amendment Mo, 01 Fage 2 City of David City, ME
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4. Pursuant to Section 8.04 of the Loan Agreement, the parties hereby incorporate and, in accordance with
the terms and conditions set forth in this Amendment, substitute the following attachments attached

hereto:

ATTACHMENT A, LOAN REPAYMEMNT SCHEDULE;

ATTACHMENT B, PROJECT COSTS;

ATTACHMENT C, FIMAMCIAL AMNALY SIS,

ATTACHMENT E, BORROWER'S COUNSEL'S OPIMNION;

ATTACHMENT F, AMENDED AND RESTATED PROMISSORY MOTE and ASSIGMMENT OF

AMEMDED AND RESTATED PROMISSORY MOTE; and
ATTACHMENT H, ORDIMAMCE NO. 1533,

-

—h

5. Except as specifically modified herein, all terms and conditions of the original Loan Agreement remain in
full force and effect.

8. Electronic Signature — The DWEE and the Bomower hereby approve the usage of electronic signatures
pursuant to Meb. Rev. Stat §86-611 and Mebraska Administrative Code, Title 437, Digital Signatures Act,
provided however Bomower shall execute the Promissory Mote shown in Attachment F, attached hereto
and imcorporated herein, by physical means and deliver the same to DWEE upon exscution.

7. The amendment or madification made herzin shall become effective on the latter of the two dates signed

IN WITHESS THEREOF, the Parties have caused this Amendment to be executed and delivered as of the date
sei forth below.

MEBRASKA DEPARTMENT OF WATER,

CITY OF DAVID CITY, NEBRASKA EMERGY, AMD ENVIRONMENT
By By
[prnfed name) [Nt name)
[signature) {sknature)
Title Mayor Title Director
Date Date
ATTEST:

Lor Matchett, City Clerk

APP CAS TO FORM:

Diavid C. Lewvy, E=sq., City Attomey

Loan: 03116845 / Amendment Mo, 01 Fage 3 City of Dawid City, NE
TE22341.3
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ATTACHMENT A

LOAM REPAYMENT SCHEDULE

Payments are dus on June 15 and December 15 of each calendar year. Interest and Administrative fees
shall accrue at the applicable rate as established by Section 2.03 and Section 2.04 of this Loan Agreement and
repayments of such accrued interest and administrative fees will be repaid after the effective date of this Loan
Agresment. Principal repayment commenced on December 15, 2025 (as established by Section 2.02 of this Loan
Agreement wherein repayment must begin within one (1} year from the date of Initation of Operation, but no later
than three (3) years from the date of the Loan, whichever occurs first).

Amounts due will be invoiced on or about May 15 and Movember 15 of each year for each sic-month
payment peniod ending on the set Interest payment date. Interest and Administrative fee accruing on principal
amounts drawn after the invoicing date are to be included with the next invoice.

The Amortization Schedule included in this Attachment A is a projected schedule based upon estimated
principal repayment start and full distribution of funds and is subject to change pending date of Initiation of Operation
and final principal amount disbursed. Interest and Administrative fees accruing before the first principal repayment
that is not reflected on the following draft amortization schedule will be billed and paid in accordance with the
ODWEE's procedures.

Faollowing the receipt of an Initiation of Operation and the final disbursement of Loan proceeds to the
Borrower, a revised final Attachment A shall be prepared by the DWEE to establish the final debt service schedule

based upon the following parameters set forth below. Such revised final Aftachment A thereafier shall be deemed to

be incorporated herein by reference and made a part hereof and shall supersede and replace the projected
Attachment A.

The final Loan Repayment Schedule shall be calculated by the DWEE based on the following parameters:
(1} Final principal amount of Loan;
(2} Amount of Loan Forgiveness, if any;
(3} Interest rate as set forth in Section 2.03;
(4} Administrative fee rate as set forth in Section 2.04;

(5} Installments of principal, interest, and fees on each June 15 and December 15 payment date
shall:

a. Begin no later than one year after the Initiation of Operation, or three years from the
effective date of this Loan Agreement, whichever cocurs first; and

b. End on the last repayment which must be paid no later than thirty (30} y=ars from the
date of either (i} one year after the Initiation of Operation, or (i} three years from the
effective date of this Loan agreement, whichewer cocurs first; and

¢, Amortization of principal o achieve level payments of principal and interest (not taking
imto account the administrative fee payment pursuant to Section 2.04).

Loan: D2311686 / Amendment Mo, 01 Fage=4 City of David City, NE
TE2Z341.3
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ATTACHMENT B
“PROJECT COSTS”
COST CLASSIFICATION ESTIMATED TOTAL COST
1) Administrative and legal expenses - 81,200

2) Land, structures, right-ofsways, appraisals, ete.
3) Relocation expenses and payments

44 Architectural and enginesning fees 3 GET, 800
5) Project inspection fees 3 144 000
G} Site work, demolition and remosal
T) Construction 3 11,128,800
8} Equiprment
8) Misecellaneous
10) SUBTOTAL (sum of lines 1-8) 3 12,050,000
11) Contingencies 3 300,000
12) SUBTOTAL (sum of lines 10-11) s 12,350,000
Less project (program) income

TOTAL PROJECT COSTS (line 12 minus 13) $§ 12,350,000

SOURCE OF FUNMDS

CWEE DWSRF Loan (Principal) 5 G, 032,000
CWEE DWSFF Loan LA EC Forgiveness 5 3,845,320
CWEE DWSRF Loan LA General Forgiveness 5 2,672,680
TOTAL PROJECT ASSISTAMCE 5 12,350,000

Fundz zhall be made only fo ownerz of eligible sy=fems for eligible projects pursuant fo the Safe Donking Wafer Act.

OUTLAY SCHEDULE

23 2024 2025 2026
ESTIMATED OUTLA ESTIMATED OUTLAY  ESTIMATED OUTLA ESTIMATED QUTLE
Jaruany ] - [4 221,503.00 | § - 3 -
February ] L4 Bo4,023.00 3§ - 3
March ] L4 444 473.00 3§ 1,127, 31500 3
Ao ] L4 - L4 199, 72000 3 -
May 3 L4 1,6VE,754.00 % - 3 3083,549.00
Jure 3 L4 E34,079.00 3§ 253, 33500 3 -
July 3 40,957.00 3 - L4 - 3 442 123.00
Augusi 5 5 - 5 - 5 -
Seplembsr - L4 1,675,656.00 % 163,460.00 3
Oclober 3 L4 - L4 - 3
Hovembar 3 L4 - L4 3
December -] - 5 2 B77.977.00 3§ - 3 -
ANNUAL TOTAL: & T.TE0EET 3 BAMAES § 1,745,580 3 T IG5 ETE
TOTAL OUTLAY: % 12,350,000
“Amounzs after May 3028 are projected outlay scheduls.
Loan: 0311686 / Amendment Mo, 01 Page G City of David City, ME
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ATTACHMENT C

FINANCIAL CAPABILITIES ANALYSIS

CITY OF DAVID CITY, NEBRASKA
DWSRF Project Mo, D311686

The City of David City, Nebraska, has requested Drinking Water State Revolving Fund ("DWSRF™) funding
assistamce of $12,000,000, and an amendment of 3350,000 for a total of $12,350,000 to finance a water treatment
plant renovation and upgrade project. The City of David City is eligible for 52.85% DWSRF Loan Forgiveness out of
the SRF 3FY¥2023 IUP Program on the initial loan of $12,000,000.

An abbreviated financial analysis is presented. The documents reviewed and used to complete this analysis
ars:

1. Audit reporis of the City of David City, for the years 2012 through 2025;
2. Water\Wastewater Pre-application for Federal/State Assistance; and

3. Miscellaneous cormespondence from City of David City in the project file.

Analysis of the Public Water System:

The City of David City manages and operates a Public Water System and utilizes water user rates as their
User Charge System. Table 1 displays the City of David City's general gross profit of their revenue and expenses
operation for their User Charge System.

Table 1
Water Fund: Statement of Revenues, Expenses, and Changes in Fund Met Position
Year ending ] GP?EW HEF?HUEE Ciperating Expenses Grozs Pﬂffw
Sept. 30 {m-:iuj:frng inferest income & {excluding depreciation) {Revenussz minus
inferest expense) Expenses]
2018 $1.225712 F008.210 017,502
2020 $1.334.407 Frri.818 3562491
2021 $1.272,837 Fas3.T12 F419,128
2022 $1.115440 $1.024.078 $81.381
2023 $1.070,743 $1.114.184 -(543.421)
2024 $879.882 3$1.247,708 -(5367.817)
2025 018,843 $2.108,885 -(51.182,042)

The City of David City manages their Public Water System which generates revenue by assessing water use
fees on the residents and businesses in David City. The revenue siream goes towards paying for the operation and
maintenance expenses incured to operate the water utility. The water use revenues will be used o pay the debt
service due to the proposed water utility loan. The water utility ran an operating deficit in the most recent years 2023
throwgh 2025, as shown in Table 1.

According to the 2025 audit report, the assets of David City exceeded its liabilities and has positive balances
of net position for the govemment as a whole. The City has invested in capital assets and utility infrastructurs
improvements. The abowve amounts do not include grant income or contributions in aid of construction related to
these projects.

Loan: D311684 / Amendment Mo. 01 FageT City of Dawvid City, ME
TE2Z341.3
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Dutztanding Debt Analysis

The fallowing long-term debt and liabilities are taken directly from David City's audit report: City of David

City, Mebraska, Financial Statements and Supplementary Information, September 30, 2025, Mote C — 4. Long-term
Dbt

4. Long-term Debt

The reporting entity’s long-term debt 15 segregated between the amounts to be repaid from
governmental activities and amounts 1o be repaid from business-type activities.

CGovernmental Activities
As of September 30, 2025, the governmental long-term habilities consisted of the following:

Bonds payable:

On July 15, 2020, the City 1ssued General Obligation Vanous
Purpose Bonds, Senes 2020 for $7.135.000, Interest is at 0.9
percent to 1.6 percent and matunty 15 December 15, 1031.
The bond payments are made from the Sales Tax Fund. £ 4.380.000

On June 30, 2021, the City 1ssued General Obligation Sewer
Bonds., Senes 2021 for $540,000. Intersst 15 0.95% to 1.70

percent and maturity 15 December 15, lbiﬁ. The bond
payments are made from the CDA Fund using TIF proceeds. 435 000

On July 15, 2024, the City 1ssued General Obligation Various
Purpose R:ﬁmding Bonds, Senes 2024 for $900.000. Interest
15 4.15 to 4.30 percent and maturity is July 15, 2034, The
bond payvments are made from the Debt Service Fund. 825000

On September 15. 2023, the City 1ssued General Obligation
Bond Anticipation Notes, Series 2023C for $1.650.000.
Interest 15 4.35 and matunty 15 June 15, 2026. The bond
payments are made from the CDA Fund. 1,650,000

On July 15, 2025, the City 1ssued General Obligation Vanous
Purpose and Refunding Bonds, Series 2025 for $4,240,000,
Interest 15 4.00 to 4.85 and matunty 15 December 15, 2040.
The CDA Fund makes 69.6 percent of bond payments. 2,951,040

Loan: 0311686 | Amendment Mo. 01 Fage 8 City of David City, ME
TE22341.3
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Governmental Activities, continwed
Mote payable:

On October 1, 2025, the City executed a note with the Electne
Fund for $100.000 to provide financing on the police vehicles.
Interest is at 4 percent due with annual payments and maturity
is October 1, 2027, The payments are made by the General

Fund. —100.000
Total governmental activities long-term debt % 10,341,040
Current portion 5 2497035
Noncurrent portion 7,844,005
Total governmental long-term debt % 10,341,040
Business-type Activities

As of September 30, 2025, the long-term debt payable from proprietary fund resources consisted
of the following:

Bonds pavable:

USDA Sanitary Sewer System Bevenue Bonds, Senes 2020,
issmed July 13, 2020, with an onginal issue amount of
$3.000.000, Due in annval installments of $393.570 commencing
July 13, 2021. through July 13. 2060, mterest is at 1.125
percent. The payments are made by the Sewer Fund. $ 2,694,054

On September 15, 2023 the City 1ssued Senes 2023 Electnc
Revenue Bonds, with an onginal 1ssue amount of $995.000. The
bonds bear interest ranging from 4.40 to 4.55 percent due
semiannually, with anomal principal pavments beginning
December 15, 2023 through December 15, 2034, The payments
are made by the Electnic Fund. 995,000

Loan: D311686 / Amendment Mo. 01 Fage=48 City of David City, ME
TE2Z2341.3
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Business-type Activities, continmedd

On July 12, 2023 the City i1ssued Senes 2023B General
Obligation Bond Anticipation Notes, with an original issue
amount of 53,575,000, The bond bears mterest of 4.05 percent
due semiannually beginning December 15, 2023 with principal
due December 15, 2027, The payments are made by the Water
Fund.

On July 15, 2025, the City issued General Obligation Various
Purpose and Refunding Bonds, Series 2025 for $4,240,000.
Imterest 15 4.00 to 4.835 and matunty 15 December 15, 2040, The
Water Fund makes 30.4 percent of bond payments.

On June 10, 2024 the City i1ssued Senes 2024 General
Obligation Sewer Bond Anticipation Notes, with an onginal
issue amount of $2.370.000. The bond bears interest of 4.08
percent due semiannually beginning December 15, 2024 with
principal due December 15, 2028 The payments are made by
the Sewer Fund.

On June 13, 2024 the City issued Senes 2024 Tax Supported
Mumcipal Improvement Bonds. with an original issue amount
of $4.070,000. The bond bears interest of 4.50 percent due
semiannually beginning December 15, 2024 with principal due
Dreeember 15, 2028, The payments are made by the Sewer
Fund.

Loan: 0311684 / Amendment Mo, 01 FPage 10
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Business-tvpe Activities, continued

Notes payable:

Mebraska Department of Water, Environment and Energy Sewer
Note Payable of $19.665,000, consisting of 3$7.408.125 of
principal forgiveness and $12.256,87% of prncipal. As of
September 30, 2025 only $9.348.485 of the pnincipal has been
advanced. The note will be payable in semiannual installments
beginning December 15, 2024 through December 15, 2054,
The note bears interest of 0.50 percent. A 0.50 percent
admmstration fee will alse be due senp-annually,.  The
payments are made by the Sewer Fund.

Nebraska Department of Water, Environment and Energy Water
Note Payable of $12.000.000, consisting of 36318000 of
principal forgiveness and $5,682.000 of principal. As of
September 30, 2025 only $5.536.691 of the pnncipal has been
advanced. The note will be payable in semiannual installments
beginning December 15, 2025 through June 15, 2055, The note
bears interest of 0.50 percent. A .50 percent administration fee
will also be due senu-annually. The payments are made by the
Water Fund.

Total business-type activities bonds and notes payable

Current portion
Noneurrent portion

Total business-type activities long-term debt

Loan: D311686 / Amendment Mo. 01 Fage 11
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5.536.691
$ 20,878,190
§ 234876

20.643.314
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Changes in Long-term Debt

The followsng is a summary of changes m long-term debt for the year ended Seprember 30,

2023:
Balamce at Balance ar Amaunt Due
Oetaber 1, Seplember 0, Within
e | Additsnns Diealucrinms 2025 D Yoar
Trvpe of Debt
Governeental Actvines
Motes payable ] Q5722 0§ 12998 % (97l % 100000 % 32033
Bonds payable 10,573 000 2851, 040 3685 10, 241,040 2463000
Tosals § 119322M 5§ 3073038 § (466422 § 10341040 § 2497035
Basiniess-typss Activities
Notes payahle £ 3,120,700 £ 11764476 % = £ 14885176 4 171,615
Bonds payable 15,016,652 1288 50 (1313 398} 14,903 014 53261
Toanls $ 18137352 5 13053436 5 (1.312598) § 20872190 § I34876

Annual debt service requirements to matunty. including principal and wterest, for long=term debt

as of Seprember 30, 2025, are as follows:

Crovernmental Activities
Year Ending Direct Placement Other Debi Tssues
Seprember 30, Principal Tuterest Principal Interest
2006 % J2035 0§ 4000 £ 2485000 % IERA400
2027 33316 2719 B30, 000 216033
2R J4.640 1.386 845,000 203378
g 55,000 174660
2030 - - B0, 000 174937
2031-2035 - - 2.521.240 GO5. 810
2036-2040 1,524,200 257439
2041 - - 330,600 16,034
T o000 3 BI0n T 10291040 & 1036000
Business-type Activitles
Divect Placement Onther Debt Tesues
Yenr Ending
Sreptember My Erincipal Intepest Eexs Erincipal Interest
2026 i 234 876 % 102898 % T2 880 i - 5 521,118
2027 392070 102,949 73,353 10,000 524,788
2028 550,553 10480, 158 71,321 6T5.000 447 0405
2029 553,714 97038 GE. 888 6550000 231,523
2030 556,804 93,857 66,444 110,000 8116
2031-203%5 2832902 420,855 285,121 10ER, 7o 303 002
2036- 2000 2015550 338199 232146 B30 00 111.851
2041-2045% 3342 078 252 B17 167 579 144, 400 3. %02
2046- 2050 307,700 164,606 101,380 - -
2051-2055 2650, 386 T3.455 33,507 = =
2056- 2060 451499 15.331 - - -
T 10000000 1, % 1,182,328 3 122985900 2§ 2430000
Loan: 0311688 ! Amendment Mo, 01 FPage 12 City of David City, ME
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Financial Funding Details

The City is eligible for a 30-year DWSRF loan at a per annum interest rate of 0.5% plus an annual 0.5%
administrative fee on the outstanding principal amount of 312,000,000 and a per annum interest rate of 0.75% plus
am annual 0.75% administrative fee on the outstanding principal of $350,000. This equates to a blended per annual
interest rate of 0.5085% plus an annual 0.5085% administrative fee. The DWSRF loan funding assistance of
512,350,000 minus ¥5.318.000 in loan forgiveness for a principal amount of 56,032,000 would have an annual debt
service of 3247, 484 plus the DWSRF contract required 10% coverage or 524,748 for delinguency or kass of users, as
shown in the following table, totaling 5272232 for the first-year debt service, including coverage. Principal and
Interest repayments of SRF loans are protected by intercept statute Meb. Rev. Stat. §75-1503, which allows the

Dieparment to recover delinguent loan payments by intercepting state funds that are paid to the City of David City.

Table 2
Estimated Repayment Information
- . . First Year
DWSRF Loan Interest Rate Interest Rate Estimated First Fayment + 10%
Term (Years) ‘fear Payment
Coverage
a0 0.5085% 0.5085% 247,484 F272.232

City of David City's DWSREF Capacity

The revenues from David City's water utility will be dedicated to repay the lean. The projected annual
DWSRF Debt Service (including 10% coverage) for the project is 3272,232. The number of users is estimated at
1,268 total connections. The current water user charge per Ordinance Mo, 1439, passed on April 26, 2023, is 528.50
per connection base charge plus 53.41 per 1,000 gallons, up to 10,000 gallons, for a monthly charge of 34555 for
5,000 gallans usage. Based solely upon the estimated users for the City, a minimum of an additional 517.28 per
user, per month is recommendad for proper debt coverage for the SRF loan to maintain current levels of operaticnal
expenses. This would increase the average monthly water user rate to $53.43 per month, or 376112 annually. A
final assessment of revenues and costs will be analyzed to determine the actual user charge adjustment as
Necessany.

The projected monthly water rate is 38343 per month, or 378012 annually. This projected household water
rate total is 1.28% of the City of David City's median household income of 358,087 and is below EPA's 2.5% upper
level of water rate affordability.

Loan: 0311686 / Amendment No. 01 Fage 13 City of Dawvid City, NE
TE22341.3
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ATTACHMEMNT E
DPINION OF BORROWER'S COUNSEL
[SEE ATTACHED]
Loan: 0311686 / Amendment No. 01 Page 14 City of Dawvid City, NE
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July 13, 2026

VIA ELECTRONIC AND REGULAR U.S. MAIL DELIVERY

MNebraska Department of Water, Energy, and Environment
Attention: State Revolving Fund Program

clo Lisa Giesbrecht (lisa.giesbrecht@nebraska.gov)

245 Fallbrook Blvd., Suite 100

Lincoln, Mebraska 63521

RE: Amendment No. 01 to Loan Agreement (SRF Loan No. D311686)

To the Nebraska State Revolving Fund:

This firm serves as legal counsel for the City of David City, Mebraska, a municipal
corporation and city of the second class (“Borrower”). Bomrower executed that certain
Agreement for Loan No. 0311686 (the “Loan Agreement”) on Apnl 5, 2023, with the Nebraska
Department of Water, Energy, and Environment ("DWEE") and issued a promissory note to
DWEE in connection with the same in the onginal pnincipal amount of Twelve Million and 00V100
Dellars ($12,000,000.00) (the "Note™). All capitalized but undefined terms in this opinion letter
shall have the meanings the Loan Agreement provides.

DWEE requests that Borrower’'s counsel render an opinion as to certain matters relating
to that certain Amendment No. 01 to the Loan Agreement (the “Amendment”). The purpose of
the Amendment is to increase the Note to Twelve Million, Three Hundred Fifty Thousand and
00/100 Dollars ($12,350,000.00), which Borrower shall evidence by executing an amended and
restated version of the Note (the “Amended Note™). In this connection, | have examined the
following:

(a) Certified copies of Borrower's Ordinance No. 1533;

(b) An executed counterpart of the Loan Agreement;

(c) An executed counterpart of the Amendment;

(d) The executed Note and the executed Amended Moted; and

(e) Such other documents as | found relevant and necessary in rendering this opinion.

FEe1246.1
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Mebraska Department of Water, Energy, and Environment
July 13, 2026
Page 2

As to questions of fact matenal fo my opinion, | rely upon the certified proceedings and
other certifications of public officials fumished to me without undertaking to venfy the same by
independent investigation.

Basad upon the foregoing and subject to the qualfications, assumptions, and statements
of reliance herein, we are of the opinion that:

1. Bomower Is a city of the second class, duly organized and validly existing under
the laws of the State of Nebraska.

2. Bomrower I1s a govemnmental unit, as such term is used in Section 141(b)(6) of the
Internal Revenue Code of 1986, as amended.

3. Borrower has the power and authority to execute the Amendment, to issue the
Amended Note, to borrow the entire principal amount provided for in Section 2.01 of the Loan
Agreement, as amended by the Amendment (the “Principal Amount”), and to perform its
obligations under the Loan Agreement and the Amended Mote.

4. The Loan Agreement and the Amended Note have been duly authorized,
executed and delivered by Borrower and are, and would be if the entire Principal Amount were
advanced to Borrower pursuant to the Loan Agreement on the date of this opinion, valid and
legally binding special obligations of Borrower, payable solely from the sources provided
therefore in the Loan Agreement, enforceable in accordance with their respective terms, except
to the extent that the enforceability thereof may be limited by laws relating to bankruptcy,
insolvency, or other similar laws affecting creditors’ nghts generally and general principles of

equity.

h. Pursuant to, where applicable, Nebraska Revised State Statutes Sections
18-1803 through 18-1805, inclusive, and all other applicable statutes governing eligible
municipalities, to our knowledge the Loan Agreement, assuming the valid execution and
delivery thereof by Borrower and DWEE, creates a valid lien on the funds Borrower pledges
pursuant to Section 3.02 of the Loan Agreement for the secunty of the Loan Agreement and the
Amended Note and no other debt of Borrower is secured by a supenior lien on such funds.

B. Bomower has obtained or made all approvals, authonzations, consents, or other
actions of, and filings, registrations, or qualifications with, Borrower or any other government
authonty which are legally required to allow Borrower to enter into and perform its obligations
under the Loan Agreement and the Amended MNote and borrow the full Pnincipal Amount
pursuant to the Loan Agreement and the Amended Note.

Motwithstanding anything to the contrary herein, we provide the foregoing opinions
expressly subject to the following exceptions, qualifications, and assumptions:

(a) We express no opinion as to the enforceability of any provisions of the Loan

Agreement, the Amendment, the Note, the Amended Note, or any other documents relating to
the same.

TEO1246.1
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MNebraska Department of Water, Energy, and Environment
July 13, 2026
Page 3

(b) We express no opinion as to the enforceability of provisions waiving, directly or
indirectly, expressly or impliedly, defenses to obligations or nghts granted by law, where such
waivers are prohibited by law or are against public policy or any provision which is qualified by
the phrase “to the extent permitted by law™ or words of similar import, except to the extent such
provisions would require Borrower to indemnify any party.

(c) Without imiting either party’s ability to rely upon the representations and
warranties of the other in the Loan Agreement, we except from our opinion any provisions
contained in any document that purport to prevent any party from raising an affirmative defense

thereto, such as estoppel, illegality, etc.

(d) We except from our opinion any provisions in any of the documents that a party
could construe as waiving service of process or any applicable statute of imitations defense or
which establish any nghts to specific performance as a remedy consistent with paragraph (&)
immediately below.

(e) We limit our opinion as to enforceability by standards of good faith, fair dealing,
materiality, and reasonableness that a court may apply to the exercise of certain nghts and
remedies; limitations based on statutes or on public policy limiting a contracting party’s right to
waive the benefit of statutory provisions or of a common law nght, and imitations releasing a
party from or indemnifying a party against liability for its own wrongful or negligent act when
such release or indemnification is contrary to public policy.

(f) We limit our opinion fo the matters we state expressly herein and no party shall
construe or infer any opinion hereof other than what we expressly state. \We provide this
opinion as a legal opinion only and not as a wamranty or guarantee with respect to the matter
herein or in the documents this opinion refers to. Only the party to whom we address this
opinion may rely on this opinion and we make no representation or opinion to any other party as
to the matters set forth herein. On such basis, any vanation or difference in the facts delivered
to us in connection with this opinion could affect our conclusions in an adverse manner and
make them inaccurate.

(g) We limit our opinion herein to the laws of the State of Nebraska.
Very Truly Yours,

BAIRD HOLM LLP,
a Nebraslg limited liability partnership

David C. Levy, Esq.
CC: City of David City, Nebraska (via electronic mail)

TEO1246.1
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ATTACHMENT F

AMEMDED AND RESTATED PROMISSORY MOTE OF THE CITY OF DAVID CITY, NEBERASKA

FOR VALUE RECEIVED, the undersigned, on behalf of the City of Dawid City, Mebraska, a mumicipal corporation and oty
of the second class (the "Borrower”) executes this Amended and Restate Promissony Mote of the City of Dawid City, Mebraska
{this “Amended Mote™) and promises to pay, but solely from the sources described herein, to the order of the Mebraska
Department of Water, Energy. and Envircnment ["DWEE"), or its successors and assigns, the principal sum of not to excesd
Twelve Million, Three Hundred Fifty Thowsand and 00/100 Dollars ($12,350,000.00), less any Loan Forgiveness as established
by Section 2.01 of the Loan Agreement, to the extent disbursed pursuant to Section 2.01 and Section 2.05 of the Loan Agreement
Mo 0311838, a5 amended by that certain Amendment Mo. 01 to the Loan Agreement dated 2024 [collectively,
the “Loan Agreement”), with interest on each such amownt untd paid, purswant to Section 2.03 of the Loan Agreement between
the DWEE and the Bomower. In addition, the Bomower shall pay an Administrative Fee on the outstanding principal amount of
this Mote per annum pursuant to Sechion 2.04 of the Loan Agreement. The said principal. interest. and Administrative Fee shall
b= payable in semiannual mstallments each payable on June 15 and December 15 of each year in accordance with Secbon 206
of the Loan Agreement. Each installment shall be in the amount set forth in Attachment A to the Loan Agreement. The Bomowsr
will pay any penalty or additional interest due pursuant to Section 2.06(d) of the Loan Agreement.

This Amended Note amends, restates, and supersedes that cerfain Promissory Mote of the City of Dawid City, Nebraska,
that Bormmower executed on March 22, 2023, and DWEE attested on March 31, 2023, i the orginal principal amount of Twelwe
Millicn and 00100 Dollars (512.000,000.00), pursuant bo that certain Amendment Mo. 01 to Loan Agreement dated
2026, betmeen the Bomower and DWEE. This terms and provisions of this Amended Mote shall supersedes all terms a'-d
provisions of the aforementioned note.

All payments under this Amended Note shall be payable at the offices of the DWEE in Lincoln, Mebraska, and wpon the
assignment of this Amended Mote to the MIFA, at the princpal corporate ust office of a Trustee designated by the MIFA, or
such other place as the D'WEE may designate in writing.

This Amended Noie s ssued pursuant to and is secured by the Loan Agreement, as amended. and Resolution Mo,
14-2023 and Ordinance No. 1533 of Bomower, the terms and provisions of which are incorporated herein.

All payments of principal of and interest on this Amended Note and other payment obligations of the Bomower hereunder
shall be limited obligations of the Bomower payable solely out of the System Revenues (as defined in the Loan Agreement) on
parity with the Ewisting Revenue Obligations (as defined the Loan Agreement) and any Additional Rewenue Obligatons (as
defined in the Loan Agreement) hereafter issued, as established in the Loan Agreement. and shall not be payable cut of any
other revenues of the Bormower. The obligations of the Bomower under this Mote shall never constifute or give rise o a charge
against its general credit or taxing power. This Amended Mote shall not be a debt of the Bomower within the meaning of any
constiiutonal statutony or charter limitation upon the creation of general obligation ind=btedness of the Borrower.

If default be made n the payment of any installment due wnder this Amended Mote, or by the occurmence of any one o maore
of the Events of Default specified in Article V' of the Loan Agreement, and if such Event of Defaul is not remedied as thersin
provided, or at any time thersafter, the DWEE may give notice to the Borrower that all unpaid amounts of this Amended Mote
then outstanding. together with all other unpaid amounts outstanding under the Loan Agreement as amended, are due and
payabde immediately, and therewpon, without further notice or demand, all such amownts shall become and be immediately due
and payable. Failure o exercise this option shall not constitute a waiver of the right o exercise the same at any time in the event
of any continung or subsequent default.

The Bomower hereby waives presentment for payment, dermand, protest, notice of protest and notice of dishonor.

[REMAIMDER OF PAGE LEFT INTEMTIOMALLY BLANK]

oan: 0311684 / Amendment Mo, 01 FPage 15 City of David City, NE
B22341.3
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This Amended Motz and all instruments securing the same are to be consirued according to the laws of the State of

MWebraska. Signed and sealed, if applicable, by the following:

[SEAL] (i applicable)

CITY OF DAVID CITY, NEBRASKA

Attest: By
{signatuire) {signature)
Title City Clerk Title Mayor
Date Date
Loan: D311686 / Amendment Mo. 01 Page 18

TE22341.3

NEBRASKA DEPARTMENT OF WATER,
ENERGY, AND ENVIRONMENT

By

(signature)
Title Director
Date

City of David City, NE
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ATTACHMENT F
(Continued)

ASSIGNMENT OF AMENDED AND RESTATED PROMISSORY NOTE
OF THE CITY OF DAVID CITY. NEERASHA

Compiede this sechion upon assignment of this Note fo the NIFAL

Pursuant to the Pledge Agreement dated as of as amended (the “Pledge Agresment”). by and
p=tween the DWEE and the Mebraska Investmeant Finance Authority ("NIFAT), and the City of David City, Nebraska, dated as of
. a@s supplemented and amended, by and beteeen NIFA , 35 frustes
{the “Trustee™). the OWEE hereby assigns, grants and conveys any and all of the DWEE's nghts, fithe and interest in this Mote
to WIFA, except a5 provided in the Pladge Agreement. and NIFA hereby assigns such rights, title and interest to the Trustes and
3Ny SUCCEESOr Trusiss.

MEBRASKA INVESTMENT FINANCE

Attested by: AUTHORITY
By By
{printed name) (pvinted name)
[signature] {signature]
Title Title Diirector
Date Date
Loan: 0311685 / Amendment Mo. 01 Page 17 City of David City, ME

TE22341.3
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ATTACHMENT H - Other Documents
ORIDMAMNCE
[SEE ATTACHED]
Loan: D3116886 / Amendment Mo, 01 Fage 18 City of David City, NE

TE22341.3
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Ethan Joy of JEO Consulting Group presented Amendment No. 1 to the Wastewater
State Revolving Fund (SRF) loan agreement. The amendment increases the project's funding
by approximately $1.4 million to cover change orders and additional costs incurred during the
wastewater treatment plant improvement project.

Council was reminded that the original loan totaled approximately $19.665 million, with
$7.4 million provided as loan forgiveness. The loan carries a 1% interest rate over a 28-year
term.

Discussion focused on the requirement to obtain USDA approval before executing the
amendment due to an existing USDA wastewater loan. Legal counsel explained that the City's
debt service coverage ratio must be reviewed, and the State is currently evaluating whether to
waive or modify the requirements. Council also discussed the history of the wastewater project,
noting that previous sewer rate increases were implemented to address long-standing funding
deficiencies and to meet EPA compliance requirements necessary to secure SRF funding.

Council Member Keith Marvin introduced Ordinance No. 1534 authorizing Amendment
No. 1 to loan agreement with Nebraska Department of Water, Energy, and Environment for
SRF Project No. C318068. Mayor Jessica Miller read Ordinance No. 1534 by title.

Council Member Keith Marvin made a motion to approve Ordinance No. 1534
authorizing Amendment No. 1 to loan agreement with Nebraska Department of Water, Energy,
and Environment for SRF Project No. C312868 on 1st Reading only, contingent upon receiving
the required USDA approval. Council Member Bruce Meysenburg seconded the motion. The
motion carried. Jeremy Abel: Yea, Jim Angell: Yea, Rick Holland: Yea, Keith Marvin: Yea,
Bruce Meysenburg: Yea, Kevin Woita: Yea. Yea: 6, Nay: 0.

ORDINANCE NO. 1534

AN ORDINANCE OF THE MAYOR AND CITY COUNCIL OF THE CITY OF DAVID CITY,
NEBRASKA, AUTHORIZING EXECUTION OF THAT CERTAIN AMENDMENT NO. 01 TO
LOAN AGREEMENT WITH NEBRASKA DEPARTMENT OF WATER, ENERGY, AND
ENVIRONMENT (DWEE PROJECT NO. C318068); REPEALING ALL ORDINANCES IN
CONFLICT THEREWITH; AUTHORIZING PUBLICATION IN PAMPHLET FORM; AND
PROVIDING AN EFFECTIVE DATE.

WHEREAS, the City of David City, Nebraska, a municipal corporation and city of the second
class (the “City”) executed that certain Loan Agreement (SRF Project No. C318068) on July 18, 2024
(the “Loan Agreement”), with the State of Nebraska, acting by and through the Nebraska Department of
Water, Energy, and Environment, a consolidation of the Nebraska Department of Environment and
Energy and the Nebraska Department of Natural Resources pursuant to Section 81-1571(1) of the
Nebraska Revised Statutes (collectively, the “Lender”); and

WHEREAS, under the Loan Agreement, the Lender provided the City with a loan in the original
principal amount of Nineteen Million, Six Hundred Sixty-Five Thousand and 00/100 Dollars
($19,665,000.00) (the “Loan”) from the State Revolving Fund Program pursuant to Nebraska Revised
Statutes Section 81-15,153; and

WHEREAS, the City is using the Loan in connection with the rehabilitation and upgrade of the
City’s wastewater treatment facility, including updating, expanding, and slip-lining wastewater lines
(collectively, the “Project”); and
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WHEREAS, the City desires to execute that certain Amendment No. 01 to Loan Agreement with
Lender to, among other things, increase the Loan by One Million Four Hundred Thousand and 00/100
Dollars ($1,400,000.00), a copy of which is attached hereto and incorporated herein as Exhibit A (the
“‘“Amendment”); and

WHEREAS, the City finds it in the best interest of the City, its residents, and the
Project to execute the Amendment.

NOW, THEREFORE, BE IT ORDAINED BY THE MAYOR AND COUNCIL OF THE CITY OF
DAVID CITY, NEBRASKA, as follows:

5. Amendment. The City hereby authorizes the Mayor to execute the Amendment in
substantially the same form as Exhibit A.

6. Further Authorization. The City hereby authorizes the Mayor and City Clerk to execute
such further documents and to take such further actions as necessary to effectuate the purposes herein.

7. Conflicting Ordinances. The City hereby repeals any other ordinance or section of any
ordinance passed and approved prior to the passage, approval, and publication or posting of this
Ordinance and in conflict herewith to the extent of the conflict thereof.

8. Effective Date. This Ordinance shall be in full force and effect from and after passage,
approval and publication in pamphlet form.

PASSED AND APPROVED THIS TH DAY OF JULY, 2026.

Passed on 1%t Reading Only
Jessica Miller, Mayor

ATTEST:

Passed on 1%t Reading Only
Lori Matchett, City Clerk

Council considered Pay Application No. 1 from Nemaha Sports Construction in the
amount of $72,170.00 for the David City Youth Ballfield Improvement Project. City Administrator
Intern Raiko Martinez noted that the payment is funded through the City's Rural Communities
Recovery Program (RCRP) award.

It was reported that the work completed includes relocation of a swale, construction of
the subgrade, placement of fill material, and installation of the four-inch infield mix necessary to
provide proper field drainage. The completed work represents the earthwork phase of the new
ballfield.

Council Member Jeremy Abel made a motion to approve Pay Application No. 1 from
Nemaha Sports Construction, LLC in the amount of $72,177.00 for the David City Youth
Ballfield updates. Council Member Jim Angell seconded the motion. The motion carried. Jeremy
Abel: Yea, Jim Angell: Yea, Rick Holland: Yea, Keith Marvin: Yea, Bruce Meysenburg: Yea,
Kevin Woita: Yea. Yea: 6, Nay: 0.
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Council considered Pay Application No. 28 from BRB Contractors, Inc. in the amount of
$240,725.49 for the David City Wastewater Treatment Facility Improvements Project.

Ethan Joy of JEO Consulting Group reported that the project continues to progress well.
The final Sequencing Batch Reactor (SBR) was recently brought online, and the project is
nearing substantial completion. Remaining work includes final grading, site ligating, minor
electrical work, and completion of punch list items. Ethan Joy noted that City personnel
continue to successfully operate the facility while maintaining permit compliance.

It was reported that the project is approximately 90% complete, with approximately
$900,000 being retained until final completion.

Council Member Bruce Meysenburg made a motion to approve Pay Application No. 28 to
BRB Contractors, Inc. in the amount of $247,025.49 for the David City Wastewater Treatment
Facility Improvements. Council Member Keith Marvin seconded the motion. The motion carried.
Jeremy Abel: Yea, Jim Angell: Yea, Rick Holland: Yea, Keith Marvin: Yea, Bruce Meysenburg:
Yea, Kevin Woita: Yea. Yea: 6, Nay: 0.

(Space Intentionally Left Blank)
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Diocusign Envelope ID: T2ZE1CODT-ABS1-85EE-8277-BC42FD184B3E

Contractor's Application for Payment

Owner: City of David City Owner's Project No.:
Engineer: JEQ Consulting Group, Inc. Engineer's Project No.: 251034.00
Contractor: BRE Contractors, Inc. Contractor’s Project No.: MEZDAV
Project: David City Wastewater Treatment Facility Improvements
Contract: David City Wastewater Treatment Facility Improvements
Application No.: 28 Application Date: 6/23/2026
Application Period:  From 5/27/2026 to 6/23/2026
1. Original Contract Price 5 16,882,000.00
2. Met change by Change Orders 5 1,412,444 86
3. Current Contract Price {Line 1 + Line 2) 5 18,294 444 B6
4. Total Work completed and materials stored to date
(Sum of Column G Lump Sum Total and Column J Unit Price Total) 5 17,887,016.56
5. Retainage
a. 5% X & 17,803,81344 Work Completed = 5 890,190.67
b. 5% X S 83,203.12 Stored Materials = 5 4,160.16
c. Total Retainage (Line 5.a + Line 5.b) 5 894 350.83

. Amount eligible to date (Line 4 - Line 5.c) 16,992, 665.73

. Less previous payments (Line & from prior application) 16,745,640.24

B 3
7 3
8. Amount due this application 5 247,025.49
9 3

. Balance to finish, including retainage (Line 3 - Line 4 + Line 5.c) 1,301,779.13

Contractor's Certification

The undersigned Contractor certifies, to the best of its knowledge, the following:

{1) All previous progress payments received from Cwner on account of Work done under the Contract have been
applied on account to discharge Contractor’s legitimate obligations incurred in connection with the Work covered by
prior Applications for Payment;

{2) Title to all Work, materials and equipment incorporated in said Work, or otherwise listed in or covered by this
Application for Payment, will pass to Owner at time of payment free and clear of all liens, security interests, and
encumbrances (except such as are covered by a bond acceptable to Owner indemnifying Owner against any such
liens, security interest, or encumbrances); and

{3) All the Work covered by this Application for Payment is in accordance with the Contract Drocuments and is not
defective.

Contractor: BRB Contractors, Inc.

Tt

Signature: Wl s Date: TIBI2026
Hemmmended_b@:' iE'Hg"irflieler Approved by Owner

By: | e b fE By: | G 7D

Title: E‘rc.-j-e.cilzum.ér{ager Title: r':ﬂa'g.rc;r. o

Date: 7/6/2026 Date: 7/9/2026

Approved by Funding Agency

By: M/ A By: M/ A
Title: Title:
Date: Date:

BEICDC C-620 Commactor's Application for Payment
(c) 2018 National Sodety of Professional Engineers for EJCDC. Al rights reserved.
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Council considered Change Order No. 11 to BRB Contractors, Inc. in the amount of
$20,941.02 for modifications to the yard hydrant piping at the David City Wastewater Treatment
Facility.

Ethan Joy of JEO Consulting Group explained that the original project design connected
new yard hydrants to existing underground piping. During construction, the existing piping was
found to be comprised of outdated and inconsistent materials that were not suitable for
continued use. The proposed change order replaces the existing piping with new materials and
adds a required backflow prevention device to protect the potable water system from potential
contamination and bring the installation into compliance with current code requirements.
Although not part of the original project scope, the improvements were recommended to
provide higher-quality, code-compliant system and avoid future maintenance issues.

Council Member Rick Holland made a motion to approve Change Order No. 11 to BRB
Contractors in the amount of $20,941.02 for Yard Hydrant Piping for the David City Wastewater
Treatment Facility Improvements. Council Member Jeremy Abel seconded the motion. The
motion carried. Jeremy Abel: Yea, Jim Angell: Yea, Rick Holland: Yea, Keith Marvin: Yea,
Bruce Meysenburg: Yea, Kevin Woita: Yea. Yea: 6, Nay: 0.

(Space Intentionally Left Blank)
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Docarsign Envelope ID: 23CFZ20E-F2TD-9E82-B27E-O5TBEROB1DFE

CHANGE ORDER MO.: 11

Owner: City of David City [Pwner's Project No.:

Engineer: JED Consulting Group, Inc. Engineer's Project No.: 25103400
Contractor: BRE Contractors, Inc. Contractor's Project No.: MNE3DAV

Project: Wastewater Treatment Facility Improvements

Contract Mame:

Date |ssued: 7/8/2026 Effective Date of Change Order: 7/8/2026

The Contract is modified as follows upon execution of this Change Order:
Description:
This Change Order will incorporate the modifications outlined in Work Change Directive No. 24. This WCD

includes the installation of a water meter, backflow preventer, and the replacement of water service
piping for the hydrants around the 5BRs.

Attachments:
1 WCD No. 24 - Yard Hydrant Piping

Change in Contract Price Change in Contract Times

Original Contract Price: Original Contract Times:

Substantial Completion: 3/31/2026
5 16,382,000.00 Ready for final payment: 7/31/2026
MNet change from previously approved Change Orders No. 1 to Met change from previously approved Change Orders 1 to
MNo. 10: Mo 10:
Substantial Completion: 60 days
3 1,412 444 86 Ready for final payment: 60 days
Contract Price prior to this Change Order: Contract Times prior to this Change Order:
Substantial Completion: 5/30/2026
] 18,294,444 86 Ready for final payment: 3/29/2026
MNet change for this Changs Order: Met change for this Change Order:
Substantial Completion: O days
5 20,941.02 Ready for final payment: 0 days

Contract Price incorporating this Change Order:

5 18,315,385.58

Contract Times with all approved Change Orders:
Substantial Completion:

5,/30/2026

Ready for final payment:

9/29/2026

Recommendsad by Engineer (if required)

Authorized by Owner

T iR by
Nip Oy e
_.gllm"i |

By Etlan o, f £

Title: ﬁ'ﬁjéd E'rigir:{éer

Mayor

Date: T/8r2028

TI8i2026

Accepted by Contractor

—8 il
By: [ bl L

Approved by Funding Agency (if applicable)

N/A

Title: Préjést Maksher

Date: 7/8r2028

EICDC® © 941, Change Order.
Copyright® 2018 Mational Society of Profiessional Engineers, American Council of Engineering Companies
and american Society of Civil Engineers. All rights resenved.

Page 1 of 2



City Council Proceedings

July 8, 2026
Page # 45

7 J0 ¢ 38ey

Z0'TH6'0ZS

:|eyol

00°0%

00°0%

00°0%

00°0%

00°0%

00°0%

00°0%

00°0%

00°0%

0 Ive'0LS

duldid JUelpAH pJeA - #2 "ON DM

anjep pINpayas

uondussag

oN
u011935 uolledynads

uonewloul Japlo 28ueyd way
az0z ‘g8 Ainr 1318 2A103 13 *JU] ‘S10}2E13U0) gHg :1012E11U07D)
11 Laquiny 1apig afueyd A piaeq 1o Ko 1I3UMD
00'FEOTST waquiny 193lold 03r| stusweanoadw) Aupoeq Juswiean) 1s1emalsepy  cewen 1alold oIr

340 wing dwing - a3ewis3 48paQ 28uey)

3401 90839.56-3.28-2638-0L24-30224DET -l adojanug ubisnaog




City Council Proceedings
July 8, 2026
Page # 46

Docasign Envelope 1D: 23CFXX0E-F2TD-8ER2-B2TE-OSTEBERBOB1DFE

BRE

CONTRACTORS, INC

o

To JEO and the Cify of David City,

BREB was asked to update the water piping around the existing SBR basins. This will include
rmunning additional 27 waterline (PVC) fo the vard hydrants around the basins and connect to a
backflow preventer by the existing office building. The sidewalk will be replaced as needed
where torn up. BEB will utilize the backflow preventer and water meter provided by the city.

The cost of these modifications will be $20.941.02. A breakdown of costs is provided below. If
vou have any questions, feel free to reach out.

Thank You,

Josh Klug
Project Manager
BREE Confractors, Inc

T
Street Address: ';/ \", Mailing Address:
4646 NW Fielding Rd s ) PO Box 750940

Topeka, KS 66618 Phone: 785-232-1245 Ul Fax: T85-235-8045 Topeka, KS 66675-0940
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Docusign Envelope ID: 23CFZ20E-FI2TD-3E82-B27E-857TBEBDB 1DFE

[
a Work Change Directive

WORK CHANGE DIRECTIVE NO. | 24

DATE | 5r29/2028

PROJECT | wastewater Treatment Facility Improvements
JEQ PROJECT NO. | 251034 00

LOCATION | David City, NE

OWNER | City of David City. NE

CONTRACTOR | BRE Contractors. Inc.

You are directed to proceed promptly with the following change(s):
Description Change to the scope of work to place new water piping, meter, and backflow preventer for the yard
hydrants around the SBR basins.

Purpose of Change Directive Change is to allow for proper connections and flow rates to new yard hydrants.

Attachment(s) Sheet 02-C-12 - Updated Water Piping Markup
Existing Piping Photo and Piping Detail

If claim is made that the above changes have affected Contract Price or Contract Times, any claim
for a Change Order based thereon will involve one or more of the following methods of determining

the effect of the changes:

Method of Determining Change in Conftract Price Method of Determining Change in Contract Times
[ Unit Prices [J CONTRACTOR's Records

[] Lump Sum [ ] ENGINEER's Records

Pd Other MiA [ Other NiA

Estimated Increase (Decrease) in Contract Price Estimated Increase (Decrease) in Contract Times
$ TBD 0 Days

If the change involves an increase, the estimated amount is not to be exceeded without further
authorization.

Recommended: Authorized: Accepted:
ENGINEER OWNER CONTRACTOR
Date Date Date

ct: Project Manager, Resident Project Representative, Confractor, Owner

(JEQ Form Rev. 08f2018) Page [1]
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Docusign Envelope 1D: 23CFZH0E-FZTD-ER2-E27E-057TBEBDB 1DFE

EXISTING YARD HYDRANT PIPING AT VALVE

AT
GALE i
PEAK INDICs
REDUC
."l WALVE (TY#H)
— R
. 5, :\» ‘ I HI-
|I - UHIOH | = BACKFLOW PREVENTER
| MAXIMUM £8” AEOVE FLODR
T M = DPE PIPING TO
| ~— 112 DRAIN TO FLOOR DRAN D HYDRANTS
L 2 BUILDING WATER METER (EURNISHED
B OWMWNER, INSTALLED BY CONTRACTOR)
-
il
JA

WATER METER

NO SCALE
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Docarsign Envelope 1D: 23CF220E-F2TD-3E82-827E-05TBEBDB1DFE

#2 FERGUSON

WATERWORKS

Phone: B16-62T7-2T06

Fax: 816-520-5723

FERGUSON WATERWORKS #2923 Daliver To: |

1231 N CENTURY AVE From: Trewor Dehart

KANSAS CITY. MO 64120-2323 trevor.dehart@ferguson_com
Comments:

11:02:11 MAY 05 2028

FERGUSON WATERWORKS #2923

Price Quotation
Phone: B18-G27-27108
Fax: 816-820-5723

FPage 1 of 2

Bid No: Cust Phone: 785-290-1128
Bid Date: Terms: MET 10TH PROX
Quoted By:
Customer: BRB CONTRACTORS INC Ship To: BERB CONTRACTORS INC
3805 NW 25TH 5T 3481 M RD
DAVID CITY WWTPF IMPROVEME DAVID CITY WWTP IMPROVEMEN
(PLANT DIVISION) .
TOFPEKA, KS 66618 DAVID CITY, ME 88832
Cust PO Job Name:
Itermn Description Guantity Met Price UM Total
PEOPK 2 X 20 FT PVC 5BD PE PIPE 380 2BB3X C 1037.95
SEQ & 8BS .
X 200 SCHEO PVC PIPE PE
MH10281NE "0225 LF 2 ORISEAL CURB VLV LL 2 T45.000 EA 1480.00
SEQ &: 8B .
¥ BALL CURB STOP
PEDSOK 2 PVC SBO SXS B0 ELL 5 10.880 EA £4.30
SEQ & 8BT .
2 5CHBD PVC B0 ELL S30C
PBOSTK 2 PVC S5B0 SXSXS TEE 3 20710 EA 6213
SEQ & 8BB .
¥ SCHBD PVC TEE S0C
PEDSTMME AA3N2 PVC 530 SXSXS TEE 1 25680 EA 25.88
SEQ & 8BB .
¥ X 2" SCHED PVC TEE 50C
PEDPM 3 X 20 FT PVC 5BD PE PIPE 20 §r2310 C 114 48
SEQ & 860 .
¥ X 200 SCHEO PVC PIPE PE
PBOSCK 2 PVIC 5BD0 5X5 COUP 2 13510 EA 27.02
SEQ & &M .
2 SCHED PVC COUPLING
PBDSCM A PVC 5B0 SXS COUP 3 24 180 EA 7254
SEQ & 8a2 .
¥ SCHED PVC COUPLING
FPEOSMAK 2 PVC 5B0 SXM ADPT < 23150 EA 22.80
SEQ & 8R3 .
F PVC SCHa0 5XM ADAPTER
Net Total: 52075.88
Tax: 50.00
Freight: 50.00
Total: 52075.88

HOW ARE

WE DOING? WE WANT YOUR FEEDBACK!
Scan the QR code or use the link below to
complete a survey about your bids:

https:/'survey.medallia.com/?bidsorder&fc=2923&on=36419
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Docusign Envelope 1D: 23CFZN0E-FZTD-8E82-B2TE-95TEEBDB1DFE

25 FERGUSON reseme
FERGUSOMN WATERWORKS #2923

WATERWORKS

Price Quotation

Fax: 816-920-5723

11:08:11 MAY 05 2026
Reference No: B454943

Cuoted prices are based upon receipt of the total quantity for immediate shipment (48 hours). SHIPMENTS BEYOND 48 HOURS SHALL BE
AT THE PRICE IM EFFECT AT TIME OF SHIPMENT UNLESS NOTED OTHERWISE. QUOTES FOR PRODUCTS SHIPPED FOR RESALE
ARE MOT FIRM UNLESS NOTED OTHERWISE.

Due to the wncertain impact of potential tanffs. Ferguson's quotafion/proposal has not incleded any provision or mﬁFrgencyfurﬁJMretaﬁffs or mcrease of
existing tariffs. F son reserses the right to adjust prices to reflect the impact of any new or increased tariffs that affect odir costs at the time of shipment.
Ferguscn will provide notice of any such adustments along with documentation supporting the chanpges.

CONTRACTOR CUSTOMERS: IF ¥OU HAVE DEE/MEEAYBE/AVBESSDVBE'SBE GOOD FAITH EFFORTS DIVERSITY GOALS! REQUIREMENTS OM A

FEDERAL, STATE LOCAL GOVERNMENT. PRIVATE SECTOR PROJECT, PLEASE CONTACT YOUR BRAMNCH SALES REPRESENATIVE
IMMEDIATELY PRICR TO RECEVING A QUOTE/ORDER.

Seller not responsible for delays. lack of product or increase of pricing due to causes beyond our control, andfor based upon

Local, State and Federal laws governing type of products that can be sold or put into commerce. This Quote is offered contingent upon the
Buyer's acceptance of Seller’s terms and conditions, which are incorporated by reference and found either following this document, or

on the web at hitps:Vwww ferguson_com/contentiwebsite-infofterms-of-sale

Govt Buyers: All iems are open market unless noted othenwise.

LEAD LAWY WARNING: |t is illegal to install products that are not “lead free” in accordance with US Federal or ofher applicatle law in potable water

systems anticipated for human consumption. Products with "MP in the descripbion are NOT lead free and can only be installed in non-potable
applications. Buyer is solely responsible for product selection.

HOW ARE WE DOING? WE WANT YOUR FEEDBACK!
Scan the QR code or use the link below to
complete a survey about your bids:

https:fsurvey.medallia.com/?bidsorder&fc=29238o0n=36419
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Council discussed closing the City's remaining Keno savings and checking accounts,
which have been inactive since Keno operations ended in David City several years ago. City
Clerk Lori Matchett reported that the accounts currently contain approximately $12,000. It was
noted that local veterans played a significant role in bringing Keno to David City, and Council
discussed dedicating the remaining funds to the Veteran's Memorial Park project as an
appropriate use of the funds.

Council Member Keith Marvin made a motion to approved closing Keno savings and
checking account and earmarking the funds to be used by the Veteran's Memorial Park.
Council Member Kevin Woita seconded the motion. The motion carried. Jeremy Abel: Yea, Jim
Angell: Yea, Rick Holland: Yea, Keith Marvin: Yea, Bruce Meysenburg: Yea, Kevin Woita: Yea.
Yea: 6, Nay: 0.

Keno Savings Account $11,879.40
Keno Checking Account $ 544.24
Total Keno Funds $12,423.64

Council considered Ordinance No. 1535, amending Chapter 1 of the David City
Municipal Code to adopt a revised procurement policy.

City Clerk Lori Matchett explained that the revisions establish additional internal controls
and separation of duties to strengthen financial oversight, ensure multiple levels of review in the
procurement process, and bring the City's policies into compliance with recommendations from
the Nebraska State Auditor's Office. The City Clerk reported that, after discussions with the
State Auditor's Office, it was determined that municipalities are not required to submit a six-
month corrective action report as state agencies are. However, the City proactively updated its
financial policies and procedures and provided copies of the revised policies to the Nebraska
State Auditor’s office and the City's independent auditors.

Council also discussed whether the revised procurement policy would affect the
appointment of professional service providers, such as the City Engineer and City Attorney.
Legal counsel advised that the ordinance was drafted to mirror state law and does not impose
procurement requirements beyond those already required under Nebraska statutes.

Council member Bruce Meysenburg introduced Ordinance No. 1535 amending Chapter
1 of the David City Municipal Code to implement a revised procurement policy. Mayor Jessica
Miller read Ordinance No. 1535 by title.

Council Member Keith Marvin made a motion to suspend the statutory rule requiring that
an Ordinance be read on three separate days. Council Member Jim Angell seconded the
motion. The motion carried. Jeremy Abel: Yea, Jim Angell: Yea, Rick Holland: Yea, Keith
Marvin: Yea, Bruce Meysenburg: Yea, Kevin Woita: Yea. Yea: 6, Nay: 0.

Council Member Bruce Meysenburg made a motion to approve Ordinance No. 1535
amending Chapter 1 of the David City Municipal Code to implement a revised procurement
policy. Council Member Rick Holland seconded the motion. The motion carried. Jeremy Abel:
Yea, Jim Angell: Yea, Rick Holland: Yea, Keith Marvin: Yea, Bruce Meysenburg: Yea, Kevin
Woita: Yea. Yea: 6, Nay: 0.
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ORDINANCE NO. 1535

AN ORDINANCE OF THE MAYOR AND CITY COUNCIL OF THE CITY
OF DAVID CITY, NEBRASKA, AMENDING CHAPTER 1 OF THE DAVID
CITY MUNICIPAL CODE TO IMPLEMENT A REVISED PROCUREMENT
POLICY; AUTHORIZING PUBLICATION IN PAMPHLET FORM; AND
PROVIDING AN EFFECTIVE DATE.

WHEREAS, Section 1-615 of the Municipal Code (the “Code”) of the City of David City, Nebraska,
a municipal corporation and city of the second class (the “City”) regulates the City’s procurement of
materials and work on improvements, among other things; and

WHEREAS, the City desires to revise Section 1-615 of the Code to implement a new procurement
policy, as shown in Exhibit A, attached hereto and incorporated herein (the “New Policy”); and

WHEREAS, the City finds it in the best interest of City and its residents to amend the Code to
adopt the New Policy.

NOW, THEREFORE, BE IT ORDAINED BY THE MAYOR AND COUNCIL OF THE CITY OF
DAVID CITY, NEBRASKA, as follows:

1. Amendment to Section 1-615. The City hereby amends Section 1-615 of the Code by
deleting it in its entirety and replacing it with the New Policy as shown in Exhibit A.

2. Conflicting Ordinances. The City hereby repeals any other ordinance or section of any
ordinance passed and approved prior to the passage, approval, and publication or posting of this
Ordinance and in conflict herewith to the extent of the conflict thereof.

3. Effective Date. This Ordinance shall be in full force and effect from and after passage,
approval and publication in pamphlet form.

PASSED AND APPROVED THIS 8TH DAY OF JULY, 2026.

Jessica Miller, Mayor

ATTEST:

Lori Matchett, City Clerk
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Exhibit A
New Policy

[SEE ATTACHED]
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City of David City

FINANCIAL
MANAGEMENT POLICY
AND PROCEDURES

Adopted on July 8, 2026, via Ordinance No. 1535
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1. GENERAL PURPOSE

The purpose of The City of David City (the “City”)'s Financial Management and Internal
Controls Policy, including the Effective Internal Controls and Accountability Policy appended
hereto and incorporated herein as Appendix 1 (collectively, this “"Policy”), is to establish
guidelines for control of the administration and implementation of the City's funds in
accordance with the City's goals and objectives; and, to properly safeguard the assets of the
City, to make sound financial decisions and have the ability to provide accurate financial
reports.

The City is a government entity and is therefore required to account for and present its basic
financial statements according to Generally Accepted Accounting Principles ("GAAP™)
standards set by the Governmental Accounting Standards Board (“GASE").

2. ADOPTION AND AMENDMENT
This Policy shall become effective upon approval by the City’s Council (the “City Council®).
The City Council may amend this Policy from time to time by ordinance of the City Council.

3. FINANCIAL RESPONSIBILITIES

This Policy and any later changes shall be submitted to the City Council for approval. The City
Council is responsible for ensunng that any modification to the Policy is appropnate for the City
and its citizens.

The City Council appoints and delegates financial and budget authonty to the City
Administrator and the City Treasurer. The City Treasurer oversees the day-to-day financial
management activities of the City’s funds; ensures the accuracy of the accounting records and
that internal controls are in place and adhered to; and, that financial reports are prepared and
communicated to the City Administrator in a timely manner.

The City Treasurer is responsible for the preparation and maintenance of the accounting
software’s chart of accounts, maintenance of the general ledger, reconciliation of subsidiary
system accounts such as cash management, accounts payable, and accounts receivable,
payroll, journal entries, and the preparation of required reports for compliance with the Internal
Revenue Service (IRS) and state and federal grant-reporting requirements.

4. ACCOUNTING METHODS & STANDARDS

Accounting methods the City employs shall, at a minimum, satisfy such requirements as
federal and state laws, regulations, and guidelines prescnbe. The City shall employ further
accounting methods to satisfy applicable government accounting standards that competent
authoritative sources, such as GASE and Financial Accounting Standards Board ("FASB"),
promulgate, as applicable.
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5. REVENUE RECOGNITION

The City shall recognize revenues in the accounting penods in which they are earned and
measurable. The City's major revenue categories are, without limitation:

* Governmental Grants: The City recognizes this revenue type in accordance with the
legal and contractual requirements of the specific programs involved (including grant
programs at the federal, state, and local level), and, if the applicable program is silent
with regards to timing, when the City records expenditures.

* Unrestricted Donations and Contributions: The City recognizes these revenues
when it actually receives them.

* Rental Income: The City recognizes these revenues when earned, based on monthly
billings to residents.

* Other Income: The City recognizes these revenues when eamed.

* [Interest and Dividend Income: The City recognizes revenues from interest, dividend
incomes from cash and investments, and interest from loans 1ssued to bomowers when
eamed.

* (Gain/Loss on Sale of Assets: The City recognizes gains or losses from the sale of assets
at the time of disposition.

6. EXPENSE RECOGNITION

The City generally recognizes expenses in the accounting period in which they are incurred,
when measurable. Exceptions to this general rule include:

* Prepaid Expenses: The City recognizes these expenses as used or consumed.

+ Capital Assets: The City recognizes and records these expenses through depreciation
over the useful life of the asset(s).

7. ACCOUNT RECORDS, IDENTIFICATION, AND SOURCE
DOCUMENTS

In the administration of federal, state and local government awards, the City's financial
management system must be set up so that it can provide for the following:

* The City must maintain adequate accounting records with source documents that serve
as the basis for the accounting transactions that the City enters into its accounting
system. Examples include checks, invoices, copies of checks, receipts, timesheets,
etc. The City must maintain records that adequately identify the source and application
of funds provided. For example:

a. Federal Awards: All Federal awards that the City receives and expends
must be properly identified and accounted for and must include, as applicable, the
Catalog of Federal Domestic Assistance (“CDFA”) title and number, grant identification
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number and year, name of the federal agency, and the name of the pass-through entity,
if any.

b. State and Local Awards: All state and local awards that the City
receives and expends must be properly identified and accounted for and must include,
as applicable, the title and name of the grant award, the award number and the year,
and the name of the pass-through entity, if amy.

The City must maintain source documents that adequately support the grant award,
authorizations, obligations, unobligated balances, assets, expenditures, income, and interest.

8. RECORDS AND INFORMATION MANAGEMENT

The City shall apply uniform rules for the City's records (including financial) and information that
meet legal standards and best practices for effective records and information management,
both for existing records and records yet-to-be created. The rules shall apply to all employees
and contractors who generate information for the City. The City shall ensure:

s Control of all of the City’s information, regardless of media form;

+ Retention of records in accordance with legal, business, and federal, state, and local
govemment program requirements, including without limitation the Nebraska Records
Management Act, Nebraska Revised Statutes Section 84-1201 ef seg., and Schedule
24 of the General Records for Local Government dated May 23, 2024;

* Retention and storage of records in 2 manner that s secure and accessible through the
retention period;

* |mplementation of appropnate safeguards to protect against illegal access, removal,
loss, or destruction of the City’s records and information;

* Disposal of records and information in accordance with an approved state records
retention schedule; and,

» |f any litigation, claim, negotiation, audit, or other action involving the records has
commenced before the expiration of the 3-year penod, the City shall retain the records
until completion of the action and resolution of all issues which anse from i, or until the
end of the regular 3-year penod, whichever is later.

9. FINANCIAL REPORTS
The City must produce accurate, current, and complete disclosures of the financial results of
each financially assisted activity in accordance with the financial reporting requirements of any
applicable grant or subgrant.

The City shall use the financial reports as tools to manage, control, ensure compliance,
monitor, and inform the City Council on its financial activities.
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a. Reports to Grant Agencies: The City shall complete and submit all reports to
federal, state, and local grant agencies in accordance with, and in the format and
timelines, the applicable agency requires.

b. Department Heads and City Administrator reports: The City Treasurer shall
prepare and make available, to the heads of all the City's departments (each, a
‘Department Head" and collectively, the “Department Heads") and the City
Administrator, on a monthly basis, financial reports to include:

. Statement of Net Position;
. Statement of Revenues, Expenses, and Changes in Net Position;
. Statement of Cash Flow; and,

. Compansons of the City's annual budget to actual reports that details
significant vanances of sources and uses of funds as a management
tool.

10. CASH MANAGEMENT POLICY

The City recognizes the importance of cash management to ensure there are sufficient funds to
pay for the expenses of operating the City. The City Treasurer shall be responsible for
monitoring the daily cash flow and balances of all cash funds, including investments.

On a monthly basis, the City Treasurer shall provide a Treasurer's report that shows the cash
position from all sources that are accounted for in the cash accounts and investment accounts.

If at any time the City Administrator finds the City in a potential cash deficiency, it shall
immediately notify the City Council.

11. BUDGET ADMINISTRATION
a. Budget Responsibility and Adoption:

The City's annual budget represents a financial plan for management to carmy out the
objectives of the City. The City Administrator, City Treasurer, and Departiment Heads are
responsible for preparing the annual budget and are responsible for presenting the annual
budget to the City Council for final approval.

The annual budget shall include total projected revenues or sources and uses of funds,
allowing for inclusion of all funding sources and all funding outlays during the budget period. It
shall also include, in addition to grant revenue, other sources of funds, such as debts (for
example, Title VI loans), to accurately portray total resources used to fund operating and
capital plans in the fiscal year, and to ensure expenditure budgets for grant awards are in
compliance with the applicable grant agreements. Lastly, it shall also include the approved
activities within the annual strategic plan the City Council approves.

b. Budget Preparation Timing:

The budget process should begin early in the fiscal year to allow the City Adminmistrator, the City
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Treasurer, and the Department Heads to engage in the process and present the budget to the
City Council for approval.

In accordance with Nebraska Law, the budget is due September 30th of each year to the County
and the State Auditor. The City should approve the Strategic Plan ahead of time for incorporation
in the overall budget for the next fiscal year.

The budget process has multiple meetings and hearings including a possible county joint hearing
if the City is exceeding its Allowable Growth Percentage. The City Administrator will produce a
schedule to make sure the City complies with all state requirements.

Once the City Council approves the budget, the City Treasurer shall input the approved budget
in the accounting system for the new fiscal year.

C. Budget Management and Report:

Department Heads shall manage transactions charged against their department budgets and
shall ensure their department revenues and expenses posted against their department budget
are accurate, and shall provide justifications on budget vanables.

The budget for specific grant awards provides a spending plan against which fiscal and
program performance can be measured. Therefore, the City’s accounting system must be set
up in a manner that allows it to produce financial reports that compare expenditures with
budget amounts.

12. PURCHASE OF GOODS AND SERVICES

The City's procurement policy, which the City Council approved and adopted on

, 2026, via Ordinance No. , a copy of which is
appended hereto and incorporated herein as Appendix 2 (the “Procurement Policy™), shall
govern all of the City’s purchases. The Procurement Policy establishes guidelines to ensure
reasonable buying practices, competition, quality, and integrity.

15. ALLOWABLE COSTS

Department Heads shall receive invoices directly or through intemal mail from the Accounting
Clerk. Each Department Head or designee is responsible for signing off on the invoice, providing
the account number to be charged, and recording a description.

The City's Charging Accounts and Credit Card Purchase Policy requires that when an employee
make a City purchase, the employee must sign for the purchase, submit a receipt, and follow
other state laws. All receipts are required to be presented to the Department Head. The
Department Head must then submit all receipts to the Accounting Clerk. Employees that do not
submit receipts will be responsible for the cost of items purchased.

The following are key requirements of the claims processing procedure:

e [Every claim needs to have an onginal ITEMIZED receipt attached (this includes all charge
accounts and credit card purchases);

¢ Any claim without a receipt will be the responsibility of the person making the purchase;
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+ [For most claims, the City will not pay tax (unless for Electnic, Water, Sewer, or WWTP);

+ The City shall not pay any claim for merchandise not received or services not rendered
unless approved by City Council; and,

+ Al receipts must be more than or equal to the request of claim.

Department Heads shall submit approved invoices for payment promptly upon receipt.
Department Heads will review the invoices with the City Administrator, answering questions as
needed. The Accounting Clerk shall review the invoice for proper account coding and proper
supporting documentation, and approve the invoice for payment if appropnate. The invoices
shall be presented to the City Treasurer, City Administrator, and City Counail for approval of
payment.

14. CAPITAL ASSETS

Capital assets means tangible or intangible assets used in operations having a useful life of
more than one year that are capitalized in accordance with GAAP. Capital assets include:

+ Capital Outlays, including tems that can be inventoried, such as equipment and
vehicles.

» (Capital Improvements, including acquisition of real property or the acquisition,
construction, or extension of any improvements on real property.

+ Land, buildings, additions, improvements, modifications, replacements,
rearangements, reinstallations, renovations, or alterations to capital assets that
matenally increase their value or useful life (not ordinary repairs and maintenance).

The City shall comply with its capital asset policy and procedures that provide guidance for

employees to manage and safeguard the City's capital assets, including the active
management of assets, with processes in place for tracking additions through purchases and
donations, disposition, and depreciation.

a) CAPITAL ASSET POLICY AND PROCEDURES

|.  Physical assets, such as property and equipment, are an integral part of the operation
of the City and shall be safeguarded in the same manner as cash assets.

Il.  All Department property and equipment shall be stored in a secure place. Each
Department Head is responsible for implementing measures to safeguard all of the City's
assets within their control.

lll. The City Treasurer shall maintain a property ledger in the book of accounts of each
Department, which shall include a list of all capitalized items for inventory control

pUrposes.

V. All Department Heads shall maintain detailed records of individual capital assets and
shall penodically balance the same (at least annually) with the general ledger accounts.

V. All property and equipment the City owns (other than real property) shall be divided into
two categories: Expendable tems or Non-expendable items, defined as follows:
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I. Expendable items are purchased or donated items having a useful life of less
than twelve (12) months and costing less than $5,000.00, which can be

expended.

ii. MNon-expendable tems are purchased or donated tems having a useful life of
more than twelve (12) months and costing 35,000.00 or more.

V1. The City Treasurer or his/her designee for budgeting and financial control purposes
shall capitalize non-expendable items.

All Department Heads shall provide a new asset form along with the invoice for all
equipment for all non-expendable items.

Department Heads shall maintain detailed records of individual capital assets and shall

penodically balance the same (at least annually) with the general ledger accounts.
Adjustments for depreciation should be made as necessary.

VIL.

The City shall make a physical inventory of all equipment and property (other than real
estate) at least annually, which shall be reconciled to the general ledger accounts.

b) REAL PROPERTY PROCEDURES

|, All Department Heads shall work with the City Treasurer regarding any real property or
improvements for works in progress, in order to capitalize the asset. The City
Treasurer will provide a project number to be noted on invoices and tracked until
completed. Once the project is completed, an asset form can be completed.

Il. The City shall maintain a property ledger for all developed and improvements made to
real estate in order to ensure that amounts expended are accurate.

15. AUDIT

The City shall have a financial audit completed annually by a certified, external, independent
accounting firm, unless applicable law requires the City to undergo audits biennially.

The City Treasurer shall have direct responsibility in overseeing the implementation of the audit.
The City shall use a Request for Propesal ("RFP”) method with the objective of obtaining a
high-guality audit, and the selected audit firm must provide a peer review report as part of the
selection process.

The City Administrator and the City Treasurer shall make available the completed audit report to
the City Council. The auditors shall present the audit to the City Council for approval and
acceptance.

The audit shall meet the Generally Accepted Govemment Auditing Standards ("GAGAS") and
comply with the audit requirements under Title 2 Part 200 of the Uniform Grant Guidance. The
City's audit shall include audit of the City's federal, state, and local government funded

programs expended during the audit penod.

a. Single Audit: If the City expends $750,000 or more of federal funds duning the
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fiscal year, it is subject to a single audit and must comply with the scope of audit within
the Uniform Grant Guidance, pursuant to which the auditor shall test for the City's:

. Compliance with the requirements of the federal program, and
Il. Internal Control over the compliance of the program.

b. Audit Findings and Follow-up: The City shall develop a plan to respond to all
deficiencies (if any) noted in the audit and shall implement sufficient and appropriate
corrective actions in order to preclude repeat findings in subsequent audits. The City
shall descrnibe in the audit document the reasons for the reoccurrence of any finding,
planned corrective action, and any partial corrective action taken.

C. Report Submission: The audit reports must be filed with the Auditor of Public
Accounts within six months after City’s fiscal year-end.

16. PETTY CASH

The City may maintain a petty cash fund of not more than $200.00. The purpose of the fund 1s
to have a small amount of cash available for small amounts owed, rather than for writing
checks. The petty cash shall be in the safekeeping of the City Clerk, Deputy City Clerk, and
City Treasurer, who shall keep track of payouts from the fund with receipts. At all times, the
amount of cash on hand and the receipts must total the amount of authonzed petty cash.
When the cash in the petty cash fund is low, the custodian shall request a check to replenish
the cash that has been paid out. The fund shall be subject to surprise audits.

17. BANKING AND INVESTING SERVICES

The City has multiple banking and investment accounts. The depository must be a financial
institution that is sufficiently insured by the Federal Deposit Insurance Corporation ("FDIC™).
Many programs require specific procedures for the City to set up a bank account and
investment accounts for certain programs. The City Treasurer will coordinate with the bank on
opening bank and investment accounts and maintaining the signatures on those accounts.

[REMAINDER OF PAGE LEFT INTENTIONALLY BLANK]
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APPENDIX 1: EFFECTIVE INTERNAL CONTROLS AND ACCOUNTABILITY

Notwithstanding the Policy described earlier in this document, the City has established a
number of internal control procedures to ensure the following:

o Grant awards are managed to comply with statutes, regulations, and the terms and
conditions of the awards;

o The City evaluates and monitors the grant awards to ensure compliance with statutes,
regulations, and the terms and conditions of the awards;

o The City shall take prompt action o comrect identified instances of noncompliance, including
noncompliance identified in audit findings; and,

o The City must take reasonable measures to safeguard sensitive information and assets
purchasad with grant awards, consistent with privacy obligations of confidentiality and
applicable federal, state, and local laws.

In addition, the City has established written procedures to implement intemal controls over
cash handling and requirements for payment methods that:

o Ensure there are sufficient funds to cover payments made for program and operations
activities;

o Ensure adequate intemal controls are in place with respect to the handling of cash receipts,
from the time of receipt to deposit in the appropriate depository account;

o Establish wntten procedures to ensure the amount and the timing of grant award advances
drawn for the purpose of paying program expenses have not been drawn unreasonably in
advance of when the funds are needed for program expenses;

o Establish adequate intemal controls and written procedures to ensure payments are made
only for approved purposes; and,

o Maintain adequate accounting records for cash receipts and payments.
A Separation of Duties

This Policy is based on the principle of separation of duties. Accordingly, no single person shall
have the authonty to authonze a transaction, execute a transaction, record a transaction, or
have custody of any resulting assets.

B. Cash Collection Control Procedures

1. Payments by cash, checks, and money orders (including tenant payments) may be
received only by designated personnel of the City’s accounting department. Only
employees the City Treasurer designates are authorized to receive payments and issue
receipts.

2. Cash, checks and/or money orders shall be deposited in the bank where the City has
an approved depository agreement. Deposits shall be made no less frequently than
once per week, regardless of the amount accumulated.
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3.

When cash is retained in the office overnight, it must be stored in a locked fireproof
cabinet or safe.

Checks received shall immediately be stamped “For Deposit Only.”

The City Treasurer shall print a copy of the deposit details to memonalize the
information for payments received by ACH or EFT. These transactions are recorded in
accounting software.

. The City Treasurer shall issue a receipt for all payments collected so there i1s an official

record of the transactions and possible disputes are prevented.

a. Receipts shall be assigned through the accounting software system. One part shall
be given to the resident and one part, having the same number, shall be provided to
the employee designated by the Department Head as having responsibility for
ledger maintenance.

b. Receipts shall contain, at a minimum, the following information: (1) name of the
resident/entity being credited with the payment, (2) date, (3) amount of payment and
(4) method of payment (cash, check, etc.).

c. The supply of unassigned receipts shall be adequately safeguarded and kept in the
custody of the City Treasurer.

The City Treasurer shall prepare a bank deposit slip and shall include each of the cash
receipt numbers making up the deposit and complete details as to the amount of coin,
currency, and checks. The City Treasurer shall reconcile the receipts and create
financials to be reviewed by the City Administrator.

All payments shall be deposited intact with the appropnate deposit slip to provide an
additional record. Under no circumstances shall any disbursements be made from
payments received.

. Payments received shall be recorded in the individual resident accounts receivable

records on the day of receipt or as soon thereafter as practical, even when the money
is not deposited on the same day. Cash receipt numbers shall be recorded on both the
deposit slip and the resident accounts recervable records.

10. The City Treasurer shall be responsible for posting the resident accounts receivable

records. The City Treasurer shall make all bank deposits.

Cash Disbursement Control Procedures

. The Department Head identifies the need for a purchase, payment, or reimbursement

and verifies that the expenditure i1s authonzed, necessary, and budgeted.

The Department Head obtains any required quotes, bids, purchase orders, or approvals
in accordance with the City’s Procurement Policy.

. New vendors shall be established by the City Treasurer or his/her designee. A

completed IRS Form W-9 shall be obtained for all new vendors before payment is
issued. Vendor numbers shall be assigned through the City's accounting system.
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4. The Department Head reviews the invoice, verifies receipt of goods or completion of
services, signs or initials the invoice indicating approval, and submits the invoice and all
supporting documentation to the Deputy Clerk.

5. The Deputy Clerk enters the claim into PowerManager, and:

a. Records the invoice number;

b. Records the invoice amount;

c. Records the invoice date;

d. Verifies the mathematical accuracy of the invoice;

e. Records the items or services being purchased; and
f. Assigns a posting number to the invoice.

6. The Accounting Clerk reviews the invoice and supporting documentation for
completeness and accuracy and shall:

a. Verify invoice calculations and totals;

b. Confirm that all required supporting documentation is attached;

c. Venfy that goods have been recaived and conform to specifications or that services
billed have been satisfactonly rendered. The Department Head's approval confirms that
the goods have been received in acceptable condition or that the services have been
satisfactonly completed;

d. Verify that discounts, credits, and adjustments have been properly applied;

e. Verify that account coding is correct;

f. Confirm that sufficient funds are available for payment;

g. ldentify any discrepancies, omissions, or errors, and,

h. Make necessary corrections or obtain addiional information before further
processing the claim.

7. The Accounting Clerk prepares a Claim Cover Sheet and Check Register summarizing
all claims submitted for payment. The Claim Cover Sheet shall include:

a. Vendor names;
b. Invoice numbers;
c. Invoice dates;

d. General ledger account coding;
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e. Indmidual invoice amounts;

f. Total amount of claims presented for payment;

g. Any adjustments or comrections made during the review process; and,
h. Posting numbers assigned within PowerManager.

8. All claim requests shall contain a sufficient narrative description to clearly identify the
purpose of the expenditure and the account to which the cost i1s charged.

9. The Claim Cover Sheet and Check Register shall include designated vernfication and
approval lines for review and signature by the Finance Committee and City Clerk.

10. The Finance Committee reviews the claims packet, supporting documentation, Claim
Cover Sheet, and Check Register for completeness, proper coding, and compliance
with City policies.

11. The City Clerk reviews the claims packet and verifies that all required documentation,
approvals, and signatures have been obtained.

12. The Claim Cover Sheet, Check Register, and payment approval documents shall be

presented to the City Treasurer and City Administrator for review prior to presentation
to the City Council for approval of claims.

13. The City Council shall approve all claims at a duly called City Council meeting prior to
payment, except where otherwise authorized by law or City Council action, and except
for payroll, debt service, tax payments, utility seftlements, emergency expenditures, or
other payments authorized by law, ordinance, or prior City Council action.

14. Following all required reviews and approvals, the City Treasurer or his/her designee
shall prepare checks or ACH payments.

15. All disbursements shall be made by check or ACH. ACH payments shall require
documented approval from two authorized individuals prior to processing. The City
Administrator and City Treasurer may authonze other forms of disbursement, including
wire transfers or electronic funds fransfers when necessary.

16. All checks shall:

a. Be pre-pnnted with the name and address of the City;

b. Be pre-numbered and used in numencal sequence;

¢. Have all voided checks retained and properly recorded; and,

d. Be safeguarded in a secure fireproof cabinet or safe when unused.
17. Checks shall never be issued payable to “Cash™

18. Checks shall not be signed prior to being completely prepared and supported by
appropnate documentation.
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19. Each payment shall be supported by adequate documentation, including invoices,
purchase orders, receipts, fravel vouchers, contracts, or other supporting records as
applicable.

20. Pursuant to Section 1-629 of the David City Municipal Code, all checks, payments, or
purchases exceeding One Hundred Dollars ($100.00) shall require approval by two
authorized individuals.

21. All checks issued by the City shall require the signatures of at least two (2) authonzed
individuals. ACH payments shall require documented approval by at least two (2)
authorized indrviduals.

22. At least one (1) signatory shall be the Mayor, City Council President, Department Head,
or appointed leader of the department responsible for the expenditure.

23. The second signatory shall be an authonzed City employee or agent with lawful
authority to approve the transaction.

24. No indradual shall sign a check on which he or she is the payee.

25 Check signers shall review each check and supporting documentation prior to signing
and shall not sign any check that lacks proper documentation or appears aftered.

26_ If a comection to a check is necessary, the onginal check shall be voided and retained,
and a new check shall be issued.

27 . The City Treasurer shall oversee notification to all banking institutions whenever
authorized signatones are added, removed, or changed.

28. The signed check or ACH payment shall be mailed, transmitted, or otherwise delivered
to the payes by the City Treasurer or his/her designee.

29. The City Treasurer or his'her designee shall reconcile all bank statements monthly.

30. Any discrepancies identified between accounting records, financial statements, or bank
statements shall be promptly reported to the City Administrator and City Council,
investigated, and resolved.

31. The completed claims packet, invoices, approvals, Claim Cover Sheet, Check Register,
payment records, and reconciliation records shall be retained in accordance with the
City's records retention requirements.

D. Special Procedures Regarding Payroll Disbursement.

1. The City shall have wntten authorizations on file for all employees that cover their rates
of pay, withholdings, and deductions.

2. The City Treasurer or his’her designee shall establish adequate timekeeping controls
(including the use of ime sheets, whether paper or digital), and there shall be supervisory
review and approval of all employee timefleave records prior to issuance of a check.

3. The City Treasurer or his/her designee shall prepare payroll checks.
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4.

The City Treasurer or hisiher designee shall review any reimbursement claims. Any
reimbursement claims must submit a claim voucher along with itemized receipts. The
Department Head must approve the claim voucher prior to reimbursement.

Charge Accounts and Credit Card Control Procedures

- With the advice and consent of the City Administrator, charge accounts and credit cards

may be made available fo designated employees of the City, consistent with their job
duties, demonstrated professional responsibility, and the City's Municipal Code.

Credit cards are for authonzed business expenditures of the City and shall not be used
by employees as a substitute for personal credit cards.

Employees shall submit receipts for all expenses charged to company charge accounts
and credit cards to the Accounting Clerk or his’her designes within one (1) week of the
applicable transaction.

The City Treasurer or his/her designee shall examine billings for all company charge
accounts and credit cards to ensure that all charges are valid. If there are incorrect
charges, the City Treasurer or his/her designee shall notify the City Adnministrator
immediately, and Department Heads shall complete and retum any forms necessary fo
dispute such charges to the credit card company. If an employes with knowledge of an
incorrect or disputable charge fails o report such charge within a reasonable time, he
or she may be liable to the City for any resultant charges and may be subject to
disciplinary action up to and including termination of employment.

Employees who incur ineligible or disallowed costs on company charge accounts and
credit cards shall reimburse the City for such charges within thirty (30) calendar days of
the date such charges were incurred, and may be subject to disciplinary action up to
and including termination of employment.

Finance charges, late fees, and/or penalties associated with charge account and credit
card use shall be avoided.

Charges shall not be incurred in excess of the credit card's established credit limits. If a
higher limit is required, a request for a new credit limit and supporting documentation
shall be submitted to the City Administrator for approval.

Lost or stolen credit cards shall be reported to the City and to the credit card company
immediately and not later than the first business day after discovery of the loss.
Employees who fail to report lost or stolen credit cards may be held liable for any
charges and may be subject to disciplinary action up to and including termination of
employment.

Employees shall immediately surrender company credit cards: (1) upon demand by the
City, (2) when there is no longer a business need for the card, and/or (3) upon
termination of employment. Cancelled credit cards shall be returmed immediately to the
City and properly destroyed. Sumrender or cancellation of a credit card does not

discharge any responsibilities incurred up to and including the date of such action.

Investment Control Procedures
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1.

Subject to the approval of the City Council, funds may be drawn to be invested by the
City. A copy of the resolution authorizing each investment transaction shall be
maintained in the official records of the City, with a copy provided to the City Treasurer.

Any and all investment documents shall be kept in the custody of the City Treasurer or
his/her designee. Investment documents shall be safeguarded in a fireproof cabinet or
safe, and shall be stored separately from other accounting records.

Investments shall be made only in the name of the City, and shall be maintained in a
custodian or trust account.

The City Treasurer shall record all investments in detail in an investment ledger, which
shall reflect any and all interest eamed, collected, and/or disbursed.

The City Treasurer or his/her designee shall reconcile the investment ledger on a
monthly basis, and any discrepancies shall be reported to the City Admimistrator and
the City Council to promptly investigate and resolve.

The City Treasurer or his/her designee shall maintain a maturity schedule, evidencing
when investments will mature.
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APPENDIX 2: PROCUREMENT POLICY AND PROCEDURES

[SEE ATTACHED ORDINANCE NO. |
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SECTION 1-615: CONTRACTS AND PURCHASES; BIDDNG AND OTHER REQUIREMENTS;
PROCUREMENT POLICY.

A. Except as provided in Neb. RS 18-412.01 for a contract with a public power district to
operate, renew, replace, or add to the electric distribution, transmission, or generation system of the city,
no contract for enlargement or general improvements, such as water extensions, sewers, public heating
system, bridges, work on streets, or any other work or improvement when the cost of the enlargement or
improvement is assessed to the property, costing over $30,000.00, shall be made unless it is first
approved by the governing body.

B. Except as provided in Neb. RS 18-412.01, before the governing body makes any contract
in excess of $30,000.00 for enlargement or general improvements, such as water extensions, sewers,
public heating system, bridges, work on streets, or any other work or improvement when the cost of the
enlargement or improvement is assessed to the property, an estimate of the cost shall be made by the
Municipal Engineer and submitted to the governing body. In advertising for bids as provided in divisions
(C) and (F) of this section, the governing body may publish the amount of the estimate.

C. Advertisements for bids shall be required for any contract costing over $30,000 entered
into:

1. For enlargement or general improvements, such as water extensions, sewers,
public heating system, bridges, work on streets, or any other work or improvement
when the cost of the enlargement or improvement is assessed to the property; or

2. For the purchase of equipment used in the construction of the enlargement or
general improvements.

D. Any purchase of equipment, materials, parts, or supplies for enlargement or general
improvements estimated to be:

1. Greater than $30,000.00 shall be purchased via public bid;

2. Equal to or less than $30,000.00 but greater than $2,500.00 shall be purchased
via a quote; and

3. Equal to or less than $2,500.00 shall not require a quote or public bid.

E. A municipal electric utility may enter into a contract for the enlargement or improvement
of the electric system or for the purchase of equipment used for the enlargement or improvement without
advertising for bids if the price is:

1. $30,000 or less;

2. $60,000 or less and the city electric utility has gross annual revenue from retail
sales in excess of $1,000,000;

3. $90,000 or less and the city electric utility has gross annual revenue from retail
sales in excess of $5,000,000; or
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4. $120,000 or less and the city electric utility has gross annual revenue from retail
sales in excess of $10,000,000.

F. The advertisement provided for in division (C) of this section shall be published at least
seven days prior to the bid closing in a legal newspaper published in or of general circulation in the
municipality, and if there is no legal newspaper published in or of general circulation in the municipality,
then in some newspaper of general circulation published in the county in which the municipality is
located, and if there is no legal newspaper of general circulation published in the county in which the
municipality is located, then in a newspaper designated by the County Board having a general
circulation within the county where bids are required, and if no newspaper is published in the
municipality or county, or if no newspaper has general circulation in the county, then by posting a written
or printed copy thereof in each of three public places in the municipality at least seven days prior to the
bid closing. In case of a public emergency resulting from infectious or contagious diseases, destructive
windstorms, floods, snow, war, or an exigency or pressing necessity or unforeseen need calling for
immediate action or remedy to prevent a serious loss of or serious injury or damage to life, health, or
property, estimates of costs and advertising for bids may be waived in the emergency ordinance
authorized by Neb. RS 17-613 when adopted by a three-fourths vote of the governing body and entered
of record.

G. If, after advertising for bids as provided in this section, the governing body receives fewer
than two bids on a contract or if the bids received by the governing body contain a price which exceeds
the estimated cost, the governing body may negotiate a contract in an attempt to complete the proposed
enlargement or general improvements at a cost commensurate with the estimate given.

H. If the materials are of such a nature that, in the opinion of the manufacturer and with the
concurrence of the governing body or Board of Public Works, no cost can be estimated until the
materials have been manufactured or assembled to the specific qualifications of the city, the governing
body or Board of Public Works may authorize the manufacture and assemblage of those materials and
may thereafter approve the estimated cost expenditure when it is provided by the manufacturer. (Neb.
RS 17-568.01).

l. Any bidding procedure may be waived by the governing body or Board of Public Works:
1. When materials or equipment are purchased at the same price and from the same

seller as materials or equipment which have formerly been obtained pursuant to
the state bidding procedure in Neb. RS 81-145 through 81-162; or

2. When the contract is negotiated directly with a sheltered workshop pursuant to
Neb. RS 48-1503; or

3. When required to comply with any federal grant, loan, or program. (Neb. RS 17-
568.02).

J. 1. Notwithstanding any other provisions of law or a home rule charter, a municipality
which has established, by an interlocal agreement with any county, a joint purchasing division or agency
may purchase personal property without competitive bidding if the price for the property has been
established by the federal General Services Administration or the materiel division of the Department of
Administrative Services.

2. For the purpose of this division (J), the following definitions shall apply unless the
context clearly indicates or requires a different meaning.
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PERSONAL PROPERTY. Includes but is not limited to supplies, materials, and
equipment used by or furnished to any officer, office, department, institution,
board, or other agency.

PURCHASING or PURCHASE. The obtaining of personal property by sale,
lease, or other contractual means.

Council Member Jim Angell made a motion to adjourn at 7:38 p.m. Council Member
Bruce Meysenburg seconded the motion. The motion carried. Jeremy Abel: Yea, Jim Angell:
Yea, Rick Holland: Yea, Keith Marvin: Yea, Bruce Meysenburg: Yea, Kevin Woita: Yea. Yea: 6,
Nay: 0.

CERTIFICATION OF MINUTES
July 8, 2026

I, Lori Matchett, duly qualified and acting City Clerk for the City of David City, Nebraska,
do hereby certify with regard to all proceedings of July 8, 2026; that all of the subjects included
in the foregoing proceedings were contained in the agenda for the meeting, kept continually
current and available for public inspection at the office of the City Clerk; that such subjects were
contained in said agenda for at least twenty-four hours prior to said meeting; that the minutes of
the meeting of the City Council of the City of David City, Nebraska, were in written form and
available for public inspection within ten working days and prior to the next convened meeting
of said body; that all news media requesting notification concerning meetings of said body were
provided with advance notification of the time and place of said meeting and the subjects to be
discussed at said meeting.

Lori Matchett, City Clerk



ORDINANCE NO. 1536

AN ORDINANCE OF THE MAYOR AND CITY COUNCIL OF THE CITY
OF DAVID CITY, NEBRASKA, AMENDING THE DAVID CITY
MUNICIPAL CODE RELATING TO MEMBERSHIP AND POWERS OF
THE TREE BOARD; REPEALING CONFLICTING ORDINANCES; AND
PROVIDING AN EFFECTIVE DATE.

WHEREAS, the City of David City, Nebraska, a municipal corporation and city of the
second class (“City”), owns and maintains certain street trees, park trees and shrubs within the
City in accordance with the Official Comprehensive City Tree Plan as Section 2-501(B) of the
City’s Municipal Code (the “Code”) defines; and

WHEREAS, Section 2-501 establishes the City’s Tree Board (“Board”) that, among
other things, assists the City Council with decisions relating to the maintenance, planting and
removal of all street and park trees and shrubs; and

WHEREAS, the City desires and finds it to be in the best interest of the City, its
residents, and the Board to revise the Code as provided herein.

NOW, THEREFORE, BE IT ORDAINED BY THE MAYOR AND COUNCIL OF THE
CITY OF DAVID CITY, NEBRASKA, as follows:

(1) Amendment to Section 2-501(C). The City hereby amends Section 2-501(C) by
repealing it in its entirety and replacing it with the following:

C. The Tree Board, when the City Council requests or of its own
accord, shall research and make recommendations on any special matter within
the scope of its duties. Nothing in this Article grants the Board authority to make
decisions on behalf of the City Council. The Board shall keep a record of its
proceedings in the form of minutes to be recorded and published in a
substantially similar manner to that described in Section 1-310 of the Code. The
Board shall meet quarterly (every three months). The City Clerk shall prepare
and distribute a meeting calendar and shall provide the prior meeting’s minutes
to the Tree Board members at least twenty-four (24) hours before the
commencement of the meeting. The Tree Board shall not meet earlier than 4:00
P.M. Central Time, unless unusual circumstances require.

(2) Amendment to Sections 6-104 and 6-106. The City hereby amends
Sections 6-104 and 6-106 by repealing both in their entirety and replacing both with the
following:

SECTION 6-104: OBSTRUCTIONS; OVERHANGING BRANCHES

A. It shall be unlawful for any person, persons, firm or corporation to
obstruct by fences, gates, buildings, structures or to allow a tree, shrub, or the
roots thereof to obstruct an abutting public right-of-way so as to interfere with the
public or the City’s use, operation, construction, or maintenance of the same,
including without limitation interfering with any utility wires, cables, pipeline(s),
streets, alleys or sidewalks. The owners of the private property abutting any
public right-of-way shall maintain all growth in accordance with this Article 6 at all
times.



B. The owner or occupant of any lot, piece or parcel of ground
abutting or adjacent to any street or sidewalk over which the branches of trees
extend shall at all times keep the branches or limbs thereof trimmed to a height
of at least 8 feet above the surface of said walk and at least 14 feet above the
surface of said street. The limbs or branches of any tree or trees extending over
streets or sidewalks contrary to the provision herein so as to interfere with the
lighting of the street from streetlights or with the convenience of the public using
said street or sidewalk is considered an obstruction.

C. The Board may issue any landowner failing to comply with
Section 6-104(B) a written notice of violation. The Board or the City Council may
order any landowner to cut or remove obstructions described in Section
6-104(C). If after thirty (30) days of the mailing of such notice or order said
landowner fails to remedy such violation, the Board or the City may cause the
removal of such encroachments and pay the costs of the same out of the City
Street Fund. The City shall assess the cost, including reasonable administrative
costs, of the notice and removal of the encroachment against the abutting
property. The City shall levy and collect the cost in the same manner as a
special assessment in addition to the general revenue taxes. It shall accrue
interest from the date of the assessment. Upon payment of the assessment, the
City shall credit the payment to the street fund.

D. If the property owner does not reside in Butler County, the City
shall, before levying any special assessment against that property, send a copy
of any notice required by law to be published by means of certified mail, return
receipt requested, to the last known address of the non-resident property owner,
which shall be that address listed on the current tax rolls at the time such
required notice was first published. (Nebraska Revised Statutes Sections 17-555
and 17-557.01)

(3) Amendment to Section 3-130(B). The City hereby amends Section 3-130(B) by
repealing it in its entirety and replacing it with the following:

B. The City shall provide a written notice to abate and remove such
nuisances and notice of the right to a hearing and the manner in which it may be
requested to each owner or owner's duly authorized agent and to the occupant, if
any, by personal service or certified mail. Within thirty (30) days after the City
mails such notice, if the owner or occupant of the property fails to request a
hearing, the City may cause such work to be done. The City shall transmit a
copy of the invoice for said work to the owner or occupant. If the owner fails to
reimburse the City within thirty (30) days of receipt of the invoice, the City may
levy and assess all or any portion of the costs and expenses of the work upon
the property so benefited in the same manner as other special taxes for
improvements.



(4) Amendment to Section 2-508(B), (C), and (D). The City hereby amends
Section 2-508(B), (C), and (D) by repealing them in their entirety and replacing them with the
following:

B. The City shall provide a written notice to each owner or owner's
occupant, if any, by personal service or certified mail to abate and remove any
tree or part thereof that is in an unsafe condition or that, in the City’s sole and
absolute discretion, pose a threat of damage to sewers, electric power lines, gas
lines, water lines, or other public Improvements or that contains any injurious
fungus, insect, or other pest to. Such notice shall describe the right and
procedure of the owner or occupant to request a hearing before the City
Council. Within thirty (30) days after the City’s mailing of such notice, if the
owner or occupant of the property fails to request a hearing, the City may cause
such work to be done. The City shall transmit a copy of the invoice for said work
to the owner or occupant. If the owner fails to reimburse the City within thirty
(30) days of receipt of the invoice, the City may levy and assess all or any
portion of the costs and expenses of the work upon the property so benefited in
the same manner as other special taxes for improvements.

C. This section does not prohibit the planting of street trees by adjacent
property owners, providing that the selection and location of said trees is in accordance
with this article. The adjacent or abutting property owners shall have the responsibility to
perform appropriate tree care on their street trees.

(5) Amendment to Section(s) 2-511(B) and 2-511(H). The City hereby amends
Section(s) 2-511(B) and 2-511(H) of the Code by repealing them in their entirety and replacing
them with the following:

B. The property owner will be required to submit two written estimates with
the tree removal application. The City may, in its sole discretion, choose to share the
cost of such removal. After such estimates or bids have been reviewed, the street
superintendent will notify the bid winner and property owner. If a tree is a hazard or a
public safety concern which needs to be removed immediately, the requirement of two
estimates can be waived with the approval of the mayor or council president.

H. The following provision applies to any removal order under Section 2-508,
3-130, or 6-104. Once the property owner or its agent completes the entire tree removal
process, including stump removal, the property owner or its agent must plant a new tree
in the same location and in accordance with the species requirements in Section 2-503.
The property owner is responsible for the entire cost of removal and replacement.
Within thirty (30) days of planting the new tree, the landowner may submit a copy of the
invoice for removal services to the City Clerk for reimbursement and the City shall, within
sixty (60) days of receipt of the invoice and approval by the City Council, reimburse the
property owner for the costs of removal. The immediately preceding sentence shall not
obligate the City to reimburse any property owner for the costs of replanting a tree.

(6) No Other Amendment. Except as expressly provided herein, this Ordinance
shall not modify or amend any provision of the Code.

(7) Conflicting Ordinances. The City hereby repeals all ordinances passed and
approved prior to the passage, approval, and publication of this Ordinance to the extent of the
conflict therewith.



(8) Effective Date. This Ordinance shall be in full force and effect from and after
passage, approval and publication in pamphlet form.

Passed and approved this 22nd day of July, 2026.

Jessica Miller, Mayor

ATTEST

Lori Matchett, City Clerk

APPROVED AS TO FORM:

David C. Levy, Esq., City Attorney



ORDINANCE NO. 1534

AN ORDINANCE OF THE MAYOR AND CITY COUNCIL OF THE CITY OF DAVID CITY,
NEBRASKA, AUTHORIZING EXECUTION OF THAT CERTAIN AMENDMENT NO. 01
TO LOAN AGREEMENT WITH NEBRASKA DEPARTMENT OF WATER, ENERGY, AND
ENVIRONMENT (DWEE PROJECT NO. C318068); REPEALING ALL ORDINANCES IN
CONFLICT THEREWITH; AUTHORIZING PUBLICATION IN PAMPHLET FORM; AND
PROVIDING AN EFFECTIVE DATE.

WHEREAS, the City of David City, Nebraska, a municipal corporation and city of the second
class (the “City”) executed that certain Loan Agreement (SRF Project No. C318068) on July 18, 2024
(the “Loan Agreement”), with the State of Nebraska, acting by and through the Nebraska Department
of Water, Energy, and Environment, a consolidation of the Nebraska Department of Environment and
Energy and the Nebraska Department of Natural Resources pursuant to Section 81-1571(1) of the
Nebraska Revised Statutes (collectively, the “Lender”); and

WHEREAS, under the Loan Agreement, the Lender provided the City with a loan in the original
principal amount of Nineteen Million, Six Hundred Sixty-Five Thousand and 00/100 Dollars
($19,665,000.00) (the “Loan”) from the State Revolving Fund Program pursuant to Nebraska Revised
Statutes Section 81-15,153; and

WHEREAS, the City is using the Loan in connection with the rehabilitation and upgrade of the
City’s wastewater treatment facility, including updating, expanding, and slip-lining wastewater lines
(collectively, the “Project”); and

WHEREAS, the City desires to execute that certain Amendment No. 01 to Loan Agreement with
Lender to, among other things, increase the Loan by One Million Four Hundred Thousand and 00/100
Dollars ($1,400,000.00), a copy of which is attached hereto and incorporated herein as Exhibit A (the
‘“Amendment”); and

WHEREAS, the City finds it in the best interest of the City, its residents, and the
Project to execute the Amendment.

NOW, THEREFORE, BE IT ORDAINED BY THE MAYOR AND COUNCIL OF THE CITY OF
DAVID CITY, NEBRASKA, as follows:

1. Amendment. The City hereby authorizes the Mayor to execute the Amendment in
substantially the same form as Exhibit A.

2. Further Authorization. The City hereby authorizes the Mayor and City Clerk to execute
such further documents and to take such further actions as necessary to effectuate the purposes herein.

3. Conflicting Ordinances. The City hereby repeals any other ordinance or section of any
ordinance passed and approved prior to the passage, approval, and publication or posting of this
Ordinance and in conflict herewith to the extent of the conflict thereof.

4, Effective Date. This Ordinance shall be in full force and effect from and after passage,
approval and publication in pamphlet form.
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PASSED AND APPROVED THIS 8TH DAY OF JULY, 2026.

Jessica Miller, Mayor
ATTEST:

APPROVED AS TO FORM:

Lori Matchett, City Clerk

David C. Levy, Esq., City Attorney
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Exhibit A
Form of Amendment

[SEE ATTACHED]
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ORDINANCE NO. 1537

AN ORDINANCE OF THE MAYOR AND CITY COUNCIL OF THE CITY OF DAVID CITY,
NEBRASKA, AMENDING THE DAVID CITY MUNICIPAL CODE RELATING TO MEMBERSHIP AND
TERMS OF THE PARKS AND RECREATION ADVISORY BOARD; UPDATING POSITION TITLES,
SUCCESSOR POSITIONS, AND POWERS OF THE SAME; REPEALING CONFLICTING ORDINANCES;
AND PROVIDING AN EFFECTIVE DATE.

WHEREAS, the City of David City, Nebraska, a municipal corporation and city of the second
class (“City”) owns certain parks and other recreational facilities within the City (collectively, the
“Facilities”); and

WHEREAS, Section 2-202 of the City’s Municipal Code (the “Code”) establishes the City’s
Parks and Recreation Advisory Board (“Board”) that, among other things, assists the City Council with
decisions relating to the maintenance and operation of the Facilities; and

WHEREAS, the City finds it to be in the best interest of the City, its residents, and the Board to
revise the Code as provided herein.

NOW, THEREFORE, BE IT ORDAINED BY THE MAYOR AND COUNCIL OF THE CITY OF
DAVID CITY, NEBRASKA, as follows:

(1) Amendment to Section 1-521. The City hereby amends Section 1-521 of the Code by
repealing it in its entirety and replacing it with the following:

SECTION 1-521: RECREATION DIRECTOR

A. There is hereby established a David City Recreation Director (“Recreation Director”).
The Recreation Director shall be a City employee that is responsible for the management, care and
supervision of all recreation areas under the City Council’s oversight, including but not limited to the
City auditorium and the David City Aquatic Center.

B. The Recreation Director shall carry out its duties within City Council policy and Chapter
2, Article 2 of the Code. It shall inform the City Council of anything regarding its operations that the City
Council should address and shall submit weekly reports to the City Treasurer concerning its budgets
and activities. It shall provide all funds it receives to the City Treasurer on a weekly basis, together with
a complete accounting thereof.

C. The Mayor, with the approval of a majority of the City Council, shall appoint the
Recreation Director. The City Council by ordinance shall set salary and pay scale of the position. The
Mayor, with the approval of a majority of the City Council, may remove any person from the position at
any time.
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(2) Amendment to Section 2-202. The City hereby amends Section 2-202 of the Code by
repealing it in its entirety and replacing it with the following:

SECTION 2-202: MEMBERS; TERMS.

A. Members and Duties. There is hereby established a David City Parks and Recreation
Advisory Board. The Board shall consist of at least six (6) members, in compliance with Nebraska
Revised Statutes section 17-952. The Board shall initially include six (6) appointed members: the
Recreation Director as Section 1-521 defines, one (1) employee of the David City Park and Auditorium
Department (the “Park Employee”), two (2) David City Council members, and two (2) David City
residents that are not City Council members. The six members shall be residents of the City who have
an interest in park and recreational activities.

B. Appointment. The Mayor, with the approval of a majority of the City Council, shall
appoint the Park Employee, the two (2) David City Council members, and the two (2) David City
residents to serve on the Board. The Mayor, with the approval of a majority of the City Council, shall
appoint persons to fill any Board vacancies. The appointee shall serve the remainder of the then
existing term of the vacated position.

C. Terms. The Recreation Director shall be a permanent member of the Board. The two
(2) David City Council members and the employee of the Park Employee shall all serve one (1) year
terms. The two (2) David City residents shall serve staggered three-(3) year terms. Upon adoption of
this ordinance, the Mayor shall designate one (1) David City resident to serve an initial term of two (2)
years and one (1) David City resident to serve an initial term of three (3) years. Thereafter, all
appointments of David City residents shall be for three-(3) year terms. The Mayor may re-appoint all
non-permanent Board members to successive terms on the Board without limitation. All Board
members shall serve without pay.

(3) Amendment to Section 2-203. The City hereby amends Section 2-203 of the Code by
repealing it in its entirety and replacing it with the following:

SECTION 2-203: OFFICERS; MEETINGS; MINUTES.

A. Officers. At the first regular meeting following appointment of members, and annually
thereafter, the Parks and Recreation Advisory Board shall elect from among its voting membership:
i. One (1) Chairperson; and
ii. One (1) Vice Chairperson.

Officers shall serve for a term of one (1) year. The Board may re-elect either officer without
limitation.

B. Chairperson Duties. The Chairperson shall:

i. Preside at meetings of the Board;

i. Coordinate preparation and approval of meeting agendas;

ii. Receive requests for agenda items from Board members, staff, and
City Council;

iv. Call regular meetings of the Board no less than once every two
months, on a schedule to be established and published in accordance
with the Nebraska Open Meetings Act;

v. Call special meetings as applicable law or City policy allows, and
provide notice thereof in accordance with the Nebraska Open Meetings
Act; and
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vi. Perform such additional duties as the Board vests in the position as
may be necessary, in accordance with Nebraska law.

C. Vice Chairperson Duties. The Vice Chairperson shall be responsible for maintaining,
preparing, and organizing all minutes and agendas for all meetings, all correspondence from the Board.
In the absence, vacancy, recusal, incapacity, or inability of the Chairperson to act, the Vice Chairperson
shall also exercise all duties and authority assigned to the Chairperson until such time as the
Chairperson returns or a successor is selected.

D. City Clerk. The City Clerk and the Deputy City Clerk shall provide administrative
assistance to the Board and the Vice Chairperson. This shall include meeting coordination and
preparation of supporting materials. The City Clerk shall also act as the de facto treasurer of the Board
and shall be responsible for maintaining and managing all financial matters of the Board.

(4) Amendment to Section 2-204. The City hereby amends Section 2-204 of the Code by
repealing it in its entirety and replacing it with the following:

SECTION 2-204: DUTIES OF THE PARKS AND RECREATION ADVISORY BOARD.

A. General Advisory Function. The Parks and Recreation Advisory Board shall serve as
the official advisory board to the Mayor and City Council concerning parks, recreation, trails, recreation
facilities, recreational programming, recreational and cultural expenditures, and long-term recreational
planning.

B. Planning and Policy Responsibilities. Duties of the Parks and Recreation Advisory
Board shall include reviewing and recommending to the Mayor and City Council long-term plans and
policies relating to parks, trails, recreation facilities, and recreational services. This includes
incorporating park and trail planning into the City’s Comprehensive Plan, recommending annual goals,
priorities, and work programs for parks and recreation operations, conducting public engagement, and
receiving and communicating public input regarding recreation services to the Mayor and City Council.

C. Capital Improvements and Operational Review. The Parks and Recreation Advisory
Board shall review and provide recommendations concerning capital improvements involving parks and
recreation facilities, recreational programming and major operational initiatives. This includes without
limitation naming, renaming, causing substantial modification to or disposition of park property, and
recreation and trail connectivity planning.

D. Annual Budget Review. Prior to the City adopting the annual municipal budget pursuant
to Section 1-618, the Parks and Recreation Advisory Board shall review proposed parks, recreational
and cultural expenditures the City anticipates funding. The City Clerk shall transmit proposed
expenditures and the draft annual budget subject to this subsection to the Board not less than thirty
(30) days prior to the scheduled budget adoption.

The Board may provide recommendations to the Mayor and City Council regarding project
prioritization and funding allocation. The City shall seek to allocate up to ten percent (10.00%) of the
total anticipated expenditures of local option sales tax revenues per calendar year in furtherance of
parks, recreational and cultural projects.

Nothing herein requires the expenditure, designation or allocation of any amount of funding by
the City. Nothing herein grants the Board, the Mayor, or the City Council the authority to appropriate
funds that Nebraska Revised Statues sections 77-27,142(2) and (3) otherwise govern or in violation of
Section 1-609. Failure of the Board to submit recommendations prior to budget adoption shall not
prohibit action by the Mayor and City Council.
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E. Annual Sales Tax Accountability Report. The City Council shall provide the Parks and
Recreation Advisory Board with an annual report of local option sales tax revenues, expenditures
relating to recreation and cultural projects, and planned future allocations.

F. Development and Subdivision Coordination. The Parks and Recreation Advisory Board
may review all subdivision and replat proposals and applications before the City Council and provide
recommendations relating to impacts on public improvements, parks, recreation facilities, planned trail
corridors, or public recreational access. Nothing in this Section 2-204(F) shall make the
recommendation of the Board a condition to approval of any subdivision or replat application.

G. Preservation of Authority. Nothing herein grants the Parks and Recreation Advisory
Board the authority to appropriate funds, execute contracts, approve expenditures, hire employees, or
otherwise exercise any power that the Mayor or City Council possesses. The Board’s sole role is
advisory to the Mayor and City Council.

(5) No Other Amendment. Except as expressly provided herein, this Ordinance shall not
modify or amend any provision of the Code.

(6) Conflicting Ordinances. The City hereby repeals all ordinances passed and approved
prior to the passage, approval, and publication of this Ordinance to the extent of the conflict therewith.

(7) Effective Date. This Ordinance shall be in full force and effect from and after passage,
approval and publication in pamphlet form.

Passed and approved this 22nd day of July, 2026.

Jessica Miller, Mayor
ATTEST

Lori Matchett, City Clerk

APPROVED AS TO FORM:

David C. Levy, Esq., City Attorney
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6/9/26, 11:39 AM RCRAInfo Facility | Envirofacts | US EPA

<EPA
RCRAInfo Facility

Home <https://epa.gov/> | Multisystem Search <https://epa.gov/envirofacts/multisystem/search>
| Topic Searches <https://www.epa.gov/enviro/topic-searches> | System Data Searches
<https://www.epa.gov/enviro/system-data-searches> | About the Data
<https://www.epa.gov/enviro/about-data> | Data Downloads <https://www.epa.gov/enviro/data-
downloads> | Widgets <https://www.epa.gov/enviro/widgets> | Services
<https://www.epa.gov/enviro/web-services> | Mobile <https://www.epa.gov/enviro/uv-index-mobile-

app> | Other Datasets <https://www.epa.gov/enviro/other-datasets>

Facility Information

TROWBRIDGE MOTORS INC
Handler ID: NED035011733
595 NORTH 4TH ST
DAVID CITY, NE 68632
County Name: BUTLER
Latitude: 41.25481
Longitude: -97.13017
Hazardous Waste Generator:
Very Small Quantity Generator
Owner Name: DANA
TROWBRIDGE

https://enviro.epa.gov/envirofacts/rcrainfo/facility?handlerld=NED035011733
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6/9/26, 11:39 AM

RCRAInfo Facility | Envirofacts | US EPA

BIENNIAL REPORT SUMMARY

No Biennial Report data is available for the facility listed above.

LIST OF FACILITY CONTACTS

ZIP TYPE O
NAME STREET CITY STATE PHONE
CODE CONTA!
595 402-
MARK DAVID )
NORTH NE 68632 367- Public
RERUCHA CITY
ATH ST 4352
595 402-
MARK DAVID )
NORTH NE 68632 367- Permit
RERUCHA CITY
ATH ST 4352

HANDLER / FACILITY CLASSIFICATION

Unspecified Universe for the facility listed above.

No Handler information is available for the facility listed above.

LIST OF PROCESS UNIT
INFORMATION FOR GROUP

<https://epa.gov/envirofacts/metadata/table/rcra/rcr_pm_unit>

No Process Information is available for the facility listed above.

LIST OF NAICS CODES AND DESCRIPTIONS

No NAICS Codes are available for the facility listed above.

LIST OF WASTE CODES AND DESCRIPTIONS

https://enviro.epa.gov/envirofacts/rcrainfo/facility?handlerld=NED035011733
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6/9/26, 11:39 AM RCRAInfo Facility | Envirofacts | US EPA

WASTE CODE WASTE DESCRIPTION

D001 IGNITABLE WASTE

Contact Us <https://www.epa.gov/enviro/forms/contact-us-about-envirofacts> to ask a question,
provide feedback, or report a problem.

Last updated on May 28, 2026

https://enviro.epa.gov/envirofacts/rcrainfo/facility?handlerld=NED035011733

>
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6/9/26, 11:39 AM

Detailed Facility Report | ECHO | US EPA

<EPA

Detailed Facility Report

Facility Summary
TROWBRIDGE MOTORS INC

595 4TH ST, DAVID CITY, NE 68632

FRS (Facility Registry Service) ID: 110004073458
EPA Region: 07

Latitude: 41.25481

Longitude: -97.13017

Locational Data Source: FRS

Industries: --

Indian Country: N

Enforcement and Compliance Summary

Statute
Compliance Monitoring Activities (5 years)

Date of Last Compliance Monitoring Activity

Qtrs in Noncompliance (of 12)

Qtrs with Significant Violation

Informal Enforcement Actions (5 years)

Formal Enforcement Actions (5 years)

Penalties from Formal Enforcement Actions (5 years)
EPA Cases (5 years)

Penalties from EPA Cases (5 years)

Regulatory Information
Clean Air Act (CAA): No Information
Clean Water Act (CWA): No Information

Resource Conservation and Recovery Act (RCRA): Active VSQG,
(NED035011733)

Safe Drinking Water Act (SDWA): No Information
Go To Enforcement/Compliance Details

Known Data Problems <https://epa.gov/resources/echo-data/known-data-problems>

Facility/System Characteristics

https://echo.epa.gov/detailed-facility-report?fid=NED035011733

RCRA
03/22/2001

0

Other Regulatory Reports

Air Emissions Inventory (EIS): No Information

Greenh Gas Emissions (eGGRT): No Information
Toxic Releases (TRI): No Information

Compliance and Emissions Data Reporting Interface (CEDRI): No Information
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Facility/System Characteristics

System Statute Identifier Universe Status Areas Permit Expiration Date Indian Country Latitude Longitude
FRS 110004073458 N 41.25481 -97.13017
RCRAInfo RCRA NED035011733 VSQG Active (H) N 41.25982 -97.130064

Facility Address

System Statute Identifier Facility Name Facility Address Facility County
FRS 110004073458 TROWBRIDGE MOTORS INC 595 4TH ST, DAVID CITY, NE 68632 Butler County
RCRAInfo RCRA NED035011733 TROWBRIDGE MOTORS INC 595 NORTH 4TH ST, DAVID CITY, NE 68632 Butler County

Facility SIC (Standard Industrial Facility NAICS (North American Industry

Classification) Codes Classification System) Codes
System Identifier SIC Code SIC Description System Identifier NAICS Code NAICS Description
No data records returned No data records returned
Facility Tribe Information
Reservation Name Tribe Name EPA Tribal ID Distance to Tribe (miles)

No data records returned

Enforcement and Compliance

Compliance Monitoring History

Statute Source ID System Activity Type Compliance Monitoring Type Lead Agency Date Finding (if applicable)

No data records returned

Entries in italics are not included in ECHO's Compliance Monitoring Activity counts because they are not compliance monitoring strategy
<https://www.epa.gov/compliance/compliance-monitoring-programs> activities or because they are not counted as inspections within EPA’s Annual Results
<https://www.epa.gov/enforcement/enforcement-data-and-results>.

Compliance Summary Data

Statute Source ID Current SNC (Signif i )/HPV (High Priority Violation) Current As Of Qtrs with NC (Noncompliance) (of 12) Data Last Refreshed

RCRA NED035011733 No 06/06/2026 0 06/05/2026

Three-Year Compliance History by Quarter

Program/Pollutant/Violation
Type

RCRA (Source ID: NED035011733)  07/01-09/30/23 10/01-12/31/23 01/01-03/31/24 04/01-06/30/24 07/01-09/30/24 10/01-12/31/24 01/01-03/31/25 04/01-06/30/25 07/01-09/30/25 10/01-12/31/25 01/01-03/31/26

Facilty-Level Status -----------‘

Statute QTR1 QTR2 QTR3 QTR4 QTR5 QTR6 QIR7 QTR8 QTR9 QTR10 QTR11

Violation Agency
Informal Enforcement Actions
Statute System Source ID Type of Action Lead Agency Date

No data records returned

Entries in italics are not counted as "informal enforcement actions" in EPA policies pertaining to enforcement response tools.

Formal Enforcement Actions

Law/ Source  Type of Case Lead Case Issued/Filed Settlements/ Settlement/ Federal Penalty State/ Local Penalty Penalty Amount SEP Comp

Statuts] [Systen Section D Action No. Agency  Name Date Actions Action Date Assessed Assessed Collected Value Action Cost

No data records returned

https://echo.epa.gov/detailed-facility-report?fid=NED035011733 2/4
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Environmental Conditions

Watersheds

12-Digit WBD (Watershed Boundary WBD (Watershed Boundary Dataset) State Water Body Name (ICIS Beach Closures Beach Closures Pollutants Potentiall hed with ESA
Dataset) HUC (RAD (Reach Address ~ Subwatershed Name (RAD (Reach Address (Integrated Compliance s Within Last Two B v Species Act)-listed Aquatic
N Within Last Year Related to Impairment .
Database)) Database)) Information System)) Years Species?

No data records returned

Assessed Waters From Latest State Submission (ATTAINS)

State Report Cycle UnitID UnitName  Water Condition  Cause Groups Impaired Drinking Water Use  EcologicalUse  Fish Consumption Use  Recreation Use Other Use

No data records returned

Air Quality Nonattainment Areas

Pollutant Within Nonattainment Status Area? i Status i (s) Within Maintenance Status Area? i Status A|

No data records returned

Pollutants

Toxics Release Inventory History of Reported Chemicals Released or Transferred in
Pounds per Year at Site

TRI Facility ID Year AirEmissions Surface Water Discharges Off-Site Transfers to POTWs (Publicly Owned Ti Works) L g jecti Disposalto Land Total On-Site Releases Total Off-Site Transfers
No data records returned

Toxics Release Inventory Total Releases and Transfers in Pounds by Chemical and Year

Chemical Name

No data records returned

Community
Demographic Profile of Surrounding Area (1-Mile Radius)

This section provides demographic information regarding the community surrounding the facility. ECHO compliance data alone are not sufficient to determine whether
violations at a particular facility had negative impacts on public health or the environment. Statistics are based upon the 2023 American Community Survey (ACS) 5-
year Summary and are accurate to the extent that the facility latitude and longitude listed below are correct. Census boundaries and demographic data for U.S.
Territories are based on the "2020 Island Areas Demographic Profiles" from the U.S. Census Bureau. EPA’s spatial processing methodology considers the overlap
between the selected radii and ACS census block groups in determining the demographics surrounding the facility. For more detail about this methodology, see the
DFR Data Dictionary <https://epa.gov/help/reports/dfr-data-dictionary#demographic>.

General Statistics (ACS (American Community Survey)) Age Breakdown (ACS (American Community Survey)) - Persons (%)
Total Persons 393 Children 5 years and younger 33(8%)
Population Density 126/sq.mi. Minors 17 years and younger 96 (24%)
Housing Units in Area 172 Adults 18 years and older 298 (76%)
Percent People of Color 10% Seniors 65 years and older 64 (16%)
Households in Area 167

Race Breakdown (ACS (American Community Survey)) - Persons (%)
Households on Public Assistance 0

White 357 (91%)
Persons With Low Income 71

African-American 2(1%)
Percent With Low Income 19%

Hispanic-Origin 25 (6%)
Geography Asian 0 (0%)
Radius of Selected Area 1mi. Hawaiian/Pacific Islander 0 (0%)
Center Latitude 41.25481 American Indian 2(1%)
Center Longitude -97.13017 Other/Multiracial 29 (7%)
Total Area 3.14 sq.mi.

Education Level (Persons 25 & older) (ACS (American Community Survey)) - Persons (%)
Land Area 99%

Less than 9th Grade 4 (1.64%)
Water Area 1%

9th through 12th Grade 13 (5.33%)
Income Breakdown (ACS (American C ity Survey)) - | (%) High School Diploma 98 (40.16%)
Less than $15,000 20 (11.9%) Some College/2-year 36 (14.75%)
$15,000 - $25,000 19 (11.31%) B.S./B.A. (Bachelor of Science/Bachelor of Arts) or More 81(33.2%)
$25,000 - $50,000 34 (20.24%)
$50,000 - $75,000 18 (10.71%)

https://echo.epa.gov/detailed-facility-report?fid=NED035011733 3/4
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Income Breakdown (ACS (American C ity Survey)) - (%)

Greater than $75,000 77 (45.83%)

https://echo.epa.gov/detailed-facility-report?fid=NED035011733 4/4



‘ Nebraska State HP#2605-104-01

June 3%, 2026

James Owens
HUD/NDED
VIA EMAIL

RE: HP# 2605-104-01; 1246 Main Ave, Agency No: 22DTR004, David City, Butler County, NE
Dear James,

Thank you for submitting information for the above-referenced project for the Nebraska State Historic
Preservation Office (NESHPO) to review and comment on. Our comment on this project and its potential to
affect historic properties is required by Section 106 of the National Historic Preservation Act of 1966, as
amended, and implementing regulations 36 CFR Part 800.

Based on the information provided, is unlikely to adversely affect any cultural resources listed in the National
Register of Historic Places or eligible for such a listing, so long as the following conditions are fulfilled:

1. Signage Installation: The new signage should be installed into mortar joints, not into the face of

the brick. The internally illuminated signage is appropriate to the period of the building and is
not precedent-setting for other future projects.

These conditions must be followed; if they are not implemented, the applicant risks jeopardizing their federal
funding. If these conditions are not feasible or you have questions about the conditions, please contact
NESHPO to continue consultation prior to the start of the project. If the conditions cannot be met, further
consultation and discussion regarding the

mitigation of adverse effects to historic properties is required if federal funding is utilized. Should any changes
to the project be made, please notify NESHPO of the changes before further project planning continues.

Please retain this correspondence and your documented finding to show compliance with Section 106 of the
National Historic Preservation Act, as amended. If you have any questions, please contact me at
haylee.rose(@nebraska.gov.

Sincerely,

Haylee Rose
Section 106 Review and Compliance Coordinator for Standing Structures

1500 R Street
Lincoln, NE, 68508-1651
https://history.nebraska.gov










































	Agenda
	1. Roll Call;
	2. Pledge of Allegiance;
	3. Inform the Public about the location of the Open Meetings Act and the Citizens Participation Rules;
	4. Minutes of the July 8, 2026, meeting of the Mayor and City Council;
	July 8, 2026 Minutes

	5. Consider Ordinance No. 1536 amending the David City Municipal Code relating to memberships and powers of the Tree Board;
	Ordinance No. 1536 - Tree Board Ordinance

	6. Consider Ordinance No. 1534 authorizing Amendment No. 1 to loan agreement with Nebraska Department of Water, Energy, and Environment for SRF Project No. C318068;*
	Ordinance No. 1534 - CWSRF Amendment to Loan C318068

	7. Consider Ordinance No. 1537 amending the David City Municipal Code relating to the Park and Recreation Advisory Board;*
	Ordinance No. 1537 - David City Municipal Code Park and Recreation Advisory Board

	8. Consider CDBG Downtown Revitalization Grant Application for Vandenberg Electric & Communication, LLC, 595 4th Street, for installation of new signage on the eastern facade in the amount of $11,855.84, of which $8,891.88 will be eligible for reimbursement from the City's CDBG award and the remaining $2,963.96 to be the sole responsibility of Vandenberg Electric & Communication LLC;*
	595 4th St Tier II - 22DTR004

	9. Consider closed session for personnel, contracts, or pending litigation (as necessary);*
	10. Adjourn;

