Work Session Meeting

Tuesday, June 20, 2023 7:00 PM
Conference Room 1148 MS/HS, 1401 7th St SW, Pipestone, MN 56164

1. Call Meeting to Order

2. Pledge of Allegiance

3. Approve Agenda

4. Project Discussion and Financing

5. Adjourn



SECURITIES
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Goal

Funding options for $4,470,000 of identified facility
Improvements

Turf Field

Renovate Classrooms for Day Care
Commercial Kitchen FACS Classroom
Industrial Tech Classroom Relocation
Greenhouse Addition

Concession Stand/Bathrooms

Financial strategies for stronger communities.




' Capital Facilities Bonds

Eligible uses
include:

Improve and repair

buildings and sites

Health and safety
improvements

Energy Modifications

Security improvements

Utilizes existing operating
capital revenues
$238,837 for FY 2024

No voter approval (must allow
a petition period)

Maximum 15 years on Bonds

No tax impact on most
properties

Ag land will see a tax decrease
due to Ag2School Credit




Capital Facilities Bonding Example — 10 years

Available Project Amount $ 1,500,000 Current rates as Operating Capital Revenue $ 238,837
Proposed Bond Term 10 of 6-5-23 plus FY 2025 Combined Bond Payments $ 187,000
Est. All Inclusive Cost 4.00% / -50% Avaialble General Fund Operating Revenue $ 51,837

Capital Facilites Bond Summary
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Capital Facilities Bonding Example — 15 years

Available Project Amount $ 1,500,000 Current rates as | Operating Capital Revenue $ 238,837
Proposed Bond Term 15 of 6-5-23 plus FY 2025 Combined Bond Payments $ 145,000
Est. All Inclusive Cost 4.21% -50% Avaialble General Fund Operating Revenue $ 93,837
Capital Facilites Bond Summary
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h Lease Purchase with Lease Levy

o No voter approval
Eligible uses PP

include: |
Lease levy maximum of

$212 per APU

Requires MDE approval

Additions limited to Creates tax impact
20% of original :
bunoﬁng foo%print Higher Interest Rates
(annual appropriation)
No new buildings for _
K-12 (Early Childhood No Ag2School Credit

buildings are eligible)

School Storage




Property
Type

Residential

Homestead

Project Amount

Term of Bond

Assumed AIC

Payment

Est. District NTC Value (Pay 23)
Additional Tax Rate

Est. Market Value

Lease Purchase with Lease Levy

10 year Lease | 12year Lease | 15year Lease Maximum Lease Lewy FY 2024 § 249,905
$890,000 - $1,025,000 - $1,200,000 Existing Leases $ 129,766
6 a5 s oo e Available Lease Authority $ 120,139
$120,000 $120,000 $120,000
21,542,366 21,542,366 21,542,366
0.56% 0.56% 0.56%

Estimated Annual Tax Increase

$50,000 $2 $2 $2
100,000 4 4 4
150,000 7 7 7
175,000 9 9 9
200,000 10 10 10
6,000 $0.17 $0.17 $0.17
7,000 0.19 0.19 0.19
8,000 0.22 0.22 0.22
* Homestead land limited to first $1,890,000 in value. All additional land taxed like Ag non-homestead land.
6,000 0.33 0.33 0.33
7,000 0.39 0.39 0.39
8,000 0.45 0.45 0.45

Assumes level payments

Rates as of 6-b-2023
plus 0.50%

Financial strategies for stronger communities.




Financing Summary

No Tax Increase New Tax Created |
Capital Facilities Capital Facilities Lease Levy Lease Levy Lease Levy
Bond Funded Project Amount $1,500,000 $1,500,000 $890,000 $1,025,000 $1,200,000
Term of Bonds 10 years 15 years 10 years 12 years 15 years
Estimated Payment $187,000 $145,000 $120,000 $120,000  $120,000
% Usage of Revenue Sources 78% 61% 100% 100% 100%

Financial strategies for stronger communities.



$860,000 - Capital Facilities Bonds

Combined Funding Sources

$860,000 — Lease Levy

- - ~ 10year Lease | 12year Lease
Available Project Amount $ 860,000 Project Amount $860,000 $860,000
Proposed Bond Term 10 Term of Bond 10 12
Est. All Inclusive Cost 4.10% Assumed AIC 5.43% 5.35%
Payment $116,000 $102,000
- = Est. District NTC Value (Pay 23) 21,542,366 21,542,366
Operating Capital Revenue $ 238,837 Additional Tax Rate 0.54% 0.47%
FY 2025 Combined Bond Payments $ 108,000
Avaialble General Fund Operating Revenue  $ 130,837 Property Estimated ARRUalTa%incroqss
Type Est. Market Value
$50,000 $2 $1
e : 100,000 4 3
esidentia
Homestead - 150'OOQ eSS i 7 = ~6.. =
i R0 T he el e B T b S
200,000 10 9
Assumes level payments
Rates as of 6-5-2023 6,000 $0.16 $0.14
plus 0.50% ki i 7,000 0.19 0.17
8,000 0.22 0.19

* Homestead land limited to first $1,890,000 in value. All additional land taxed like Ag non-
homestead land.

Agricultural o 7 0.32 0.28

Non 7,000 0.38 0.33

LUMEStS 8,000 0.43 0.38

Financial strategies for stronger communities.




Combined Tax Impact with Ag2School Credit

10 year Lease Capital Facilities Total
Project Amount $860,000 $860,000 $1,720,000
Term of Bond 10 10
Assumed AIC 5.43% 4.10%
Payment $116,000 $108,000
Est. District NTC Value (Pay 23) 21,542,366 21,542,366
Additional Tax Rate 0.54% 0.50%

Property :
Type Est. Market Value Estimated Annual Tax Increase
$50,000 $2 $0 $2
. : 100,000 4 0 4
Residential 150,000 7 0 -
Homestead - e e —
b s b 0 OO s 8 0 8
200,000 10 0 10
6,000 $0.16 -$0.11 $0.06
A 7,000 0.19 -0.12 0.07
0 9
8,000 0.22 -0.14 0.08
* Homestead land limited to first $1,890,000 in value. All additional land taxed like Ag non-homestead
land.
Agricultural | 6_’_0_09 =9 0.92 -0.21 0.11
Non 7,000 0.38 -0.25 0.13
tiomestead 8,000 0.43 -0.28 0.15

Assumptions
1. Assumes interest rates as of 6-5-23 plus 0.50%

2. No growth assumed in district net tax capacity
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Summary - Combined Funding Sources

| Tx Increase New Tax Created

Capital Facilities Lease Levy
Bond Funded Project Amount $860,000 $860,000
Term of Bonds 10 years 10 years
Estimated Payment $108,000 $116,000

% Usage of Revenue Sources 45% 98%

Financial strategies for stronger communities.




Summary — All Funding Sources

Remaining School Building Bonds  $2,315,000

Capital Facility Bonds 860,000
Lease Purchase 860,000
Brown & Hill Property Sale Proceeds 325,000
LTFM - Track Resurface 110,000

Total $4,470,000




Contact Us

Michael Hart

Director, Public Finance
612-509-2569
mhart@pmanetwork.com

Steve Pumper

Senior Vice President
612-509-2565
spumper@pmanetwork.com

Website:
www.pmanetwork.com




Disclosure

The infarmation contained hereinis salaly 2 cestidiscuss potentially applicasle financing applizations and is notintendedic 22 a specific
suysellrecammendation, noris it an official confirmation ofterms. Any termis discuszed hersin are preliminary until confirmed in a definitive written
agreement.

The analysis arinformation presented hersinis tased upon hypothetical projec
ls madethatitis accurate or complete orthat any results indicatedwill o achieved In no way is past pedormance indicative of future results. Changests
any prices, levels, ar azsumptions contained herein may have 3 materalimpactan results. 4ny estimates arassumptions contained herein reprasent our
nestjudgmentas ofthe date indicated and are subjectto change without notice. Examples are merely represeniative and are not meantto o2 all-inclusive.

The information setiorth herein was gathered from sources whichwe oelieve, butdo not guaranize, to oe accurate. Meitherthe infarmation, norany options

grpressed constitute a salicitation by uz for purposes of sale orpurchase afany securities or commadities Investmentfinancing decisions oy market
participants should nato sedonthisinfarmation

You should consider certain economicrisksand otherlegal. fax, and scoounting consequences) type oftransaction with FluA

Securities, LLC ar PIMA Financial Metwork, LLC. Ifisim that any prospective client perform its own research and due diligence, independent of us or
aur afiiliates, 1o determine suitazility of the proposedtransaction with respectto the aforementionad potential economicrisks and legal, tax, and accounting
consequences Curanalyses arenot and do not purponto se
representations astethe actual value which may e received

tionnorthe legal tax, or accounting effects of consummating :
accounting advice. You should szekoutindependent and qualified legal, tax. and accounting
edforinformational and educational purposes and does not constitule a solicitation to
suitaoility is reviewed and determinad.

transaction. PA cannotize relisd uponto provide legal, tax
davice from outside sources This infarmation hasbeen prep:

purchase or sell securities, which mav ze done anly afier clien

— = =

securities, pudliciinance and institutional srokerage services are offered through P& Sec

advisorregistered withthe SEC and M3RE, andis a member of FINRA and SIPC. PMA Assetllanagement LLC, an SEC registered inve
provides investmeantadvisory services to local gavernmentinvestment pocls. All other products and senices are provided 5y PRA Financial Netwark, LLC.
Fl14 Financial Metwark, LLC, PRA Securities, LLC, and PRA Assetlanagement, LLC (collectively P& are under comman ownership, Sacurities and
puslicfinance services offered through FIAA

Securities, LLC are available in CA COFL L M 1A T ML WIC ME, MY, OH, OK, PA, S0 T and Wl This
documentis notan affer af services availagle in any state ather than those listed above, has neen prepared forinformational and educational purposes anly
and does not constitute a solicitation to purchase or sell securities, which may be done only after client suitazilityis reviewed and determined. &1l invastments
mentioned herein may have vaning levels of risk, and may not e suitable for every investar For mare information, please visitus atwww.pmanstwork.com
Forinstitutionaluse anly.
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