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PARTIAL OVERVIEW OF 
ILLINOIS SCHOOL DISTRICT 
BONDING AUTHORITY
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SCHOOL BORROWING OPTIONS

• Types of General Obligation (GO) School Bonds
• Paid from a separate property levy

• GO School Building Bonds
• Authorized via referendum

• Non-referendum GO Bonds
• Working cash bonds, life safety bonds and funding bonds

• Other borrowing options mechanisms
• Alternate revenue bonds (see next slide)

• Debt or lease certificates

• Capital leases

• These three types of obligations are payable from 
operating dollars and/or School Sales Tax and and not from 
a separate tax levy like a GO bond
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ALTERNATE REVENUE BONDS – PAYABLE 
FROM OPERATING FUNDS OR SALES TAX

Alternate Revenue Bonds

• A revenue source must be identified and pledged to 
repayment of bonds
• Must demonstrate 1.25 times coverage  which is revenue 

divided by debt service

• Alternate Bonds are “Double-barreled” because the 
Bond & Interest levy serves as a backup revenue source 
if the pledged revenue source does not materialize

• Typical pledged revenues include:
• O&M Levy
• General State Aid / EBF
• CPPRT
• School Sales Tax 
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$1 MILLION RULE OF THUMB

• For every $1 million pledged to repayment 
of debt service, the estimated amount that 
the District could borrow for building 
projects is as follows:
• 15 Years: $11.1 million

• 20 Years: $13.6 million

• 25 Years: $15.2 million

• Based on current market conditions on May 
14, 2026
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SAMPLE TIMELINE OF KEY EVENTS FOR 
ALTERNATE REVENUE BONDS

T Board adopts Notice of Intent Resolution and 
President signs an order calling for BINA hearing

T+ 1-5 Days Resolution and Order are published in paper

T+ 7-30 Days BINA Hearing

T+ 30-35 Days 30 Day Petition Period Ends

T+ 35-50 Days Board approves parameter resolution authorizing the 
sale; Administration delivers credit rating presentation

T+ 40-55 Days District receives credit rating

T+ 50-65 Days Bonds sold; delegates approve final results

T+ 70-85 Days Bonds close

Start to End Document drafting including Official Statements etc
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SUMMARY OF OUTSTANDING DEBT 
SERVICE

General Obligation Debt Service

 Levy 
Year 

 Fiscal 
Year 

 
$10 Million 
Life Safety 

Bonds, 
Series 2018 

 $5,100,000 
GO School 

Bonds, 
Series 2021 

 $9,910,000 
GO School 

Bonds, 
Series 2025  Total  EAV 

 Growth 
Rate 

 B&I Tax 
Rate Abatement

 B&I Tax Rate 
After 

Abatement 
2025 2027 3,422,100$   2,596,550$   495,500$      6,514,150$       3,440,123,277$ 7.28% 0.19 (6,514,150)$ 0.00
2026 2028 -                  -                  2,795,500     2,795,500         3,440,123,277   0.00% 0.08 (2,795,500)   0.00
2027 2029 -                  -                  2,795,500     2,795,500         3,440,123,277   0.00% 0.08 (2,795,500)   0.00
2028 2030 -                  -                  2,794,750     2,794,750         3,440,123,277   0.00% 0.08 (2,794,750)   0.00
2029 2031 -                  -                  2,793,000     2,793,000         3,440,123,277   0.00% 0.08 (2,793,000)   0.00
2030 2032 -                  -                  -                  -                      3,440,123,277   0.00% 0.00 0.00
2031 2033 -                  -                  -                  -                      3,440,123,277   0.00% 0.00 0.00

3,422,100$   2,596,550$   11,674,250$ 17,692,900$      
Total DS From 

Current FY:
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DISCLOSURE

The information contained herein is solely intended to suggest/discuss potentially applicable financing applications and is not intended to be a specific buy/sell recommendation, nor is it 
an official confirmation of terms. Any terms discussed herein are preliminary until confirmed in a definitive written agreement.
 
The analysis or information presented herein is based upon hypothetical projections and/or past performance that have certain limitations. No representation is made that it is accurate or 
complete or that any results indicated will be achieved. In no way is past performance indicative of future results. Changes to any prices, levels, or assumptions contained herein may 
have a material impact on results. Any estimates or assumptions contained herein represent our best judgment as of the date indicated and are subject to change without notice. 
Examples are merely representative and are not meant to be all-inclusive.

The information set forth herein was gathered from sources which we believe, but do not guarantee, to be accurate. Neither the information, nor any options expressed, constitute a 
solicitation by us for purposes of sale or purchase of any securities or commodities. Investment/financing decisions by market participants should not be based on this information.
 
You should consider certain economic risks (and other legal, tax, and accounting consequences) prior to entering into any type of transaction with PMA Securities, LLC or PMA Financial 
Network, LLC. It is imperative that any prospective client perform its own research and due diligence, independent of us or our affiliates, to determine suitability of the proposed 
transaction with respect to the potential economic risks and legal, tax, and accounting consequences. Our analyses are not and do not purport to be appraisals of the assets, or business 
of the Issuer or any other entity.  PMA makes no representations as to the actual value which may be received in connection with a transaction nor the legal, tax, or accounting effects of 
consummating a transaction. PMA cannot be relied upon to provide legal, tax, or accounting advice. You should seek out independent and qualified legal, tax, and accounting advice from 
outside sources. This information has been prepared for informational and educational purposes and does not constitute a solicitation to purchase or sell securities, which may be done 
only after client suitability is reviewed and determined. 

Securities, public finance, institutional brokerage services and municipal advisory services are offered through PMA Securities, LLC. PMA Securities, LLC is a broker-dealer and municipal 
advisor registered with the SEC and MSRB and is a member of FINRA and SIPC. Public Trust Advisors, LLC, PMA Financial Network, LLC, PMA Securities, LLC and PMA Asset 
Management, LLC are under common ownership as part of PTMA Financial Solutions, LLC ("PTMA"). Public Trust Advisors, LLC and PMA Asset Management, LLC, are two separate 
SEC registered investment advisers, both doing business as PTMA Investment Advisors. PTMA Investment Advisors provides investment advisory services to local government 
investment pools ("Funds") and separate accounts. All other products are provided by PMA Financial Network, LLC.

Securities and public finance services offered through PMA Securities, LLC are available in AZ, CA, CO, CT, FL, GA, IL, IN, IA, MI, MN, MO, NE, NH, NJ, NY, NC, OH, OK, PA, SD, TX 
and WI. This document is not an offer of services available in any state other than those listed above, has been prepared for informational and educational purposes only and does not 
constitute a solicitation to purchase or sell securities, which may be done only after client suitability is reviewed and determined. All investments mentioned herein may have varying levels 
of risk and may not be suitable for every investor. For more information, please visit us at ptma.com. 

© 2026  PMA Securities, LLC v01.14.26
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