
transactions for all funds covered by this chapter for the preceding reporting period.

(b)  The report must:

(1)  describe in detail the investment position of the entity on the date of the report;

(2)  be prepared jointly by all investment officers of the entity;

(3)  be signed by each investment officer of the entity;

(4)  contain a summary statement of each pooled fund group that states the:

(A)  beginning market value for the reporting period;

(B)   ending market value for the period; and

(C)  fully accrued interest for the reporting period;

(5)  state the book value and market value of each separately invested asset at the end of the 

reporting period by the type of asset and fund type invested;

(6)  state the maturity date of each separately invested asset that has a maturity date;

(7)  state the account or fund or pooled group fund in the state agency or local government 

for which each individual investment was acquired; and

(8)  state the compliance of the investment portfolio of the state agency or local government 

as it relates to:

(A)  the investment strategy expressed in the agency's or local government's investment 

policy; and

(B)  relevant provisions of this chapter.

(c)  The report shall be presented not less than quarterly to the governing body and the chief 

executive officer of the entity within a reasonable time after the end of the period.

(d)  If an entity invests in other than money market mutual funds, investment pools or accounts 

offered by its depository bank in the form of certificates of deposit, or money market accounts or 

similar accounts, the reports prepared by the investment officers under this section shall be formally 

reviewed at least annually by an independent auditor, and the result of the review shall be reported to 

the governing body by that auditor.

Added by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995.  Amended by Acts 1997, 75th Leg., 

ch. 1421, Sec. 12, eff. Sept. 1, 1997.

Amended by: 

Acts 2011, 82nd Leg., R.S., Ch. 1004 (H.B. 2226), Sec. 9, eff. June 17, 2011.

Sec. 2256.024.  SUBCHAPTER CUMULATIVE.  (a)  The authority granted by this subchapter is in 

addition to that granted by other law.  Except as provided by Subsection (b) and Section 2256.017, this 

subchapter does not:

(1)  prohibit an investment specifically authorized by other law; or

(2)  authorize an investment specifically prohibited by other law.

(b)  Except with respect to those investing entities described in Subsection (c), a security 

described in Section 2256.009(b) is not an authorized investment for a state agency, a local 

government, or another investing entity, notwithstanding any other provision of this chapter or other 

law to the contrary.

(c)  Mortgage pass-through certificates and individual mortgage loans that may constitute an 

investment described in Section 2256.009(b) are authorized investments with respect to the housing bond 

programs operated by:

(1)  the Texas Department of Housing and Community Affairs or a nonprofit corporation created 

to act on its behalf;

(2)  an entity created under Chapter 392, Local Government Code;  or

(3)  an entity created under Chapter 394, Local Government Code.

Added by Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995.

Amended by: 

Acts 2017, 85th Leg., R.S., Ch. 96 (S.B. 253), Sec. 3, eff. May 23, 2017.

Sec. 2256.025.  SELECTION OF AUTHORIZED BROKERS.  The governing body of an entity subject to this 

subchapter or the designated investment committee of the entity shall, at least annually, review, 

revise, and adopt a list of qualified brokers that are authorized to engage in investment transactions 

with the entity.
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Added by Acts 1997, 75th Leg., ch. 1421, Sec. 13, eff. Sept. 1, 1997.

Sec. 2256.026.  STATUTORY COMPLIANCE.  All investments made by entities must comply with this 

subchapter and all federal, state, and local statutes, rules, or regulations.

Added by Acts 1997, 75th Leg., ch. 1421, Sec. 13, eff. Sept. 1, 1997.

SUBCHAPTER B. MISCELLANEOUS PROVISIONS

Sec. 2256.051.  ELECTRONIC FUNDS TRANSFER.  Any local government may use electronic means to 

transfer or invest all funds collected or controlled by the local government.

Added by Acts 1993, 73rd Leg., R.S., Ch. 268 (S.B. 248), Sec. 1, eff. September 1, 1993.

Amended by: 

Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995.

Sec. 2256.052.  PRIVATE AUDITOR.  Notwithstanding any other law, a state agency shall employ a 

private auditor if authorized by the legislative audit committee either on the committee's initiative 

or on request of the governing body of the agency.

Added by Acts 1993, 73rd Leg., R.S., Ch. 268 (S.B. 248), Sec. 1, eff. September 1, 1993.

Amended by: 

Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995.

Sec. 2256.053.  PAYMENT FOR SECURITIES PURCHASED BY STATE.  The comptroller or the disbursing 

officer of an agency that has the power to invest assets directly may pay for authorized securities 

purchased from or through a member in good standing of the National Association of Securities Dealers 

or from or through a national or state bank on receiving an invoice from the seller of the securities 

showing that the securities have been purchased by the board or agency and that the amount to be paid 

for the securities is just, due, and unpaid.  A purchase of securities may not be made at a price that 

exceeds the existing market value of the securities.

Added by Acts 1993, 73rd Leg., R.S., Ch. 268 (S.B. 248), Sec. 1, eff. September 1, 1993.

Amended by: 

Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995.

Acts 1997, 75th Leg., ch. 1423, Sec. 8.67, eff. Sept. 1, 1997.

Sec. 2256.054.  DELIVERY OF SECURITIES PURCHASED BY STATE.  A security purchased under this 

chapter may be delivered to the comptroller, a bank, or the board or agency investing its funds.  The 

delivery shall be made under normal and recognized practices in the securities and banking industries, 

including the book entry procedure of the Federal Reserve Bank.

Added by Acts 1993, 73rd Leg., R.S., Ch. 268 (S.B. 248), Sec. 1, eff. September 1, 1993.

Amended by: 

Acts 1995, 74th Leg., ch. 402, Sec. 1, eff. Sept. 1, 1995.

Acts 1997, 75th Leg., ch. 1423, Sec. 8.68, eff. Sept. 1, 1997.

Sec. 2256.055.  DEPOSIT OF SECURITIES PURCHASED BY STATE.  At the direction of the comptroller or 

the agency, a security purchased under this chapter may be deposited in trust with a bank or federal 

reserve bank or branch designated by the comptroller, whether in or outside the state.  The deposit 

shall be held in the entity's name as evidenced by a trust receipt of the bank with which the 

securities are deposited.

Added by Acts 1993, 73rd Leg., R.S., Ch. 268 (S.B. 248), Sec. 1, eff. September 1, 1993.
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